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1. PROJECT INFORMATION AND OVERALL PERFORMANCE

1.1 Name and registered office

Name: The project’s official title is: Kenya Institutional Strengthening Project Phase XII.

Objective: The objective of the project is to strengthen institutional capacity for the
implementation of country programme (CP) on the phasing out of Ozone Depleting Substances
(ODS).

Address: The project headquarters offices are located in, Nairobi County, Kenya.

The address of its registered office is:
National Ozone Unit

Ministry of Environment and Forestry
NHIF Building, Upper Hill,

P.O. Box 30126 - 00100

Nairobi

Telephone: 254-20-2730808/9, Ext. 1318, 1302
E-mail: psoffice(@environment.go.ke

Website: www.environment.go.ke
Contacts: The following are the project contacts

Telephone: (254) 02 2730808/9 Ext. 1318
E-mail: marindanykirui@yahoo.com
Website: www.environment.go.ke

1.2 Project Information

Project Start Date: The project start date was 13" August, 2021

Project End Date: The project end date is 12" August, 2023

Project Manager: The project manager/Coordinator is Mr. Marindany Kirui
Project Sponsor: The project sponsor is UNEP
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1.3 Project Overview

Line Ministry/State | The project is under the supervision of the Ministry of Environment and
Department of the project Forestry
Project number KEN/SEV/80/INS/63

Strategic goals of the project

The strategic goals of the project are as follows:

(i)  Gradual reduction and eventual elimination of Ozone Depleting
Substances

(if)  Build and strengthen capacity to implement the requirements of

the Montreal Protocol on Substances that Deplete the Ozone Layer.

Achievement of strategic

goals

The project management aims to achieve the goals through the following

means:
(1)  Training of customs officers, and Refrigeration and Air

Conditioning Technicians
(i)  Adoption of ozone friendly technologies and alternatives
Ratification of Kigali amendment that was adopted to phase down Hydro-

fluorocarbons (HFCs

Other important background

information of the project

The project was formed to intervene in the following areas:
(1)  Stopping release of Ozone Depleting Substances (ODS) into the
atmosphere, thus phase out of ODS

Protect Human Life and environment

Current situation that the | The project phase XII started on 13™ August, 2021 and is expected to run
project was formed to | until 12" August, 2023. Now the project has been renewed to phase XII.
intervene SSFA already signed

Project duration 24 Months
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Project Information and Overall Performance (Continued)

1.4 Bankers

The following are the bankers for the current year:
(i) Central Bank of Kenya

1.5 Independent Auditors

Auditor General

Office of the Auditor General
Anniversary Towers, University Way
P.O Box 30084, 00100

NAIROBL

1.6 Roles and Responsibilities

List the different people who will be working on the project. This list would include the

project manager and all the key stakeholders who will be involved with the project. Also,

record their role, their positions, and their contact information.

Names Title Key Responsibilities
designation qualification
Marindany L. | Coordinator, NOU “M.Sec. in | -Oversee _tﬂé_implementaliﬂn of the National
Kiru Environmental Ozone Unit activities

Pollution Control

-B.Sc.(Hons) -
Chemistry

-Prepare project budgets and work plans

- prepare project’ financial and progress reports

- Conduct monitoring visits to project under
Montreal Protocol

-Coordinate Ozone Depleting Substances phase
out activities in the country in consultation with
the Ministry, Donor Agencies and key
stakeholders

vi
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- Organize public awareness and educational
programmes on ozone depleting substances

- Organize training workshops on ODS phase out
targeted on key stakeholders

-Coordinate data collection on ODS consumption
in the country

- coordinate and provide advice to the ministry on
matters related to compliance to the requirements
of the Protocol

Rose Wanga Programme Secretarial - Arrange appointments and meetings and
Assistant / Training and schedule meeting venues
Secretary Management - Assist in preparation of meetings on Institutional
(Certificate) Strengthening Project activities and liaise with
lead/implementing agencies and other
stakeholders

- Disseminate information about meetings,
provide secretarial services to meetings and
circulate minutes and reports

- Disseminate reports generated after the meetings
and other events '
-Coordinate the input of ODS data

-Preparation of salaries for staff

- Supervision of the Office Messenger on
handling incoming and outgoing mails

- In charge of NOU equipment

Consolata Clerk/Messenger - Keep record of all project files
Amenya - Facilitate dispatch of letters
- Carry out cleaning of the office
- Photocopying

- File of letters
- Prepare office tea

1.7 Funding summary

The Project duration is 2 years (from 13" August, 2021 to 12" August, 2023) with an approved
budget of USS 194,134 equivalents to Kshs19,704,601 using a dollar rate of 101.50 as highlighted
in the table below:

Below is the funding summary:
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Project information and overall performance (continued)

1.8 Summary of Overall Project Performance:
The programme has been able to achieve the following results:

e Collaborated with the UN Agencies (UNEP and UNIDO) and Bilateral Agencies (France through GIZ
Proklima) in formulating strategies and/or investment projects to support Kenya to be in compliance with
the Montreal Protocol requirement.

o Continued to demonstrate the efficacy, ease of application, commercial availability, and economic
viability of the alternatives to ODS and HFC’s prior to their adoption

e Continued to train refrigeration service technicians from refrigeration and air-conditioning (RAC) sectors
on good practices during repair and maintenance of refrigeration and air conditioning equipment.

¢ Continued to train customs Officers and other enforcement Officers, on control measures of controlled-
Substances (ODS & HFC’s).

e Acquired and distributed refrigeration tools to some Government training institutions

e Approximately 85% of ODS already phased out.

19 Sunimary of Project Compliance:

The project has not had any incidence of non-compliance with applicable laws and regulations, and essential

external financing agreements/covenants.
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2. STATEMENT OF PERFORMANCE AGAINST PROJECT’S PREDETRMINE!
OBJECTIVES

Introduction

Section 81 (2) (f) of the Public Finance Management Act, 2012 requires that, at the end of each financial yea
the Accounting officer when preparing financial statements of each National Government entity in accordanc
with the standards and formats prescribed by the Public Sector Accounting Standards Board includes
statement of the national government entity’s performance against predetermined objectives.

The key development objectives of the project s 2018-2023 plan are to:

Ensure the efficient operation of the National Ozone Unit during the project period, to facilitate complianc
with the Montreal Protocol provisions, including the approval and adoption of the legal acts an
implementation of the new legislation on Ozone Depleting Substances (ODS), the strengthening of nation:
capacities in support of Montreal Protocol implementation, the monitoring and control of ODS imports an
use of Hydro-chlorofluorocarbons (HCFCs) , access to and use of ODS alternatives and technologies, trainin
of Refrigeration and Air Conditioning (RAC) servicing technicians , customs officers and other enforcemer
officers including environment inspectors as well as the management of other projects

The key development objectives of the project s 2018-2023 plan are to:

a) Ensure the efficient operation of the National Ozone Unit during the project period
b) Facilitate compliance with the Montreal Protocol provisions

¢) Strengthening of national capacities in support of Montreal Protocol implementation
d) Monitor and control of ODS imports and use of Hydro-chlorofluorocarbons (HCFCs)
e) Facilitate access to and use of ODS alternatives and technologies

f) Training of Refrigeration and Air Conditioning (RAC) servicing technicians

g) Training of customs officers and other enforcement officers

h) Management of other projects on phase out activities

Progress on attainment of Strategic development objectives

For purposes of implementing and cascading the above development objectives to specific sectors, all th
development objectives were made specific, measurable, achievable, realistic and time-bund (SMART) an.
converted into development outcomes. Attendant indicators were identified for reasons of tracking progres
and performance measurement: Below we provide the progress on attaining the stated objectives:

Project Objective Outcome Indicator Performance
Institutional To facilitate Comphance with | % of adoption of | In FY 19/20, the
Strengthening compliance with the Montreal ozone and National Ozone Unit
Phase XII the Montreal climate friendly | (NOU) coordinated the
Protocol Protocol technologies and | phase out of 85% of
provisions . alternatives oDSs
reduction targets

b4l
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in phase out Further in the same
MNumber of Financial Year 19/20,
trained RAC over 50 RAC technicians
ODS, leading to | technicians and and 15 custom officers
Customs Officers | were trained.

activities of

adoption of
ozone and
climate {riendly
technologies
resulting in clean
and healthy

environment

Capacity
building for RAC
Technicians to
deal with ODS
and Customs
Officers to
effectively
enforce ODS
Regulations

X1l
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3.

ENVIRONMENTAL AND SUSTAINABILITY REPORTING

Kenya Institutional Strengthening Project Phase XII exists fo transform lives. This is our purpose; the driving
Jforce behind everything we do. It's what guides us to deliver our strategy, which is founded on Ozone pillars
pulting the customer/Citizen first, delivering relevant goods and services, and improving operational
excellence. Below is a brief highlight of our achievements in each pillar

1.

Sustainability strategy and profile -

The Montreal Protocol on substances that Deplete the Ozone Layer, supports sustainable economi
growth by stimulations the transition (o greener technologies across industrial sector country wide
Environmental performance

Section 36 of the Environment Management and Coordination Act (1999) deals with the protection ¢
the Ozone Layer. In 2007, Environmental Management and Coordination (Controlled Substances
Regulations, 2007were put in place. The main aim of these Regulations is to control importation an.
exportation of Ozone Depleting Substances (ODS) through licensing and monitoring. Th
Regulations were currently reviewed fo cover Hydro-fluorocarbons (HFC's) and are in the proces
for approval.

Employee welfare

Funding provided by the Montreal Protocol’s Multilateral Fund has facilitated transition to greene
technologies in the country and by supporting training of refrigeration and air conditioning (RAC
technicians has helped create safe and secure working environment for all workers. This is as per th
Social Development Goal number 8: Decent Work and Economic Growth

Market place practices-

To reach a wide catchment for RAC technicians to be trained on good practices during repair an
maintenance of RAC equipment, an advert is supposed to be placed on local daily paper. In respect
this, local daily papers are normally informed of a scheduled advert so that they can competitivel
tender for an opportunity to carry out advert on RAC training

This also applies when a supplement is required (o be carried owt during the World Ozone Day
normally commemorated on 16 September every year

Community Engagements-
Normally, every year when World Ozone Day is being celebrated, there is community engagement i1

terms traditional dancers, acrobats, tree planting, bands, among others where groups are given cash a.
tokens for participating in the celebrations.

Xiii
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4. STATEMENT OF PROJECT MANAGEMENT RESPONSIBILITIES

The Principal Secretary for the Ministry of Environment and Forestry and the Project Coordinator for Ker
Institutional Strengthening Project Phase X1I — Ministry of Environment and Forestry are responsible
the preparation and presentation of the Project’s financial statements, which give a true and fair view of the st
of affairs of the Project for and as at the end of the period ended on June 30" 2022. This responsibi
includes: (i) maintaining adequate financial management arrangement and ensuring that these continue to
effective throughout the reporting period; (ii) maintaining proper accounting records, which disclose w
reasonable accuracy at any time the financial position of the Project; (iii) designing, implementing &
maintaining internal controls relevant to the preparation and fair presentation of the financial statement, ¢
ensuring that they are free from material misstatements, whether due to error or fraud; (iv) safeguarding
assets of the Project; (v) selecting and applying appropriate accounting policies; and (vi) making account
estimates that are reasonable in the circumstances.

The Principal Secretary for the Ministry of Environment and Forestry and the Project Coordinator for Ken
Institutional Strengthening Project Phase XII accept responsibility for the Project’s financial statemer
which have been prepared on the Cash Basis Method of Financial Reporting, using appropriate account
policies in accordance with International Public Sector Accounting Standards.

The Principal Secretary for the Ministry of Environment and Forestry and the Project Coordinator for Ken
Institutional Strengthening Project Phase XII are of the opinion that the Project’s financial statements g
a true and fair view of the state of Project’s transactions during the period ended June 30th, 2022, and of
Project’s financial position as at that date. The Principal Secretary for Environment and Forestry and
Project Coordinator for Kenya Institutional Strengthening Project Phase XII further confirm
completeness of the accounting records maintained for the Project, which have been relied upon in
preparation of the Project financial statements as well as the adequacy of the systems of internal financ
control.

The Principal Secretary for the Ministry of Environment and Forestry and the Project Coordinator for Ken
Institutional Strengthening Project Phase XII confirm that the Project has complied fully with applica
Government Regulations and the terms of external financing covenants, and that Project funds received dur
the financial year/period under audit were used for the ellglble purposes for which they were intended and w
properly accounted for.

Approval of the Project Financial Statements

The Project financial statements were approved by the Principal Secretary for the Ministry of .......... and -
Project  Coordinator for Kenya Institutional Strengthening Project Phase XII
2%\ ©) 2022 and signed by them.

iiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiii

Dr Chrls K:ptnu Marmdany Kirui Enock Maticha
Principal Secretary Project Coordinator Project Accountant
ICPAK Member No: 223 in

Xxiv



REPUBLIC OF KENYA

Telephone: +254-(20) 3214000 HEADQUARTERS
E-mail: info@oagkenya.go.ke Anniversary Towers
Website: www.oagkenya.go.ke Monrovia Street

OFFICE OF THE AUDITOR-GENERAL P.0. Box 30084-00100

Enhancing Accountability NAEOE!

REPORT OF THE AUDITOR-GENERAL ON KENYA INSTITUTIONAL
STRENGTHENING PROJECT PHASE XII (NO. UNEP/KEN/SEV/86/INS/64) PROJECT
FOR THE YEAR ENDED 30 JUNE, 2022 - MINISTRY OF ENVIRONMENT AND
FORESTRY

PREAMBLE
| draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity. :

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review,

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015, The three parts of
the report, when read together constitute the report of the Auditor-General.

Report of the Auditor-General on Kenya Institutional  Strengthening  Project Phase X1
(No. UNEP/KEN/SEV/86/INS/64) Project for the year ended 30 June, 2022 - Ministry of Environment and Forestry



REPORT ON THE FINANCIAL STATEMENTS
Opinion

| have audited the accompanying financial statements of Kenya Institutional
Strengthening Project Phase XII (No. UNEP/KEN/SEV/86/INS/64) set out on pages
1 to 33, which comprise of the statement of financial assets as at 30 June, 2022, and the
statement of receipts and payments, statement of cash flows and the statement of
comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. | have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

In my opinion, the financial statements present fairly, in all material respects, the financial
position of Kenya Institutional Strengthening Project Phase Xll as at 30 June, 2022, and
of its financial performance and its cash flows for the year then ended, in accordance with
International Public Sector Accounting Standards (Cash Basis), the Public Finance
Management Act, 2012, comply with Funding Agreement No. UNEP/KEN/SEV/86/INS/64
between United Nations Environment Programme and the Government of Kenya dated
13 August, 2021.

Basis for Opinion

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAls). | am independent of the Kenya Institutional Strengthening project
Phase XII (No. UNEP/KEN/SEV/86/INS/64) Management in accordance with ISSAI 130
on Code of Ethics. | have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. | believe that the audit evidence | have obtained is
sufficient and appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amount reflects final receipts budget
and actual on comparable basis of Kshs.15,000,000 and Kshs.8,500,000 respectively
resulting to under-funding of Kshs.6.500,000 or 43% of the budget. Similarly, the Project
spent Kshs.9,148,353 against an approved budget of Kshs. 15,000,000 resulting to under-
expenditure of Kshs.5,651,647 or 39% of the budget.

Report  of the Auditor-General on  Kenya  Institutional  Strengthening  Project  Phase X1
iNo. UNEP/KEN/SEV/S6/ANS/64) Profect for the year ended 30 June, 2022 - Ministry of Environment and Foresiry
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The under-funding and under-expenditure affected the planned activities of the Project
which in turn may have impacted negatively on the service delivery of the project.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, nothing has come to my attention to cause me to believe that public resources
have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of Internal Controls, Risk Management and Governance section of my
report, | confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion
Lack of Policy on Exchange Rate Used to Pay Salaries

During the financial year under review, the Project converted the salaries of three (3)
officers using different prevailing exchange rates from the Central Bank of Kenya
(CBK). However, Management did not provide a documented Policy guiding the criteria
for determining exchange rate used for conversion of salaries from US Dollars to Kenya
Shillings. Further, it is not clear how the Project treated the exchange gain or loss in the
financial statements and who authorized the conversion of the exchange rates since none
of the rates for the twelve (12) month period agreed with the CBK rates for the whole year
under review.

In the circumstances, the efficiency and effectiveness of policy used to guide in payment
of compensation of employees could not be confirmed.

Report  aof the Auditor-General on Kenya  Institutional  Strengthening  Project  Phase XN
(Mo, UNEP/KEN/SEV/S6/INS/64) Project for the year ended 30 June, 2022 - Ministry of Environment and Foresiry
3



The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

The Management is responsible for the preparation and fair presentation of these
financial statements in accordance with International Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal controls as Management determines
is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

In preparing the financial statements, Management is responsible for assessing the
Project’s ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Project or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Project’s financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General’'s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could

Report  of  the Audilor-General on  Kenya  Institwiional  Strengthening  Project Phase X1
(No. UNEP/KEN/SEV/86/INS/64) Project for the year ended 30 June, 2022 - Ministry of Environment and Foresiry
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reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the ISSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with 1SSAls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

* |dentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e Evaluate the appropriateness of accounting policies used and the reascnableness of
accounting estimates and related disclosures made by the Management.

e Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Project’s
ability to continue to sustain its services. If | conclude that a material uncertainty exists,
| am required to draw attention in the auditor's report to the related disclosures in the

Report  of the Auditor-General on  Kenva  Institwtional  Strengthening  Froject  Phase XN
(No. UNEP/KEN/SEV/S6/INS/64) Praject for the year ended 30 June, 2022 - Ministry of Environment and Forestry
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financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Project to cease to
continue to sustain its services.

« Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

¢ Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

« Perform such other procedures as | consider necessary in the circumstances.

| communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controls that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

GFA%&MBS

AUDITOR-GENERAL

Nairobi

18 November, 2022

Report  af the Auditor-General on  Kemya  Institutional  Strengthening  Profect  Phase X1l
(No. UNEP/KEN/SEV/86/INS/64) Project for the year ended 30 June, 2022 - Ministry of Environment and Forestry
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Kenya Institutional Strengthening Project Phase XIT
Annual Report and Financial Statements for the financial year ended June 30, 2022

?. Statement of Financial Assets as at 30" June 2022

Description Note 2021-2022 2020-2021

Kshs Kshs

Financial Assets

Cash and Cash equivalents

Bank Balances 11LA 1,229,261.65 1,817,615
Cash Balances 11.B - -
Cash equivalents (Short-term deposits) 11.C - -
Total Cash and Cash equivalents 1,229,261.65 1,817,615
Imprests and Advances 12 - “
Total Financial Assets 1,229,261.65 1,817,615

Financial Liabilities

Deposits and Retention monies 13 - -
Net Assets 1,229,261.65 1,817,615
Represented By

Fund Balance B/fwd. 14 1,817,615 288,126
Prior Year adjustments 15 - -
Surplus/(Deficit) for the Year (588,353.35) 1,529,489
Net Financial Position 1,229,261.65 1,817,615

The accounting policies and explanatory notes to these financial statements form an int gral part
of the financial statements. The financial statements were approved on Lo 2022
and SJgne _.a f

.................................

Name Dr, Chrls Ktptun f*l"‘" Name Marindany Kirui Name Enock Maticha
Principal Secretary Project Coordinator Project Accountant
ICPAK Member No:
RAFp



Kenya Institutional Strengthening Project Phase XII
Annual Report and Financial Statements for the financial year ended June 30, 2022

& Statement of Cashflow for the year ended 30" June 2022

Description Notes 2021-2022 2020-2021

Kshs Kshs

Cashflow from operating activities

Receipts

Transfer from government entities 1 - -

Proceeds from domestic and foreign grants 2 8,500,000.00 13,207,800

Miscellaneous receipts 4 60,000.00 -

Total receipts 8,560,000.00 13,207,800

Payments

Compensation of employees 5,508,628.35 5,438,636

Purchase of goods and services 3,639,725.00 6,239,675

Social security benefits

t= T I N = A

Transfers to other government entities

Other grants and transfers 10 - -

Total Payments 9,148,353.35 11,678,311

-.r{djustm ents during the year

Prior year adjustments 15

Decrease/(increase) in accounts receivable 16

Increase/(decrease) in accounts payable: 17

Net cash flow from operating activities (588,353.35) 1,529,489

Cashflow from investing activities

Acquisition of non-financial assets 8 - .

Net cash flows from investing activities (588,353.35) 1,529,489

Cash flow from financing activities

Proceeds from foreign borrowings 3 - -

Net cash flow from financing activities =




Kenpq Institutiona) Stre

ngthening Project Phase xy;
Annnal Report ang Financig) Statemnents Jor the financial peqy ended June 30, 2022
Deseription

Net increase i cash and cash equivalents -

(588,353.35) 1,529,489
Cash and cash eq

uivalent at beginning of the year n 1,817,615.00 288,126
Cash and ¢asp Cquivalent at eng of the year nm 1,817,615.00

The Accounting policies and

eXplanatory noteg
of the financia

tements form an integral part
| statements. The entity financia] Statements were approved op Ay .E LE}( 2022
and signed by-
Name Dr. Chpig Kiptoo  &Name Marindany Kiryj Name Enock Matichy
Principal Secretary Project Coordinator Project Accountant
' ICPAK Member No:
X33i0
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Kenya Institutional Strengthening Project Phase XIT
Annual Report and Financial Statements for the financial year ended June 30, 2022

{8, Significant Accounting Policies

The principal accounting policies adopted in the preparation of these financial statements
are set out below:

10.1 Statement of compliance and basis of preparation
The financial statements have been prepared in accordance with Cash-basis IPSAS
financial reporting under the cash basis of accounting, as prescribed by the PSASB and set
out in the accounting policy note below. This cash basis of accounting has been
supplemented with accounting for; a) receivables that include imprests and salary advances
and b) payables that include deposits and retentions. The financial statements comply with
and conform to the form of presentation prescribed by the PSASB.
The accounting policies adopted have been consistently applied to all the years presented.

10.2 Reporting entity
The financial statements are for (Kenya Institutional Strengthening Project Phase XII)
under the State Department of Environment and Forestry. The financial statements are for
the reporting entity (Kenya Institutional Strengthening Project Phase XII) as required
by Section 81 of the PFM Aect, 2012 .

10.3 Reporting currency

The financial statements are presented in Kenya Shillings (Kshs), which is the functional
and reporting currency of the Project and all values are rounded to the nearest Kenya
Shilling.
10.4 Recognition of receipts
(Kenya Institutional Strengthening Project Phase XII) recognises all receipts from the
various sources when the event occurs, and the related cash has actually been received.
i) Transfers from the Exchequer
Transfer from Exchequer is recognized in the books of accounts when cash is received.
Cash is considered as received when payment instruction is issued to the bank and
notified to the receiving entity.
ii) External Assistance
External assistance is monies received through grants and loans from multilateral and

bilateral development partners.



Kenya Institutional Strengthening Project Phase XII
Annual Report and Financial Statements for the financial year ended June 30, 2022

Significant Accounting Policies (Continued)

iii)  Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from
disposal of assets and sale of tender documents. These are recognized in the financial
statements at the time associated cash is received.
iv) Donations and grants
Grants and donations shall be recognized in the books of accounts when cash is received.
Cash is considered as received when a payment advice is received by the recipient entity or
by the beneficiary. In case of grant/donation in kind, such grants are recorded upon receipt
of the grant item and upon determination of the value. The date of the transaction is the
value date indicated on the payment advice.
V) Proceeds from borrowing
Borrowing includes external loans acquired by the Project or any other debt the Project
may take and will be treated on cash basis and recognized as a receipt during the year they
were received.
vi) Undrawn external assistance
These are loans and grants at reporting date as specified in a binding agreement and relate
to funding for the Project currently under development where conditions have been
satisfied or their ongoing satisfaction is highly likely and the project is anticipated to
continue to completion. Aﬁ analysis of the Project’s undrawn external assistance 1s shown
in the funding summary.
10.5 Recognition of payments
The Project recognises all payments when the event occurs, and the related cash has
actually been paid out by the Project.
i)  Compensation to employees
Salaries and Wages, Allowances, Statutory Contribution for employees are recognized in

the period when the compensation is paid.



HKenya Institutional Strengthening Project Phase XI1
Annual Report and Financial Statements for the financial year ended June 30, 2022

Significant Accounting Policies (Continued)

ii)  Use of goods and services

Goods and services are recognized as payments in the period when the goods/services are
consumed and paid for. If not paid for during the period where goods/services are
consumed, they shall be disclosed as pending bills.

iii) Interest on borrowing

Borrowing costs that include interest are recognized as payment in the period in which they
incur and paid for.
iv) Repayment of borrowing (principal amount)
The repayment of principal amount of borrowing is recognized as payment in the period in
which the repayment is made. The stock of debt is disclosed as an annexure to the
consolidated financial statements.
v) Acquisition of fixed assets
The payment on acquisition of property plant and equipment items is not capitalized. The
cost of acquisition and proceeds from disposal of these items are treated as payments and
receipts items respectively. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration and the fair value of the asset can be reliably established, a contra
transaction is recorded as receipt and as a payment.
A fixed asset register is maintained by each public entity and a summary provided for
purposes of consolidation. This summary is disclosed as an annexure to the consolidated
financial statements.

10.6 In-kind donations
In-kind contributions are donations that are made to the Project in the form of actual goods
and/or services rather than in money or cash terms. These donations may include vehicles,
equipment or personnel services. Where the financial value received for in-kind
contributions can be reliably determined, the Project includes such value in the statement of
receipts and payments both as receipts and as payments in equal and opposite amounts;

otherwise, the contribution is not recorded.



Kenya Institutional Strengthening Project Phase XI1
Annual Report and Financial Statements for the financial year ended June 30, 2022

Significant Accounting Policies (Continued)

10.7 Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on
call and highly liquid investments with an original maturity of three months or less, which
are readily convertible to known amounts of cash and are subject to insignificant risk of
changes in value. Bank account balances include amounts held at the Central Bank of

Kenya and at various commercial banks at the end of the financial year.

For the purposes of these financial statements, cash and cash equivalents also include short
term cash imprests and advances to authorised public officers and/or institutions which
were not surrendered or accounted for at the end of the financial year.

10.8 Restriction on cash
Restricted cash represents amounts that are limited/restricted from being used to setile a
liability for at least twelve months after the reporting period. This cash is limited for direct
use as required by stipulation. Amounts maintained in deposit bank accounts are restricted
for use in refunding third part deposits.

10.9 Imprests and Advances
For the purposes of these financial statements, imprests and advances to authorised public
officers and/or institutions which were not surrendered or accounted for at the end of the
financial year is treated as receivables. This, is in recognition of the government practice
where the imprest payments are recognized as payments when fully accounted for by the
imprest or AIE holders. This is an enhancement to the cash accounting policy. Other
accounts receivables are disclosed in the financial statements.

10.10 Contingent Liabilities
A contingent liability is:
a) A possible obligation that arises from past events and whose existence will be

confirmed only by the occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the entity; or

b) A present obligation that arises from past events but is not recognised because:

10



Kenya Institutional Strengthening Project Phase XII
Annual Report and Financial Statements for the financial year ended June 30, 2022

Significant Accounting Policies (Continued

i) It is not probable that an outflow of resources embodying economic benefits or

service potential will be required to settle the obligation; or

ii) The amount of the obligation cannot be measured with sufficient reliability.
Some of contingent liabilities may arise from: litigation in progress, guarantees,
indemnities. Letters of comfort/ support, insurance, Public Private Partnerships,
The Entity does not recognize a contingent liability but discloses details of any
contingencies in the notes to the financial statements unless the possibility of an outflow of
resources embodying economic benefits or service potential is remote.
Annex 5 of this financial statement is a register of the contingent liabilities in the year.

10.11 Contingent Assets
(The Entity) does not recognize a contingent asset, but discloses details of a possible asset
whose existence is contingent on the occurrence or non-occurrence of one or more
uncertain fufure events not wholly within the control of (the Entity) in the notes to the
financial statements. Contingent assets are assessed continually to ensure that
developments are appropriately reflected in the financial statements. If it has become
virtually certain that an inflow of economic benefits or service potential will arise and the
asset’s value can be measured reliably, the asset and the related revenue are recognized in
the financial statements of the period in which the change occurs.
10.12 Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from
contracted goods or services during the year or in past years. As pending bills do not
involve the payment of cash in the reporting period, they recorded as ‘memorandum’ or
‘off-balance’ When the pending bills are finally settled, such payments are included in the

statement of receipts and payments in the year in which the payments are made.

11



Kenya Institutional Strengthening Project Phase XII
Annual Report and Financial Statements for the financial year ended June 30, 2022

Significant Accounting Policies (Continued
10.13 Budget

The budget is developed on a comparable accounting basis (cash basis), the same accounts
classification basis (except for accounts receivable - outstanding imprest and clearance
accounts and accounts payable - deposits, which are accounted for on an accrual basis), and
for the same period as the financial statements. The Project’s budget was approved as
required by Law and National Treasury Regulations, as well as by the participating
development partners, as detailed in the Government of Kenya Budget Printed Estimates
for the year. The Development Projects are budgeted for under the MDAs but receive
budgeted funds as transfers and account for them separately. These transfers are recognised
as inter-entity transfers and are eliminated upon consolidation. A high-level assessment of
the Project’s actual performance against the comparable budget for the financial

year/period under review has been included in an annex to these financial statements.

10.14 Third party payments
Included in the receipts and payments, are payments made on its behalf by to third parties
in form of loans and grants. These payments do not constitute cash receipts and payments.
and are disclosed in the payment to third parties’ column in the statement of receipts and
payments. During the year, Kshs ... being loan disbursements were received in form of
direct payments from third parties.

10.15 Exchange rate differences
The accounting records are maintained in the functional currency of the primary economic
environment in which the Project operates, Kenya Shillings. Transactions in foreign
currencies during the year/period are converted into the functional currency using the
exchange rates prevailing at the dates of the transactions. Any foreign exchange gains and
losses resulting from the settlement of such transactions and from the translation at year-
end exchange rates of monetary assets and liabilities denominated in foreign currencies are

recognised in the statements of receipts and payments.

12



Significant Accounting Policies (Continued

10.16 Comparative figures
Where necessary cnmpﬁrativa figures for the previous financial year/period have been
amended or reconfigured to conform to the required changes in financial statement
presentation.

10.17 Subsequent events
There have been no events subsequent to the financial year/period end with a significant
impact on the financial statements for the year ended June 30, 2022.

10.18 Prior period adjustments
Prior period adjustments relate to errors and other adjustments noted arising from previous
year(s). Explanations and details of these prior period adjustments are presented in note ..

of these financial statements

(3



11. Notes to the Financial Statements

L. Transfers from Government entities

These represent counterpart funding and other receipts from government as follows:

Cumulative
Deseription KShs KShs to-date (from
inception)
2021-2022 2020-2021

Counterpart funding through Ministry
af Environment and Forestry

Counterpart funds Quarter 1

Counterpart funds Quarter 2

Counterpart funds Quarter 3

Counterpart funds Quarter 4

Total (See Annex 2)

Other transfers from government
entities

Ministry xx

Ministry xy

Project zz

Agency xx

Total

Appropriations-in-Aid

Total

(%
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Annual Report and Financial Statements Sor the financial year ended June 30, 2022

Notes to the Financial Statements (Continued)

5. Compensation to Employees

2021/2022 2020/2021
Payments made | Payments
by the Entity in | made by third | Total Total | Cumulative to-
Cash parties payments payments | date ]
) Kshs Kshs Kshs Kshs Kshs
Basic salaries of permanent employees 5,508,628.35 - 3,508,628.35 | 5,438,636 15,583,938.35
Basic wages of temporary employees ) ? = B -
Personal allowances paid as part of salary ) = 2 - 2
Personal allowances paid as reimbursements - & ) - -
Personal allowances provided in kind B = B - )
Pension and other social security contributions | - = - - B
Compulsory national social security schemes - T - B -
Compulsory national health insurance schemes | - ? - N B
Social benefit schemes outside government = = B B -
Other personnel payments g . . i -
Total 5,508,628.35 - 5,508,628.35 | 5,438,636 15,583,938.35

18




61

"2A0QE uMmOoys se A[SuIp1020E pAISnIpe usaq ARy 2Jep 0 S201AILS % SPooT Jo aseyoind

SATB[MUMD [B10) SE [[2M SB MIIA1 I9pUN 183K 3y 10] SSOUBMO[[E 30UDISISQNS % [SARI] ONISALLOP SANENWING 10] JUNOWIE a1f) ‘alojaray ],

"TTOT/120T Teak [eroueuly oty SuLnp jueisisse 10aloxd ayy o) panss isaidur juadsun Jo punjar e sem ST "000°09 "SYSY Aq PA1SEI-I2A0 219M

'SJUSMIANL]S [BIOUBUL PRGNS [BUISLIO MNO Ul S20UBMO|[[E 90USISISANS 79 [9ARI} DIISIWOP JAPUN STZCEHE "sysy jo sjusurded (2101 2y [, 930N

009°pSH'Z1 SLY'6ET'9 STL'6£9'E - STL'6£9'E I#10L
2 - - - y (12u) sured;sasso| aje1 aBuwyoxyg
wawdinba podsuern
- . - # - 12} pUE SA[OIY3A ~ JOUBUIIUIBL JUNINOY
000°0€ 000°0¢ & % " spuawded Zunelado a0
Z i i - S9OIAIAS PUR S[RLI2IRU pazijeloadg
- " i = $1500 20UBINSUY
006°599°1 000°596 005941 005941 SR3jAIcH puE Saipddns Mijeidson
0067 1€' 0067 1€°C : # - g
000°0S. 5 Z - - | sanddns uoneuuoju pue ‘Suisiusape ‘Funuirg
- ” i & o 20U2)SISqNS PUE [aArl] UF1a10.]
ﬂﬁ-mﬂm_ﬂwwhm hhﬁﬁmmﬁnﬂ WNN_" mm.v.ﬂm - m.NNﬁ_mm._.qn ¢ FIUISISONSE pUBR [IABN ansswocg
- a J i saoiadas pue satddns ‘uonestunuiuony
. - - s sao1aas pue sarjddns ‘satunn
sYSH SUYSH SYsy SUSH b |
|ep siuawsed sjuawided jejog, sanued panp Aq JSED) Ul IpBIl
-0] DANE[NUWNT) [e10], apew SJudAEJ sjuamie g
L[Z0T/0T0T L0010t

SIIIAIIG PUE SPOOL) JO AISEYIING  °Q

(panunuo)) s)UsWIIL)S [EIDUBUL] Y] 0 SJON]

CZ0Z o€ 2uny papua 4vad jorouvutf ayl Jof Spuauavis [v12uDUL] pup Loday [pnuuy




0¢

- [e10],

pUIy Ul pue (sed ul sjijauaq [e1o00s safojduyg

PULY Ul pu® (sed Ul s11jauaq A1LInges [B100g

S11JaU2q U1 pue uolsuad JUSUILIDAQD

SL B | L b | SYsM SUS3L SUSH
ajep sjuawARJ [B30 ], SRRV | sapaed pag Aq yse)
~0] Al B[NUIN)) [B10], apew sjuamife ur Aynuayg
ayl Aq apew
. sjuaurde,
[Z207-0202 CT0T-1202

syjatag ALInaag [B0§  °f

(panupuo)) s)uIWIAE}S [BIDUBULY T} 0 SIJON]

ZZ0Z ‘0f 2uny papua 1vad jorouvuif ayy 40f spuawaIvis [01oUDUL] puv joday jpnuuy

Iy asvug 1afo0 SuruawniSuanc mwuminnisur nduave




IC

uoisiatadns
- - - 2 uSisap ‘voneredaid yosford ‘sarpnys ‘yoreasay

s|ewue
- . - - - AAT] pue 2015 Suipaalq ‘spass pPalyiled Jo aseyamg

AISUIYDEL
- - - 7 wawdmbe “uerd Jo uoneaou2l 29 UONEIIIQEYDY

. " N } - | Ksumyoew pue juawdinba “ueld pasijeroads Jo aseyoing

_ . ) . ) juswdmba [elauas 7p aImyiuIng 291jJ0 JO ISEYIINJ

) _ _ | mawdmnbs [euonminsur 2 amyuny proyasnoy Jo aseysing

. . . - B} wewdmbe podsuern 1oyjo 23 S3[OI24 JO [MBYIIAD

. ; i juswidinba podsuern Iayjo 79 S9]21Y9A JO aseyaIng

) ) ) ) _ | $[10Mm [IAID PUB UDTONIISUOD JO JUSUMNSIQINAT 79 [NEYI2AQD

. SHIOM [IATD JO UOTIONISUOD)

= . . SPEROI JO UOTIONISUOD)

- : : : A sBuIp[Ing JO JUSUISIGIIY

= = - iz 3 sBuIp[Iing Jo uolONLSUOT)

i i “ i > sdulp|ing jo aseyaing

SUSH sYS3I SYS3Y SYS3L b |
120T-0T0T TToT-1T0t
2)ep-0} syudwAed sjuawded sanaed 4se)
JAne[NWN) [e10]L [B10L pang; ul Ipew
Aq apew sjuawieJ
sjualie,J

§)98SY [erouBulf-uop jJo uonismboy g

(panunuo)) syuamale)g [BIDUBUIY Y} 0) SAJON]

i ! Zz0z ‘0§ 2unyp papua wad jprouvuif 213 40 SpUAMIIDIS [D12UDULT pub Liod2) [PRUUE



- - - R - [e10,

s1asse 2[qidueiul 12110 JO uonismboy

pue[ jo uonsinboy

sy20)s a1daens jo uonisinboy

S310M [IATO JO UOLEIIIqRYSY

T20T-0Z0T TTOT-1T0T
Ep-01 sjuawAed sjuawAed sanaed yse)
2AlE[NIN) [0 [e10], pAIy} ul apew
Aq apew sjmawie g
sjuawie g

ZZOZ ‘0§ 2unp papua wad [proupulf 2y} 1o Spuau 0is [0IUDNLL] pup loda) jpnuny
IIX 25y 12aloa g Suuaysuays jpuonnysuy vduayy



£C

- - = 5 o 18101

y ZAX funo)

s Y Alunon)

SJUIUNLIZAQN £JUNOTY 0] SIJSURI
JSUEBLT,

& 5 % = - ZAX waloig

> - 2 > - DIV Ansmuip

SaNNU2 JUIUILISADL) [BUOHEN 0} SIaJSUBL],

SUSH SUSH SS3 sYSH sUsy
0T0T-1T0T IZ0T-1T0T
aNep sjuamAed sjuatuAed sanaed [JSE) Ul dpEW
-0] ANE[NWN) [e10], [e10], pany; Aq apew sjuawde
sjuamAie g

1MOJ2q UMOYS §' SaNNUs Juauniiaaod Suntodal o spunj paiajsuel) am “zz0z aung o¢ 01 pouad [eroueury oy Suungg
SN JUIUITLIIAOL) IIYI0 0] SIDJSUBL], 6

(panunuo)) SJUIMWIIE)S [BIDUBUL] Y} 0) STPON

i ZZ0Z ‘0 auny papua avad pmaunuyf 2y} 40f spuawainlg jpiouvulf pup jioda)y [pnuiy



[ero L

sjuswAed snoauB|[FSIY

HGENES
‘B2 JuaunLIZA0S JO S[2A9] JamO] 0 SIaJSUBL],

sdiysrejorjos 10] SjuBID

sUsM SUS3 b SUSH SUSH
120T-0T0T [20T-T20T
ajep-0) sjyuamAed sjuawded Emmﬂﬂwﬂﬁ yse)) ut apew
aAne[nuIn) [B10], [e10], R sjuawdeJ

sjuamAeJ puE SI3JSUBL] ‘SJUBIS) 1210 QT

(panunuo))) sJUIWAIE)S [EIDUEBUIL] Y] 0] $J0N]

7Z07 ‘0€ 2ung papua avad puvuif a1y} 10f SJUWIDIS [DIDUDUL] PUD LiodaY [onuuy

IIX 2svy g pafosg Sunaysuans pouoynapsuy vduay



© Kenya Institutional Strengthening Project Phase XII

Annul Report and Financial Statements for the financial year ended June 30, 2022

- Notes to the Financial Statements (Continued)

11. Cash And Cash equivalents

Description 2021-2022 2020-2021
Kshs Kshs
Bank accounts (Note 11.A) 1,229,261.65 1,817,615
Cash in hand (Note 11.B) - -
Cash equivalents (short-term deposits) (Note 11.C) - -
Total 1,229,261.65 1,817,615

(Kenya Institutional Strengthening Project Phase XII) has one number of project account within the
project implementation area and one number of foreign currency designated accounts managed by the

National Treasury as listed below:

11. A Bank Accounts

Project Bank Accounts

Details

2021-2022

2020-2021

Kshs

Kshs

Foreign Currency Accounts

Central Bank of Kenya [A/c No...... ]

Kenya Commercial Bank [A/c No...... ]

Co-operative Bank of Kenya [A/c No...... ]

Others (specify)

Total Foreign Currency balances

Local Currency Accounts

Central Bank of Kenya [A/c NO 1000434236]

1,229.261.65

1,817,615

Kenya Commercial Bank [A/c No...... ]

Co-operative Bank of Kenya [A/c No...... ]

Others (specify)

Total local currency balances

1,229,261.65

1,817,615

Total bank account balances

1,229,261.65

1,817,615
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Kenya Institutional Strengthening Project Phase XIT

Annual Report and Financial Statements for the financial year ended June 30, 2022

Notes to the Financial Statements (Continued)

Special Deposit Accounts

The balances in the Project’s Special Deposit Account(s) as at 30" June 2022 are not included in the
Statement of Financial Assets since they are below the line items and are yet to be drawn into the Exchequer

Account as a voted provision.

Below is the Special Deposit Account (SDA) movement schedule which shows the flow of funds that were
voted in the year. These funds have been reported as loans/grants received in the year under the Statement of

Receipts and Payments.

Special Deposit Accounts Movement Schedule

Description

2021-2022

2020-2021

Kshs

Kshs

(i) A/C Name [Ale No...... ]

Opening balance

Total amount deposited in the account

Total amount withdrawn (as per Statement of Receipts & Payments)

Closing balance (as per SDA bank account reconciliation attached)

(ii) A/ec Name [A/e No......]

Opening balance (as per the SDA reconciliation)

Total amount deposited in the account

Total amount withdrawn (as per Statement of Receipts & Payments)

Closing balance (as per SDA bank account reconciliation attached)

(The Special Deposit Account(s) reconciliation statement(s) has (have) been attached as Appendix .. support

these closing balance.
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Kenya Institutional Strengthening Project Phase XI1I

Annual Report and Financial Statements for the financial year ended June 30, 2022

Notes to the Financial Statements (Continued)
11 B Cash in hand

Description

2021-2022

2020-2021

KShs

KShs

Location 1

Location 2

Location 3

Other locations (specify)

Total eash in hand balances

[Provide a cash count certificate for each location above]

11 C Cash equivalents (short-term deposits)

Description

2021-2022

2020-2021

Kshs

Kshs

Kenya Commercial Bank [A/C No...... ]

Co-Operative Bank of Kenya [A/C No......]

Others (Specify)

Total

Wi

[Provide short appropriate explanations as necessary]

12. Imprests and Advances

Description

2021-2022

2020-2021

Kshs

Kshs

Government Imprests

Salary advances

Taotal
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Kenya Institutional Strengthening Project Phase XIT

Annual Report and Financial Statements for the financial year ended June 30, 2022

Notes to the Financial Statements (Continued)

12b: Breakdown of Imprests and Advances

Name of Officer or
Institution

Amount
Taken

Due Date of
Surrender

Amount
Surrendered

Balance
2022

Balance
2021

Kshs -

Kshs

Kshs

Kshs

Kshs

Officer 1 -

Officer 2 -

Officer 3 -

Officer 4 -

Officer 5 —

Programme 1 -

Total -

13.  Deposits and Retention Monies

Description

2021-2022

2020-2021

Kshs

Kshs

Retention

Deposits

Total

(Provide detailed explanations)

14. Fund Balance Brought Forward

Description

2021-2022

2020-2021

Kshs

Kshs

Bank accounts

1,817,615.00

288,864

Cash in hand

Cash equivalents (short-term deposits)

Outstanding imprests and advances

Total

1,817,615.00

288,864
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Kenya Institutional Strengthening Project Phase XIT
Annual Report and Financial Statements for the financial year ended June 30, 2022

Notes to the Financial Statements (Continued)

15. Prior Year adjustment

Balance b/f FY Adjustments Adjusted balance
(2020/2021 audited b/if .
financial FY 2020/2021
statements)
Description of the error Kshs Kshs Kshs
Bank account Balances - - -
Cash in hand - - -
Accounts Payables - - :
Receivables - ? 2
Others (specify) - - =
Total . - -

(Explain whether the prior year relates to errors noted in prior year, changes in estimates or

accounting policy.)

16. Changes in Receivable

Description 2020-2021 2019-2020
Kshs Kshs

Opening Receivables as at 1% July 2021 ? 2

Closing account receivables as at 30" June 2022 | - &

Change in Receivables = *

17. Changes in Accounts Payable

Description 2021-2022 2020-2021

Kshs Kshs

Deposit and Retentions as at 1¥ July 2021

Closing accounts payables as at 30" June 2022

l_Change in payables
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Kenya Institutional Strengthening Project Phase XII
Annual Report and Financial Statements for the financial year ended June 30, 2022

4%* Other Important Disclosures

1.  Pending Accounts Payable (See Annex 3a)

Balance b/f | Additions for | Paid during Balance c/f
FY 2020/2021 | the period the year FY 2021/2022
Description Kshs Kshs Kshs Kshs
Construction of buildings 5 = " '
Construction of civil works |~ g g 7
Supply of goods " 3 2 2
Supply of services & g 3 i
Total ) B 2 =
2.  Pending Staff Payables (See Annex 3b)
Balance b/f | Additions for | Paid during Balance c/f
FY the period the year FY 2021/2022
2020/20
21
Description Kshs Kshs Kshs Kshs
Senior management - . -

Middle management

Union employees

Others

Total

30




Kenya Institutional Strengthening Project Phase XIT
Annual Report and Financial Statements for the financial year ended June 30, 2022

Other Important Disclosures (Continued)

3.  Other Pending Payables (See Annex 3¢)

Balance b/f | Additions for | Paid during Balance c/f
FY 2020/2021 the period the year FY 2021/2022
Description Kshs Kshs Kshs Kshs
Amounts due to National | - - - -
Government entities
Amounts due to County | - - - -
Government entities
Amounts due to third - - - -
parties
Total B B B -
4.  External Assistance _
2021-2022 2020-2021
Description Kshs Kshs
External assistance received as grants RGN0 120750
External assistance received as loans s 3
External assistance received in kind- as payment | - -
by third parties
Total 8,500,000 13,207,800
a). External assistance relating loans and grants
FY 2021/2022 FY 2020/2021
Description Kshs Kshs
External assistance received as loans ) B
External assistance received as grants 8,500,000 13,207,800
Total 8,500,000 13,207,800
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Kenya Institutional Strengthening Project Phase XIT
Annual Report and Financial Statements for the financial year ended June 30, 2022

Other Important Disclosures (Continued)

b) Undrawn external assistance

Purpose for
which the
U FY 2021/2022 | FY 2020/2021
external
assistance may
be used
Description Kshs Kshs
Undrawn external assistance - loans i }
Undrawn external assistance - grants 11,204,601 B
Total 11,204,601 =
¢) Classes of providers of external assistance
FY 2021/2022 FY 2020/2021
Description Kshs Kshs

Multilateral donors

Bilateral donors

International assistance organization

NGOs

National Assistance Organization

Total

(Frovide details of the reasons for external assistance e.g. Economic development or welfare objective,

Emergency relief, Trading activities etc. )
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REPUBLIC OF KENYA

MINISTRY OF ENVIRONMENT AND FORESTRY

OZONE-1108 (ME&F) 2021/2022

Account number : 1000410817 | |

BANK RECONCILIATION STATEMENT AS AT 30.06.2022

[Kshs.

Balance as per bank ceriificate

72,461.65

Less

1.Payments in cashbook not yet

recorded in bank statement

2.Receipts in bank statement not

yet recorded in cashbook

Add

3.Payments in bank statement not

yel recorded in casbook

]

4.Receipts in cashbook not yet

recorded in bank statement.

1,156,800.00

Balance as per the cashbook...........occooevves )ovoiiiiien

1,229,261.65

T

| certify that | have verified the bank balance in the cashbook w

th the bank statement and

that the above reconciliation is corfect
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Signature

_- Designation

Date

(All schedules are attached herewith)
|

Signature ..
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Prepared by: ...tk R""T!ll'.'..?[‘ﬁ'ihl“;‘rﬂbl







REPUBLIC OF KENYA

MINISTRY OF ENVIRONMENT AND FORESTRY

A/C OZONE-1108 (ME&F) 2021/2022

Account number : 1000410817

BANK RECONCILIATION STATEMENT AS AT 30.06.2022

PAYMENTS IN CASHBOOK NOT YET RECORDED IN BANK STATEMENT {SCHEDULE 1)

CBDATE |PAYEE NAME

AMOUNT {Kshs.)

REMARKS

TOTAL

MIL







REPUBLIC OF KENYA

MINISTRY OF ENVIRONMENT AND FORESTRY

AJC OZONE-1108 (ME&F) 2021/2022

Account number : 1000410817

BANK RECONCILIATION STATEMENT AS AT 30.06.2022

RECEIPTS IN BANK STATEMENT NOT YET RECORDED IN CASHBOOK (SCHEDULE 2)

DATE PAYEE NAME AMOUNT (Kshs.) REMARLS

TOTAL : ML







REPUBLIC OF KEMNYA

MINISTRY OF ENVIRONMENT AND FORESTRY

A/C OZONE-1108[ ME&F) 2021/2022

Account number : 1000410E17

BANK RECONCILIATION STATEMENT AS AT 30.06. 3

30.06,2022

PAYMENTS [N BANK STATEMENT NOT YET RECORDED IN

‘CASHBOOK [SCHEDULE 3]

DATE

PAYEE NAME

AMOUNT {Kshs.)

REMARKS)

TOTAL

ML







~ |REPUBLIC OF KENYA

MINISTRY OF ENVIRONMENT AND FORESTRY

A/C OZONE-1108 (ME&F) 202172022 |

Account number : 1000410817

BANK RECONCILIATION STATEMENT AS AT 30.06.2022

RECEIPTS IN CASHBOOK NOT RECORDED IN BANK STATEMENT({SCHEDULE 4)

CBDATE |PAYEE NAME AMOUNT (Kshs.) REMARKS
30/6/2022 Gladys Onkangi 44,200.00
30/6/2022 Maridany kirui | 67,200.00
30/6/2022 Enock Maticha 913,200.00 |
30/6/2022 Nahashon Mwangi 67,200.00
30/6/2022 Rosermary wamato : 15,500.00
. 30/6/2022 Fridah cheseresek ' 44,800.00
TOTAL ' 1,156,800.00







