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EEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Backeround information

The National Government Constituencies Development Fund (NG-CDF) formerly Constituencies
Development Fund (CDF), is established under the NG-CDF Act 2015 as amended in 2016.The Act
is & successor io the Constituencies Development Fand (CDF) Act of 2005 which initiated the Fand
and ifs subsequent amendmenis/veviews of 2007 and 2015. At cabinet level, NG-CDF is
represented by the Cabinet Secretary for the Treasnry, who is responsible for the general policy and
strategic direction of the Fund.

Mandate
The mandate of the Fiind as derived from see (3) of NG-CDF Aet, 2015 is to!

a)
by

)

d)

e)

h)

b

k}

Vision

Becognize the constituency as a platform for identification, performance and
implementation of nalional sovernment functions;

Eacilitate the performance and implementation of national government functions in all parts
of the fepublic pursuant to Article 6(3) of the Constitution; .

Frovide for the participation of the people in the determination and implementation of
identified national government development projects at the constituency level pursnant to
Article 10(2)(a) of the Constitution;

Promote fhe national values of hmman digmity, equity, social justice, inclusiveness, aquality,
haman rights, non-discrimination and profection of the marginalized pursuant o Article 10
{2} () of the Constitution;

Frovide for the sustainable development of all parts of the Republic pursnant to Article 10
(2} (d) of the Constitution;

Provide a legislative and policy framework pursnant fo Article 21 (2) of the Constitution for
the progressive realization of the economic and social rights guaranteed under Article 43 of
the Constitution;

Provide mechanisms for the National Assembly to deliberate on and resolve issues of concern
to the people as provided for under Article 85 (2) of the Constitution;

provide for a public finance system that promotes an equitable society and in particular
expenditure that promoles equileble devslonment of the coumtry by making special
provisions for marginalized groups and areas pursuant to Asticle 201 (b) (i} of the
Authorize withdrawal of money from the Consolidated Fund as provided ' under Acticle 206
{2) {e) of the Constitution;

Frovide mechanisms for the National Assembly to facilitate the involvement of the people in
the identification and implemestation of projects for funding by the nationat covermuent at
the constifuency level; and '

Frovide for mechanisms for supplementing infrastruchure developwent at the constituency
level in matters falling within the functions of the national government at that level in
accordance with the Constitution

Equitable Socio-economic develpopment conntrywide

Mission
To provide leadeiship and policy divection for effective and efficient management of the Fund
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Core Values

1. Fatriotism — we uphold the national pride of all Kenvans theough our work

Z. Pariicipation of the people- We invalve citizens in making decisions about programmes we
fund

3. Timelness— we adhere to prompt delivery of service

4. Good governance — we uphold high standards of transparency, accounizbility, equity,
inclusiveness and integrity in the service of the people

5. Sustainable development — we promote development activities that meet the needs of the
present without compromising the ability of future generations to meet their own needs.

Fanctions of NG-CDF Commiliee

The Functions of the NG-CDF Cotnmittee is as outlined in section 11 of The National Government
Constituencies Developtent Fund Regulations, 2016,

{b} Key Management

The GARISSA TOWNSHIP Constituency NGCDF day-to-day management is under the
following key ovgans:

i.  National Government Constituencies Development Fund Board (NGCDFB)
i National Government Constituency Development Fund Committee (NGCDFC)

(¢) Fiduciary Management

The key management personnel who held office during the financial year ended 30t june
Z0Z1 and who had direct fiduciary responsibifity were:

o | Designation Name

1. A.LE holder HASSAN BILLOW ISMATL
2. | Sub-County Accountant MOHAMED A. ADEN

2. | Chairman NGCDFC { SIVAD HARED

4. Member NGCDFC NOOR MOULID

(@ Fiduciary Oversight Arrangements

The Andit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of GARSSA TOWNSHIP Consiituency RGCDT . The weports and
recommendation of ARMC when adopted by the NGCDF Board ate forwarded to the Constituency
Comumitfes for action. Any matiers that require policy guidance are forwarded by the Board fo the
Cabinet Secretary and National Assembly Select Committee.

{e} GARISSA TOWNSHIF Constituency NGCDF Headguarters

F.O. Box GARISSA TOWNSHIPXX

GARISSA TOWNSHIP Building/House/ Plaza
GARISSA TOWNSHIP Avenue/Road/Highway
Nairobi, KENYA
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3 GARISSA TOWNSHIP Constifuency NGCDF Contacts

Telephone: (254) GARISSA TOWNSHIPGARISSA TOWNSHIPXX
E-mail: GARISSA TOWNSHIPGARISSA TOWNSHIPXX 20 ke

{2) GARISSA TOWNSHIP Constituency NGCDT Bankers

Equity Bank( K) Ltd
Branch GARISSA

(h) Independent Anditors

Audttor General

Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084

GFO 00100

Nairob:, Kenya

@@ Principal Legal Adviser

The Attorney General
State 1aw Office

Harambee Avenue
FO.Box 40112
City Square 00200
Nairobi, Kenya
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Il. NG-CDFC CHAIRMAN’S REPORT

I wish to take this opportunity to present the Annusl Report and Financial Statewents Garissa
Township constituency for the financial year 2020/2021. This report highlights the constituency
key pesrformiance and challenges experienced during the reporting period. We share fhe activities
that have been implemented to address poverty at grassreots levels. This has continually ensuted
thiere is reduction of poverty levels and enlianced vegicnal eqnity.

During the period of review, the constituency continued to implement its strategic plan and guided
by the NG-CDF Act 2015 and ifs regulation alongside other applicable laws and regulations.
Specifically, the committee continued fo implerant Nationsl sovernment functions in the arsas of
Education infrastructure, education bursary, social security programmes, security infrastructuze,
sports and environment,

Frimary and sccondary schools benefited from infrastracfural development through renovation and
consteuction of Classrooms, Administration Blocks, laborafories, Toilets and dormitories. The
constituency also financed construction of security offices for chiefs and assistant chiefs and
security installations mainly police posts. The contribution of the Fund in the education sector has
seent @ increase in the envolment and refention toiss n the constfinency. Additionally, fhere has
been enhianced securify as a vesuit of security projecis implemented by the Fund.

During the year under review, the constituency had an allocation of Kshs Ksh.137,088,.879,
opening balance of Kshs 59,759,715 and pending disbursements for previous financial years of
bshs 54,367,724, This toials 0 a final budget of Rshs 251,216,318, A folal of Kshs 220,027,439
was available for spending within the reporiing peviod ont of which $hs 155,743,651 was nfilized
leaving a balance of Kshs 95,472,667 to be utilized in the subsequent financial year

The summary the budget performance against acinsl mmounts for corrent year based on secors &
as iabuiated below:-

Total Budset Actual Expenditure
Compensation of Employees ; 7,977,624 300,000
Use of goods and services | 21,915,344 6,303,437
Transiers to Other Government
. 128,318,752
Units 18,70 718768973
Other grants and transfers : 83,004,595 77,263,241
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Total 251,216,318 155,743,651.00

The NG-CDF has improved the Education and Security infrastructures of Garissa Township
Constituency.
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However, there have been omerging issues like political, economic, social, legal and global
challenges influencing the implementation of NG-CDF Froject. Other issues that affected the project
inplementation process included the late disbursement of funds and time lapse to approval of
projects. However, NG CDF Garissa Township mamaged fo perform satisfaciorily in ferms of
epswring development programs are undertaken despite the said challenges. Included sbove find
pictorial representation of budget expenditure against actual comparable implemented status and
the absorption rate per expenditure categorization as incurred through the financial year
2020/2021

AW

uh

Signature

CHAIRMAN NGCDF COMMITTEE
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.  STATEMENT OF PERFORMANCE AGAINST CONSTITUENCY’S PREDETRMINED
OBJECTIVES

Istznduction

Section 31 {2} {f) of the Public Finance Management Ack 2012 requires that, at the énd of exch
financial year, the Accounting officer when preparing financial statements of each National
Government entity in accordance with the statidards and formats pressribed by the Public Sector
Accounting Standards Board includes a statement of the national government entity’s performance
agamst predetermined objectives.

The key development objectives of Gardsss Towmslip Comstifnency 2018-2022 plan are to;
(Enumerate ali the objectives of the constituency as per the Strategic Flan)

a) To have all children of school going age attending school

b} Toensures the commmnity s secured

e} To promotes environmental conservation through installation of water gutters and water
tenks to schools and police stations.

d) To promote sporting and recreation facilities and provide sporting kits to the youths,

e) To reduce or avoid ,the potential losses from hards.assure prompt appropriate assistance to
victims of disaster

Frogress on attainment of Strategic development obiectives

For purposes of implementing and cascading the above development objectives to specific sectors,
all the development objectives were made specific, measuvable, achievable, vealistic and time-bound
(SMART) and converted into development ontcomes. Attendant indicators were idenfified for
reasons of fracking progress and performance messwrement: Beow we provide the progress on
attaining the stated objectives:

Constituency | Objective Outcome Indicator Performance
Sector
i Education To have all Increased - numberof | mFY 20/21
children of schoal | enveliment in wsable we increased
Zoing age prumary schools physical nuiber of
attending school | and improved infrastruct | classrooms,
transition to ure build | dormitories,
i secondary in primavy, | laboratories elc
| schools and secondary, | from ... to... in the
fertinry and following
institutions tertiary schools/inshiutions
institutions | Students benefited
- numberof | from bursaries in
PRrSEry's :se::aﬂﬂ.?lj"., grtmav_r
beneficiari | and university
esatall levels
Jevels
Security To ensure the Ensuring gond | Good working We constructed
community is cooperation condition forthe | new police offices
secured through | with the securiiy | officers and also renovated
construction of organs some office block
police posts and
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ﬁ staff houses.

Environment | promotes Mobilise Installation of Community tree
environmental conumuty o water gutlers and | planting
conservation participate on water tanks to

fre= planting schools and polics
exercise 1 stations.

Sporis Promote sporting | Ensuses that Develops talents We promioted 20
and recreation they are healthy | through annual clubs within the
facilities. and engaged fo | sporting events. reporting period

discourage their
mvolvemnent in
criminal
activifies.

Emergency To reduce or Ensure Environmental We ensured fully
avoid ,the community change participation of the
potential losses participation cornmunity
from hards,assure
prowmpt
appropriate
assistance to
victims of disaster,

i¥. CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY REPORTING

9
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Garissa Township NG-CDF exists to transform lives. This is our purpose; the driving force behind
everything we do. It’s what guides us to deliver our strategy, which is founded on social sector,
namely, Education & Training, Security Sector Support, Environment, and Sports. This pillar aiso
mskes special provisions for Kenyans with weripes disshilities and previously mssginglized
comunnnities.

1. Sustainability strategy and profile -

To ensure sustainability of GARISSA TOWNSHIF NG CD¥, the committes funds the following key

sectors with the following sustainable priorities.
aEducation and Trmining: GARISSA TOWNSHIF NG-CDF focus on human capital for
coustituency development is entrenched in its strategy to support needy and bright
students from each wand of the constituency. The fufention is fo empower the constifurents
such that in years to come, the beneficiaries at secondary school levels would have
transitioned to Tewtiary institutions while those at tertiary level wouild have transitioned to
the job market as employees or employers thereby contributing positively to the economic
growth of the constiluency. This strategy fakes care of both marginatised sroups including

girls and people living with disabilities.

b. Security Sector Support: Among its key pillars; NGCDF has security as a priovity area with
intention to provide better working envitonsment for the secielty providers within the
conshifuency as well a secure constituency. The strategy is to have a long-term
coliaborative working approach that enhances commmumiy engagement in seourity
activities. This is aimed at eliminating crime and vices in the long run by providing a
better working environment for the law enforcement agencies while colfaborating with
community in trust on matters of security.

c.Environment: The Constituency acknowledges that all ifs operation has an impact on
environment. Cognizant of the Sustaimable development goals, the NG-CDF has allacated
part of its budget on environment conservation through achivities such as tree planting,
waler conservation, sensitization forums for agro-forestry as well as best practices to
reduce soil erosion.

d. Sporis: The NG-CDF has taken sporis as a key pillar of cohesion and miegration. To
sustamn this pillar, the shiategy taken is that of developing skills through sporis with
infention of idenfifying, nurfuring falent and encouraging physical filness among e
constitnents.

To attain this level of sustainability, we acknowledge challenges currently arising from the effects of
Covid- 19 that have sdversely affecied the sporhing molivities and thereby limiting the potential
benefits envisaged in using sports as development strategy within the constituency. On macro levels
FY 20/Z1 has been 2 challenging year with limited funding lowards these activities which may
hamper the success of priority strategies undertaken.

2. Environmental performance
NGCDF has ensared the following in regands fo environmental conservation;
ah TO ensure students full participation during tree planting process.
by Toensure students participate during agro-fovestry
¢} Toensure fully participation during water conservation,

3. Employee weliare

10
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We mvest in providing the best working environmenf for our employees. Garisss Townshap
constituency recruitment is guided by Employment Act, NGCDF Act and other regulations as issued
from time to time. In line with the law and vegalations, the Constituency offers equal opportunity to
all while adhering to the one third gender rule and special groups. We also Recogmize and

appreciate of our employees for exemplary performance. The reward aad sancticns system is based
<n performance appraisal.

The constituency promotes a healthy lifestyle and provides all employees with health insurance
cover through a reliable insurance Scheme. Employees are encouraged and supported to
confinually buila on their skills and knowledse. Garissa Township constituency invests in capacity
building programs for employees. These include courses on technical compelencies relevant to each
employee ahd continuous sensitization on cross cufling issues.

The committee has a policy on safety in compliance with Occupational Safety and Health Act of
2007, (OSHA) and has ensured the work environment 15 condneive for everybody in ferms of
movement and accessibility within the office. The Constitnency has also put in place disaster
mifigaling mieasures including fire extinguishers and accessible escape routes in case of emergency.

4. Market place practices-
CARISSA TOWNSHIP NGCDT Constituency is comunitied to fair and ethical market prachises.
The Procurement of goods and services is done through a transparent and competitive bidding
process that allows egua! opportunitiss o all perficizants. We support local Tendors draves from
the comstitnency for purposes of uplifting them mmnu-::ally Our ethical market practises ensurce
the fund gef value for money on all goods and services procured.

We are also committed to healthy relations with our suppliers which is enhanced through
ouganized sensibization forutms that relate fo the piociivetnent legal feamiework and ethical subject
matters. We are dedicated to honouring all cantracts and seftling payments promptly.

NGCDF has put in effouts to ensure:

a) Responsible competition practice by encouraging fair competition and zero tolerance
to corruplion

b) Good business practice including cordial Suppljr chain and supplier relations by
honouning contracts and respeciing payment prachices.

¢} Responsible marketing and advertisement

d} Froguct siewardship by safegnarding consamer rights and interests

5. Community Engagements-

GARISSA TOWNSHIP NGCDT has endeavoured to sustain communily engagement through CSR as
well as appreciating our existence through engaging local contractors and suppliers when
necessary. We have also engaged the community through sports and community projects.

Public Participation in Project Identification and Implementation and Monitoring

The NG-CDFC deliberated on project proposals fiom all the wawrds in the constituency and
consideved the most beneficial to the constituency, considering the national development plans and
policies and the constituency sirategic development plan. The identified list of priority projects, boih
immediate and long tevm, was submitted to the NG CDF Board in accosdance with the Act,

Fublic participation is the process that divecily engages the concerned stakeholders in deeision-
making and gives full consideration to public iaput in making that decision,

i1
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The NG CDFC during bursary programme, engaged the community fhrough the commumity leaders
to identify the needy studenis to be awarded with the barsary.

Public Awareness

agencies, aud for conducting communityTbased needs assessments and public awareness
campaizns aud holding ¢ ity meelings,

GARISSA TOWNSHIP NG-CDF have continuaily practiced public participation and public
awareniess during project identification and pwoposal collections i all the wards in the
constifuency.
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¥. STATEMEINT OF MANAGEMENT RESPONSIBILITIES

Section 81 (1) of the Public Finance Management Act, 2012 vequires that, at the end of each financial
yeat), the accounling offices for a National Governsiient Enility shall prépare financial staterents in
respect of that entity. Section 81 (3) requires the financial statements so prepared to be in a form that

conphies with velevant accounting ssndards as prestyibed the Fublic Secior Accounting Standards
Board of Kenya from time to time.

The Accounting Officer in charge of the NGCDF-Garissa Township Constituency is responsible for fire
prepavation and presentation of the entity’s financial shitements, which give a tiue and fair view of the
state of affairs of the entity for and as at the end of the financial year (period) ended on June 30, 2021.
This responsibiiity inciudes: () mamtaining adtguate financial memagement arrangements and
enstiring that these continue to be effective thronughout the reporting period; (i) maintaining proper
accounting records, wiich disclose with reasonable acouracy at any time the financial position of the
entity; (i) designing, implementing and maintaining internal controls velevant to the preparation and
fair presentation of the financial statements, and ensuring that they are free from material
misstatements, whether due to ervor or fraud; (iv) safeguarding the asssis of the entity; (v) selecting and
applying appropriate accounting policies; and {vi) making accounting estimates that are reasonable in
the crrcunstances,

The Accounting Officer in charge of the NGCDF-Garissa Township Constituency accepts
vesponsibility for the entity’s financial statemands, which have been prepared on the Cash Basls Method
of Financial Reporting, using appropriate accounting policies in accordance with International Public
Sector Accounting Standards (IFSAS). The Acconnting Officer 15 of The opinion that the consfifuency &
financial stafements give a true and fair view of the state of entity’s transactions during the financial
year ended June 30, 2021, and of the eniiiy’s financial posttion as af that date. The Accounting Offfcer
charge of the NGCDF- Garissa Township Constituency further confirms the completeness of the
accounting records maintained for the consfifuency, which have been relied upon in the preparation of
the entity’s financial statements as well as the adequacy of the systems of internal financial control.

The Accounting Officer in charge of the NGCDF Garissa Township Constituency confizms that the
m.sfr?zfem:y has complied fully with applicable Government Regulations and the terms of external
financing covenants (where applicable), and that the entity’s funds received during the year under
audit were used for the eligible purposes for which they were intended and were properly accounted
tor. Farther the Accounting Officer confirms that the constifuency s financial siatements have been
prepared in a form that complies with relevani accounting standards prescribed by fhe Public Sector
Accounting Siandards Board of Kenya.

Approval of the financial statements

The NGCDE- Garissa Township Constituency financial statements were approved and signed by the

Amamﬂﬁfg Oificeron Z0Z1.

Cmﬂ? Committee Fund ﬂcmlth&nager -
Name: Names:

13
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REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - GARISSA TOWNSHIP CONSTITUENCY
FOR THE YEAR ENDED 30 JUNE, 2021

PREAMBLE
| draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS
Qualified Opinion

| have audited the accompanying financial statements of National Government

Constituencies Development Fund - Garissa Township Constituency set out on pages
Report of the Auditor-General on National Government Constituencies Development Fund - Garissa Township
Constituency for the year ended 30 June, 2021




15 to 48, which comprise of the statement of assets and liabilities as at 30 June, 2021
and the statement of receipts and payments, statement of cash flows and the summary
statement of appropriation for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. |
have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

In my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund - Garissa Township Constituency as at 30 June, 2021 and its financial performance
and its cash flows for the year then ended, in accordance with International Public Sector
Accounting Standards (Cash Basis) and comply with the Public Finance Management
Act, 2015 and the National Government Constituencies Development Fund Act, 2015.

Basis for Qualified Opinion
1. Inaccuracies in the Financial Statements

The following variances were noted between comparative balances reflected in the
financial statements and the balances reflected in the audited financial statements for
2019/2020.

Amount as | Amount as Per
Per Current Prior Year
Financial Audited

Statements Statements Variance
Component (Kshs) (Kshs) (Kshs)
Other receipts 757,549 - 757,549
Use of goods and services 6,621,540 5,834,512 787,028
Surplus/Deficit(Reported in 22,372,008 21,401,487 970,521
statement of assets and liabilities)
Bank balance (as per cashbook) 59,759,715 59,789 193 (29,478)
Net cashflow from operating 22,372,008 22,401,487 (29,479)
activities
Net increase in cash and cash 22,372,008 22,401,487 (29,479)
equivalents
Unutilized funds 59,759,715 98,024,729| (38,265,014)

In addition, a prior year adjustment of Kshs.541,412 as disclosed at Note 14 to the
financial statements being reversal of stale cheques in the cashbooks, was not supported
by a list of the reversed cheques and the cashbook extract.

In the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

Report of the Auditor-General on National Government Constituencies Development Fund - Garissa Township
Constituency for the year ended 30 June, 2021
2



2. Misclassification of Office and General Supplies

The statement of receipts and payments as disclosed in Note 5 to the financial statements
reflects use of goods and services amount of Kshs.6,303,437. Included in this amount is
an expenditure of Kshs.748,000 classified under office and general supplies instead of
other operating expenses.

Consequently, the accuracy of the office and general supplies expenditure of
Kshs.748,000 could not be confirmed.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIls). | am independent of the National Government Constituencies
Development Fund - Garissa Township Constituency Management in accordance with
ISSAI 130 on Code of Ethics. | have fulfilled other ethical responsibilities in accordance
with the ISSAl and in accordance with other ethical requirements applicable to performing
audits of financial statements in Kenya. | believe that the audit evidence | have obtained
is sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key Audit Matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter
1. Budgetary Control and Performance

The summary statement of appropriation reflects final receipts budget and actuals on
comparable basis of Kshs.251,216,318 and Kshs.220,027,439 respectively resulting in
an underfunding of Kshs.31,188,879 or 12% of the budget. Similarly, the Fund spent
Kshs.155,743,651 against an approved budget of Kshs.251,216,318 resulting in an
under-expenditure of Kshs.95,472 667 or 38% of the budget.

The underfunding and under-expenditure affected the planned activities and may have
impacted negatively on service delivery to the public.

2. Project Implementation Status Report

Review of the project status report revealed that Management budgeted to undertake
thirty-nine (39) projects at a cost of Kshs.85,683,556. However, thirty-two (32) projects
amounting to Kshs.69,941,778 were complete, three (3) projects with a budgeted cost of
Kshs.18,229,263 were on-going while four (4) projects amounting to Kshs.10,241,778
were not started at all.

The underutilization of the funds and subsequent slow implementation of the development
programs may have impacted negatively on service delivery to the public.

Report of the Auditor-General on National Government Constituencies Development Fund - Garissa Township
Constituency for the year ended 30 June, 2021
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources section of my report, | confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

Failure to Report Utilization of Emergency Reserve to the Board

Review of records revealed that the utilization of the emergency reserve was not reported
to the Board within thirty (30) days of the occurrence of the emergency as required by
Regulation 20(2) of the National Government Constituencies Development Fund
Regulations, 2016.

In the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1){(a) of the Public Audit Act, 2015, based on the audit
procedures performed, | confirm that, nothing has come to my attention to cause me fo
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash

Report of the Auditor-General on National Government Constituencies Development Fund - Garissa Township
Constituency for the year ended 30 June, 2021
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Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

In preparing the financial statements, Management is responsible for assessing the
Fund’s ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for the preparation and presentation of the Fund's financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Report af the Auditor-General on National Government Constituencies Development Fund - Garissa Township
Constituency for the year ended 30 June, 2021
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Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the ISSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund policies and procedures may deteriorate.

As part of an audit conducted in accordance with I1SSAls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

» |dentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

« Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund ability
to continue to sustain its services. If | conclude that a material uncertainty exists, | am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

« Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Report of the Auditor-General on National Government Constituencies Develapment Fund - Garissa Township
Constituency for the year ended 30 June, 2021
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e Perform such other procedures as | consider necessary in the circumstances.

| communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence, and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

CPA iancy Gaﬁuﬂ‘gﬁ; CBS

AUDITOR-GENERAL

Nairobi

23 September, 2022

Report af the Auditor-General on National Government Constituencies Development Fund - Garissa Township
Constituency for the year ended 30 June, 2021
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Garissa Township Constituency

National Government Consiituencies Develepmesi Fund (NGCDF)
Reporis end Financigl Statements for The Year Ended June 36, 2021

¥H. STATEMENT OF RECEIFTS AND PAYRENTS

Note | 2020-2021 | 2019-2020
ishs
RECEIPTS
Transfers from NGCDF Board H 160,267,724 126,513,280
Proceeds from Sale of Assets y - -
Diher Receipts 3 - 757,545
TOTAL RECEIPTS 160,267,724 127,270,538 |
PAYMENTS
Compensation of employees 4 300,060 300000
Use of goods and services 35 5,303,437 5521 540
Transfers to Other Government Units 6 71,876,973 81,280,290
{ther grants and transfers 1 77,263,241 16,697 069
Apguisiion of Assats g - -
_Other Payments ] 9 1 - -
TOTAL PAYMENTS 155,743,651 104,898,830
SURPLUSDEFICIT | 4,524,673 22,372,008

The accounting policies and explanatory notes o thess financial statements form an integral part of the
financial statements. The NGCDF-Garissa Township Constituency financial statements were approved on

2021 and signed by:

ICPAE M/No:
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Garissa Township Constituency
National Governmeni Constituencies Developmeni Fund (NGCDF)
Reporis and Financial Statements for The Year Ended June 30, 202}

VII. STATEMENT OF ASSETS AND LIABILITIES

Note ! 2620-2021|  2019-7020 |
Kshs Kshs
FINANCIAL ASSETS
Cash and Cash Equivalents
Bauk Balances ( as per the cash book) 10A 64,825,200 59,759,715
| Cash Balances (cash at hand) 10B - -
Total Cash and Cash Equivalents 64,825,200 59,759,715
Accounis Receivable
Outstanding Imprests 11 - -
TOTAL FINANCIAL ASSETS 64,825,200 59,759,715
B
FINANCIAL LIABILITIES
Accennts Payable (Beposits) Y
Retention 12A - -
Gratuity 12B - .
{ NET FINANCIAL SSETS 4,825,260 59,755,735
REPRESENTED BY
| Fand balance h/fivd Ist Julv._ 13 50,7590.715 | 37.387,706.45 |
Pricr vear adjustments 14 541412
Surplus/Defict for the year 4524073 22 372 008
| NET FINANCIAL POSITION 64,825,200 59,759,715

The scoounting policies and explanatory notes to these financial statements form an integral part of the
Eﬁmﬁs The NGCD¥-Garissa Township Constifuency financia! statements were approved on
2

021 and signed by:
e NN r?rw@/

National Sub-Counly Chairman NG-CDF Cnrm:mﬁ'aa
Fand Acvoant Manager Accountant
Name: Name: Mame:

ICPAK M/No:
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Garissa Township Constituency
National Governmeni Constituencies Development Fund (NGCDF)

Reporis and Fingncigl Statements for The Yeor Ended June 30, 2021
STATEMENT OF CASHILOW i
2020-2021 | 2012-2028
iKshs Kshs
Recelpis from operating activities
Trensfers from NGCDF Board 1y 160,267,724 | 126,513,280
Other Receipts 3 757,549
160,267,724 127,270,858
' Payments for cperating activities
Compensation of Employees 4 300,000 300,000
Use ng:!ﬁ)ds anil SETVICES -] 6,303,437 G521 540
Transfers to Other Government Units G 71,876,973 81,280,290
Other gramts and transfers 7 77,263,241 16,697,000
#ther Payments . - -
! = 155,743,651 19-1.29‘8‘,&"4}
Adjusied for: - -
Decrease/(Increase) in Accounts receivable 15 - -
Increase/(Decrease) in Accounts Payahle 16 | -
Prior year Adjustments 14 541,312 | .
Met Adjustments 541,412 -
Net cash flow from operating activities - 5,065,485 | 22,372,008
CASHFLOW FROM INVESTING
ACTIVITIES
Proceeds from Sale of Assets 2 i 2
Acquisition of Assets 8 - -
Met cash flows from Investing Activities - -
i
gﬂ]ﬁmm IN CASH AND CASH 5,055,485 22,372,008
if:i:f" cash aquivalent at BEGINNING of | 4, 59,759,715 | 37,387.706.45
| Cashamd cash equivalent st END of the year 64825260 | 59759715

The accounting policies and explanatory notes to these financial statements form an integral part of the
inancial statements. The NGCDF-Garissa Township Constituency financial statements were approved on
_ 2023 and signed by

w
-,

{ ﬁf'?:'r'ﬂf ) 2—#‘“”3‘; %ﬁlﬁ

Nationa! Sub-County Chairman NG-CDF Commitien
Fund Account Manager Accountant
Name: Name: Name:

ICPAK M/Na:
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Garissa Tewnship Constituency
National Government Constituencies Developmeni Fund (NGCDF)
Reparis and Financial Statements for The Year Ended June 30, 2021

IX. SUMMARY STATEMENT OF APFROFRIATION
1
et | choalot, | i | !
i inal Bad, Adjustments Final Budget Compa Hlidion | i
Receipt/Expense lfem | Original Badgel dlj Hasls Differonce | Utilization
o
a b e=ath d e=pad iof=die%
2, = 1
Opening, [revious years
RECEIFTS Balance (C/BK) | Outstanding
dnd ATA Disbursems nks
Wﬁm?; fomNG-CDF | yuzoggere | 59,759,715 54,367,724 251,216,318 | 220,027439 | 31,188879 8%
Procceds from Sale ol | _ | T - p ) i 0%
Asscls . .
Othor Receipty 0 -
TOTAL RECENIS 187,088,871 [9,759,715 64,367,724 251,216,318 | 220027480 | 31,188,879 BB%
PAYMENTS
Compensation of ¢ D8 T 7 624 300,000 7.677,6 4%
Hu_-..-.ﬁ”_huv..ﬂ_ﬂ_m .._.w.ﬂ..m Hlu_m_.m”_. hvm.ﬂgbmg " uw.vﬂ..l.wu.u—._.u...m .H-w.m.n.u.m«w __E Jor ¥ .N.‘A
Mu%.m%%ﬁa 8,829,115 777,734.00 12,808,495 21,915,444 6,303 437 15,611,907 29%
Transfors lo Other " . - )
Goycenment SInifs 78,083,557 24,000,000 30,635,195 128,318,762 71,870,074 56,44 1779 5
ﬁ%ﬁ__ﬁ_zﬁa 41,464,426 34,341,931 7,198,24 | 93,004,598 77,268,241 15,741,857 8%
Acquisition of Assets 0 ¢ 0 i . .
Other Payraents 0 o 4] o - -
TOTAL 147,088,870 58,759,715 114,367,724 251,216,318 | 155,744,861 | 95474687 62%

“Funds pending approval ave sums nof yet approved by the board for utilisation and include approved allocations and/or AIA not yet allocated

for specific projecis.
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Garissa Township Constituency

National Government Constituencies Developmeni Fund (NGCDF)
Reporis and Financial Stetements for The Yeor Ended June 30, 2021

i The underntilization of 71% on use of goods and services is duc to delay in veceipt of fusds
from the Board
il.  Delayed receipt of funds delayed the implementation of approved projects hence the
utilization difference of 56% under transfer to other government units
i1 Delaved receipt of funds delayed the implemeniation of approved projects hence the
utilization difference of 83% under transfer to other government units

Reconciliation of Summary Statement of Appropriation to Statement of Assets and

Description Amounnt
Budget utilization difference totals 95 472,667
Less mndishursed funds receivabie from the o
Soard as at 30th June 2021 e e
64,283,788
Add Accounts payable 0|
Less Accounts Beceivabie 3
Aed/Eess Prior Year Adjnstments - 541412
Cash and Cash Equivalents at the end of the FY
202021 64,825,200
The NGCDF-Garissa Township Constituency financial statements were approved on ?it g& ! 20231
and signed by:
== Poybd— =r>
Nationa! Sub-Coundy Chairman NG-CDF Commfes
Fund Account Manager Accountant
Name: Narmae: Name:
ICPAK M/No:
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Garisse Township Constituency

Mavinral Gover

eid Constitnencios Developrent Fund (N

% £

Py

Reporiy and Fiagaciel Statemenis for The Yeor Ended Juoe 38, 2021

| Final Bud=set ¢ Actyal o :ﬂﬁmﬁwﬁ % of
! Programme/Sub-programme Orizinal Budeet(z) justments(b) i comparable ; Utilization
vog progy riginal Budg Adj = (a+h) bacis(d) &Hﬂ%:hﬁ.w tF=d/c %)
w_u”n__.“m Previous years
2020/2021 e Outstanding | 2020/2021 | B30/06/2021
R Disbursements
AlA
Kshs Kshs Kshs Kshs Eshs
3.2 Secondary schools - = = 7 £
Boy stown Secondary School ’ " 2,000,000
PMC
Tumaini Boys Secondary ) ) ] ) 3,000,000
School PMC
Yathrib Girls Sec.5cheol . ) . ) 1,500,000
3.3 Tertiary institutions = - - - )
3.4 Security projects - - - e 5 z
3.5 Unutilised - - - - }
Korakora Police PMC & - 5,000,000 -
Total 7,192,207 - 8,183,172 | 15,375,379 | 14,898,241 477,138
4.0 Bursary and Social Security -
4.1 Secondary Schools 15,000,000 24,341,331 4,015,069 43,357,000 43,357,000 = 100
4.2 Tertiary Institutions 19,272,220 10,000,000 - 29,272,220 19,008,000 10,264,220 a5
4.3 Social Security - .
4.4 Special Needs u =
Total 84 272,220 54,841,931 4,015,069 72,629,220 62,365,000 10,264,220
5.0 Sports
8.1

6.0 Environment
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Garisse Tovwaslip Constituency
Mational Governnent Constituencies Developmicit Furd (NGCD )
Reporis and Financiol Statemenss for The Vear Ended June 30, 2021

[ Budget
5 Actusl on P % of
utilization P
Programme/Sub-programme Original Budgzet(a) Adjustments(b) m.EW— Wﬁﬁ%ﬂn o comparable difference(e Utilization
basis(d) Rl (f=d/c %)
w_u”.:n_m Previous years
2020/2021 et Outstanding 2020/2021 30/06/2021
(k) and Disbursements
AlA ’
Kshs Kshs Kshs Kshs Kshs
Kazuko Girls primary school 3,000,000 3,000,000 3,000,000 =
| PMC
Boystown primary school 2 500,000 2,500,000 2,500,000 -
PMC :
Yathrib Primary Schoel PMC 1,000,000 1,000,000 1,000,000 -
Yathrib Primary School PMC £00,000 B00,000 800,000 -
Bulla Mzuri Primary School 1,500,000 1,500,000 1,500,000 z
PMC
Bulla Mzuri Primary School 1,500,000 1,500,000 1,500,000 -
FMC
total 20,600,000 10,300,000 30,900,000 18,300,000 | 12,600,000
8.0 Sccondary Schools Projects - - )
VETOWHN SEC_ SCHOOL
© = 3,600,000 - 3,600,000
3,600,000 =
COUNTY HIGH 5CHODL )
2,741,778 - ) 2,741,778 2,741,778 100
COUNTY HIGH SCHOOL 5 ﬂvﬁzUﬁ-uﬁuQD o m.ﬂsuﬁuﬁﬁ_
6,000,000 - -
GARISSA HIGH SCHOOL
ARLES 5 E00,000 500,000 g
800,000 -

b R
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Zrarisse Townslip Constituency
Netional Gevernment Constitnencies Develapient Fund (NGCDF)
feports and Fingaeial Steiements for The Yewr Ended Juane 360, 2021

o R i
Budget
Actual on e O % of
- . Final Budget ¢ utilization e
Programme/Sub-programme Original Budget{s} Adjustments(hb) & +m%.n nc_.uuwwwﬂw_n di mM H.,...nw M__ ele ﬁhﬁuﬁﬂ.
ﬁm”.,_.._”_:_ﬂm Previous vears
2020/2021 A Outstanding 2020/2021 | 30/06/2021
(el oy Disbursements
AlA
Kshs Eshs Eshs Kshs Kshs
YATHRIB GIRLS SEC. SCHOOL ] SO0 800,000 )
800,000 - : 100
VATHRIB GIRLS SEC. SCHOOL
5 2,500,000 2,000,000 500,000
2,500,000 - ; 000 i B0
VYATHEIB GIRLS SEC. SCHOOL ] 5,606,000 i 3,600,000
3,600,000 : -
MEF GIRLS HIGH SCHOOL - 5,000,000 - 5,000,000 5,000,000 -
YATHRIE GIRLS SEC. SCHOOL . 2,500,000 - 2,500,000 2,500,000 -
SAMBUL SEC. SCHOOL . 2,500,000 5 2,500,000 2,500,000 -
SAMBUL SEC. SCHOOL . 5,000,000 - 5,000,000 5,000,000 -
Total a > -
Sambul Boys High School ) ) 3,000,000 3,000,000 3,000,000 ¥
PMC
Nep Girls Sec, School PMC . R 2,500,000 2,500,000 2,500,000 5
Sambul Boys High School ) ) 2,000,000 2,000,000 2,000,000 2
PMC
Sambul Boys High school ) A 2,500,000 2,500,000 2,500,000 i
PMC
Sambul Boys High school ; i 3,000,000 3,000,000 3,000,000 i
PMC
Sambul Boys High school - - 2,000,000 2,000,000 2,000,000 -
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Crarissa Tenvnsiip Constituency

National Governiment Constituencies Development Fund (NGCHF)
Reports and Finenciol Statements for The Year Ended June 30, 2021

Budget

: Actual on piE % of
Programme/Sub-programme Original Budget(a) Adjustments(b) m.:_”_ _nmn__:h.m_wmuﬁ 2 nuﬂrﬁﬂn hhﬂmwm*ﬂn Mﬁnﬁuﬁﬁﬂ
Opening Previous years
2020/2021 SR OQutstanding | 2020/2021 | 50/06/2021
(LrBkY ane Dishursements
AlA
Kshs Kshs Kshs Kshs Kshs

AlA
MC savings a -
Total 137,088,872 59,753,715 54,367,724 251,216,318 165,743,651 25,472,667

(NB: This statement is a disclosure statement indicating the utilisation in the same format as the entity’s budgets which are programine based.
Ensure that this document is completed to enable consolidation by the National Treasury)




Garissa Township Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements for The Year Ended June 30, 2021

¥I.  SIGNIFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these financial statements are
set out below:

1.  Statement of Compliance and Basis of Preparation

The financial statements have been prepared in accordance with Cash-basis International
Public Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting
Standards Board (PSASB) and set out in the accounting policy note below. This cash basis of
accounting has been supplemented with accounting for; a) receivables that include imprests
and salary advances and b) payables that include deposits (gratuity and retentions).

The financial statements comply with and conform to the form of presentation prescribed by
the PSASB. The accounting policies adopted have been consistently applied to all the years
presented. ;

2. Reporting Entity

The financial statements are for the NGCDF-Garissa Township Constituency. The financial
statements encompass the reporting entity as specified under section 81 of the FFM Act 2012

3. Reporting Currency

The financial statements are presented in Kenya Shillings (Kshs), which is the functional and
reporting currency of the Government and all values are rounded to the nearest Kenya
Shilling.

4.  Significant Accounting Policies

The accounting policies set out in this section have been consistently applied by the entity for
all the years presented.

a) Recognition of Receipts
The entity recognises all receipts from the various sources when the event occurs, and
the related cash has actually been received by the Entity.

Transfers from the National Government Constituency Development Fund (NG-CDF)
Transfers from the NG-CDF to the constituency are recognized when cash is received in
the Constituency account.

Proceeds from Sale of Assets -
Proceeds from disposal of assets are recognized as and when cash is received in the

constituency account.
Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from sale

of tender documents, rent receipts, interest earned on bank balances, hpire of
Plant/Equipment/Facilities, Unutilized funds from PMCs among others.

[nutilized Funds from PMCs.
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Garissa Township Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements for The Year Ended June 30, 2021

All unutilized funds of the Project Management Committee (PMC) are returned
to the constituency account. Unutilized funds from PMCs are recognised as
other receipts upon return to the constituency account.

External Assistance
External assistance refers to grants and loans received from local, multilateral and
bilateral development partners. In the year under review there was no external
assistance received.

b) Recognition of payments
The Entity recognises all payments when the event occurs and the related cash has
actually been paid out by the entity.

Compensation of Employees
Salaries and wages, allowances, statutory contribution for employees are recognized in
the period when the compensation is paid.

Use of Goods and Services

Goods and services are recognized as payments in the period when the goods/ services
are paid for. Such expenses, if not paid during the period where goods/services are
consumed, shall be disclosed as pending bills.

Acquisition of Fixed Assets

The payment on acquisition of property plant and equipment items is not capitalized.
The cost of acquisition and proceeds from disposal of these items are freated as
payments and receipts items respectively. Where an asset is acquired In a non-
exchange transaction for nil or nominal consideration and the fair value of the asset
can be reliably established, a contra transaction is recorded as receipt and as a
payment.

A fixed asset register is maintained by each constituency and a summary provided for
purposes of consolidation. This summary is disclosed as an annexure to the financial
stateinents.

5. Iu-kind contributions

in-kind contributions are donations that are made to the constituency in the form of actual
goods and/or services rather than in money or cash terms. These donations may include
vehicles, equipment or personnel services. Where the financial value received for in-kind
contributions can be reliably determined, the constituency includes such value in the statement
of receipts and payments both as receipts and as payments in equal and opposite amounts;
otherwise, the contribution is not recorded.

6. Cash and Cash Equivalents.

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on
call and highly liquid investments with an original maturity of three months or less, which are
veadily convertible to known amounts of cash and are subject to insignificant risk of changes
in value. Bank account balances include amounts held at various commercial banks at the end
of the financial year.

7.  Accounts Receivable .

For the purposes of these financial statements, imprests and advances to authorised public
officers and/or institutions which were not surrendered or accounted for at the end of the
financial year are treated as receivables. This is in recognition of the government practice
where the imprest payments are recognized as payments when fully accounted for by the
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National Government Constituencies Development Fund (NGCDF)
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imprest or AIE holders. This is an enhancement to the cash accounting policy. Other accounts
veceivables arve disclosed in the financial statements.

8. Accounts Payable

For the purposes of these financial statements, Deposits (gratuity and retentions) held on behalf
of third parties have been recognized on an accrual basis (as accounts payables). This is in
recognition of the government practice of retaining a portion of contracted services and works
pending fulfilment of obligations by the contractor and to hold deposits on behalf of third
parties. Gratuity earned on monthly is held on behalf of the employee and later paid at the end
of the contract period. This is an enhancement to the cash accounting policy adopted by
National Government Constituencies Development Fund as prescribed by PSASB. Other
liabilities including pending bills are disclosed in the financial statements.

9. Pending Bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from
contracted goods or services during the year or in past years. As pending bills do not involve
the payment of cash in the reporting period, they are recorded as ‘memorandum’ or ‘off-
balance’ items to provide a sense of the overall net cash position of the entity at the end of the
financial year. When the pending bills are finally settled, such payments are included in the
Statemnent of Receipts and Payments in the year in which the payments are made.

10. Unutilized Fund

Unutilized funds consist of bank balances in the constituency account and funds not yet
disbursed by the Board to the constituency at the end of the financial year. These balances are
available for use in the subsequent financial year to fund projects approved in the respective
prior financial years consistent with sec 6(2) and sec 7(2) of NGCDF Act, 2015

11. Budget

The budget is developed on a comparable accounting basis (cash basis except for imprest
which is accounted for on an accrual basis), the same accounts classification basis, and for the
same period as the financial statements. The original budget was approved by Parliament on
30June 2020 for the period 1¢ July 2020 to 30" June 2021 as required by law. Included in the
adjustments are Cash book opening balance, AIA generated during the year and constituency
allocations not yet disbursed at the beginning of the financial year. ;

A comparison of the actual performance against the comparable budget for the financial year
under review has been included in the financial statements.

1Z. Comparative Figures
Where necessary, comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

15. Subsequent Events _ i _
There have been no events subsequent to the financial year end with a significant impact on
the'financial statements for the year ended 30" June 2021,

i4, Errors

Material prior period errors are corrected retrospectively in the first set of financial statements
authorized for issue after their discovery by: i. restating the comparative amounts for prior
period(s) presented in which the error occurred; or ii. If the error qcF}zrred before the earliest
prior period presented, restating the opening balances of assets, liabilities and net assets/equity
for the earliest prior period presented.

During the year, ervors that have been corrected are disclosed under note 14 explaining the
naiure and amounts.
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15. Related Party Transactions

The Entity regards a related party as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over the Entity, or vice versa.
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National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements for The Year Ended June 30, 2021

X¥iI. NOTES TO THE FINANCIAL STATEMENTS

i. TRANSFERS FROM OTHER GOVERNMENT ENTITIES

Pescription A, lﬂlﬂiﬂl s @E"E“%@
— o]
NGCDF Board
AIE NO I 55,040,876
AlE NO B047251 2 3,472,412.90
AIENO B 047410 3 4,000,000
AIENO B 041272 ) 20,000,000
AIE NO B 047691 5 7,000,000
ATE NO B047881 6 9,000,000
ALE NO B049260 7 19,000,000
AIE NO B104282 8 0,000,000
AIENO B 124821 i 54,367,724
AIE NO. B124746 2 5,000,000
ATENO. B 124934 3 25,000,000
i AIENO. B 119789 4 13,000,000
AIE NO. B 128079 5 6,200,000
AIENO.B 128389 6 6,000,000
ATENQ.B 132134 T 6,000,000
AIENO. B 138802 B 13,000,000
AIE NOQ. B 126097 9 6,000,000
AIE NO. B 126387 10 10,000,000
AIENO. B 140533 L1 15,000,000
TOTAL 160,267,724 126,513,289
2. PROCEEDS FROM SALE OF ASSETS
Kshs [0 Kshs

R e T

Receipts from sale of Buildings

Receipts from the Sale of Vehicles and Transport Equipment

Receipts from sale of office and general equipment

Receipts from the Sale Plant Machinery and Equipment

Total
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

3. OTHER RECEFTS

TS R

Ksbs [

Interest Received

Rents

Receipts fram sale of tender documents

Hire of plant/equipment/facilities

Unutilized funds from PMCs

Other Receipts Mot Classified Elsewhere

757,549

Total

757,549

4. COMPENSATION OF EMPLOYEES

20202021

MG-CDFC Basic staff salaries

290,400

Personal allowances paid as part of salary

House Allowance

Transport Allowance

Leave allowance

Gratuity to contractual employees

Employer Contributions Compulsory national social security
schemes

2,400

Employee contribution to MHIF Schemes

7.200

Total

300,000
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National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements for The Year Ended June 30, 2021

NOTES TQ THE FINANCIAL STATEMENTS (Continued)

5. USE OF GOODS AND SERVICES

20202
= iGhs

Committee Allowances 4,100,000 3,733,772
Utilities, supplies and services - -
Communication, supplies and services - -
Office Rent 454,437 360,000
Domestic travel and subsistence b -
Printing, advertising and information supplies & services - -
Rentals of produced assets - =
Other committes Expenses 951,000 -
Training expenses - -
Hospitality supplies and services = =
Insurance costs - =
Specialized materials and services . -
Office and general supplies and services - -
Other operating expenses 748,000 1,332,000
Fuezl, Oil and Lubricants 400,000
Routine maintenance — vehicles and other transport equipment - -
Bank service commission and charges 50,000 8,740
Routine maintenance — other assets - 5
Total 6,303,437 5,834,512
6. TRANSFER TO OTHER GOVERNMENT ENTITIES
Description 5 G B s

' — R Rl
Transfers to primary schools (see attached list) 18,300,000 37,000,000
Transfers to secondary schools (see attached list) 46,576,973 44,280,290
Transfers to tertiary institutions (see attached list) 7,000,000
TOTAL 71,876,973 81,280,290

7. OTHER GRANTS AND OTHER PAYMENTS
G G B 1
| T T

[!;ursm'i.J — secondary schools (see attached list) 43,357,000 6,225,000
Bursary — tertiary institutions (see attached list) 19,008,000 -

Bursary — special schools (see attached list)

Mock & CAT (see attached list)

Social Security programmes (NHIF)

34




Garissa Township Constituency

National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements for The Year Ended June 30, 2021

Security projects (see attached list)

Sports projects (see attached list)

7,000,000
1,736,000

Environment projects (see attached list)

1,736,000

Emergency projects (see altached list)

14,898,241

Total

77,263,241

16,697,000

8. ACQUISITION OF ASSETS

A0

Purchase of Buildings -

Construction of Buildings

Refurbishment of Buildings

Purchase of Vehicles and Other Transport Equipment

Overhaul of Vehicles and Other Transport Equipment

Purchase of Household Furniture and Institutional Equipment

Purchase of Office Furniture and General Equipment

Purchase of ICT Equipment, Software and Other ICT Assets

Purchase of Specialized Plant, Equipment and Machinery

Rehabilitation and Renovation of Plant, Machinery and Equip.

Acquisition of Land

Acquisition of Intangible Assets

: Toial

9. OTHER PAYMENTS

20202021 .,

=

' .K’i_hﬁ, 3 gt o

Strategic plan

ICT Hub
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

i CASH BOOK BANK BALANCE
10A: BANK ACCOUNTS (CASH BOOK BANK BALANCE)

Mame of Banl, Account No. & currency : 1‘6’2{}40‘11 e

ED

= Ksh;.r P

Neame of Bank, Account No. E ‘U_.UIT ¥ BANK
GARISSA 64,825,199 59,759,715
AT NO. 0380261988646

Total 764,825,199 59,759,715

10B6: CASH IN HAND - -
Location | ] o

Location 2 , i
Location 3 3 = u
Other Locations (specifyy) - -

Total - -

[ Provide cash count certificates for each] - =

11. OUTSTANDING IMPRESTS
: Date Imprest |, .

Name of Officer ér'Imtfm::'grg : Tﬂ._"rei A;,ﬁ::"

Naree of Officer _ dd/mm/yy - -

Name of Officer dd/mm/yy - - -

Newmee of Officer dd/mm/yy = - -

Nasze af Officer dd/mm/yy a - %

Nanie of Officer dd/mm/yy - - *
| Nume af Officer dd/mm/yy - = =

Tofal - = =

[Include an annex if the list is longer than 1 page.]

1ZA. RETENTION

TRAGL]

Retention as at 1¥ July (A)
Retention held during the year (B) .
Retention paid during the Year (C) i =
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i Closing Retention as at 30™ June D= A+B-C

[Pravide short appropriate explanations as necessary.

12B. GRATUITY

2020-2021 | -

Kﬁhﬂl Lr!

Gratuity as at 1*' July (A)

Gratuity held during the year (B)

Gratuity paid during the Year (C)

Closing Gratuity as at 30" June D= A+B-C

[Provide short appropriate explanations as necessary

13. BALANCES BROUGHT FORWARD

2030-2021 | | .o 2019:2020
(1* July 2020) | - 019).
Bank accounts 59,759,715 37,387,706.45
Cash in hand % 5
Imprest =
Total 59,759,715 37,387,706.45 |
[Provide short appropriate explanations as necessary]
14. PRIOR YEAR ADJUSTMENTS
Balance b/f - . | Adjustments
FY 2019/2020 as i oy
per Audited 020 -
Financial ¥
statements . | . . o ;
Deseription of the error KS.hS Gk Ks'“ L Kshs
Bank account Balances 59,759,715 541,412 60,301,127-
Cash in hand # - 2
Accounts Payables - ¥ 2
Receivables 5 -
Others (specify) ¥ > =
| TOTAL 59,759,715 541,412 60,301,127

#% The adjusted balances are not carried down on the face of the financial statement.
(Entity ta provide disclosure on the adjusted amounts)
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15. CHANGES IN ACCOUNTS RECEIVABLE — OUTSTADING IMPREST

Outstanding Imprest as at 1* July (A) .
Imprest issued during the year (B) r ”
Imprest surrendered during the Year (C) ' =

closing accounts in account receivables D= A+B-C - T

16. CHANGES IN A.CCDUNTS PAYABLE — DEPOSITS ANI] R.ETENTIONS _

2020-2019°

KShs- E&S_

Deposit and Retentions as at 1% July (A) 2

Deposit and Retentions held during the year (B) - =

Deposit and Retentions paid during the Year (C} - -

closing account receivables D= A+B-C - =
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
17. OTHER IMPORTANT DISCLOSURES

17.1: PENDING ACCOUNTS PAYABLE (See Annex 1)

20202021 | ¢

- Kshs |

Construction of buildings

Construction of civil works

Supply of goods

Supply of services

17.2: PENDING STAFF PAYABLES (See Annex 2)

[

30202021 20192

- Kb |t

NGCDFC Staff

Others (specify)

17.3: UNMUTILIZED FIH*_II} {See Annex 3)

_2020-2021, 2020,
Compensation of employees 1,000,000 3,128,094
Use of goods and services 1,883,422 7,863,742
Amounts due to other Government entities (see attached list) 51,541,778 18,839,914 |
Amounts due to other grants and other transfers (see attached 10,000,000 66,830,780
list
Ac;uisitinn of assets = 850,000
Others (Strategic plan) - 512,199
Funds pending approval ' -
Total 64,825,200 98,024,729
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
17.4: PMC account balances (Sce Annex 5)

| PMC account bal,uncf:s. Mil Mil

40



I¥

AL PurID
[830L-qng
‘21
11
01
saoLazes Jo Addng
[Mel-qng
'6
'3
g7
P03 jo Ajddng
[j0L-qng
‘9
‘G
¥
S[I0M [TAIO JO UO[ONLOSUOD
[B10-qng
'S
3
T
~ SBurprmd JO UORONGSIOD
a-t=p 2 q i
QE0Z B
P=joEq june
e | ety | E | Mo | e

FIIVAY SINNOSOV ONIANE 40 SISATVNY - 1 XANNV

[E07 ‘0§ aunp papug WA A5 40 Suawaang (raunuly pun spoday

(JE20N) ULy juauidofadag Saouanyipsuo JHaliiiacor jouoing

douanpsuey dijsamaf PESLED



(A4

[#l0] puELd
[H0L-qns
£
<
i !
s DId0-DN
1202 .
SJUIWILIOD) sunf y0g uu.“pahMEu uon TSI IJ¥i5 JO SUIEN
souEEg
Sumpuwsing

STTIVAVL ITVIS DNIANT IO SISATVNY ~ ¢ XINNV

[707 ‘g ung papuyg anaf aif Jof uappng (auniily pun sprodazy
(30N Pl juamidepaag SaIUanIIsHoD JHAUIIaR05 JREIFIDAT

dayanisue ) diysumao [ DESLIIT




g%

| 0zz'voz 01 FUOONITSH] AJRLIS],

000'000°01 Xa1duio;) oI 0 301[0d HonERsIuIpy Aunod

“S39j5 0B 930 PUE-$)UELS.19110:03 TP SIUNOUIY

.| ooo'000'eE 8LL 17794 [#j01-qng

BLLTHL'L IvIa JHL ¥0d TO0HIS IVIIILS VESHIVD

000'00a's TOOHIE HOTH VESTEvVD

000'000'3 TQOHDS HOH ALNNOD

000'009'% TOOHIS "235 NMOLSAOE

000'009' 1O0MIE I8 STHID EHLVA

000'008 10088 I35 STHID EHHLVA

000'000°2 TOOIIS "I35 YWY TYE-TINO

0000001 JOOHIS 35 SAOH INIVINIL

ooo'ooo'e 1O0MIE I8 SACH INIVIINL

0o0'009's TOOHDIS I8 NLIL

000'009'E VOOHIE IS TIEWVS

000'009' TOOHIS HOIH STHID 43N

| 000'005°E TOOHIS HOIH STHID 3N

| 000'005°2 AOCHIS 338 TNINVE

FLLFL] VI THL 104 TO0HIS TVIDELS VESIHve

000'009's TOOHIE HOIH VESTVD

000'000'9 100HIE HOH ALNNOD

ooo'o0g's TOOHDS “J35 NAOLSACE
000'000'E HOS d ¥350Ive !
000'000'E H25 rd TOdwWvs H
000'000'1 (o025 1d spAle oqnzey !

000000 100138 [¥d unjl
000'009°s (O35 Td WAL

S90S JUIWILUIRA0D) 4SLj0 0 Sup SJUNoury

JUAWIAsINgGS|p FIpuag PSLLIV'E 59894191 oL
USRS BUTpua PELLLL | LOG'119'01 520LAI25 37 SPO0a JO 98[] |

JuIARInGSTY Bupuag ocoore'z FEO'LLOL saako[durs Jo uonwsuadlio]
0Z/610% : 12/0202 m
STUIWIUTD SOUE[E : DOUE[EL ﬂﬂﬂwﬁﬁ“ﬂ%ﬂm PUTEN] "

Smpumsing | SwpumEmo ; ?

ANNI QIZITILONNA — § XANNY

[Z0F ‘D& aHaL papusg naf 2L 10f SBMAIDIG [DIDUDULT Pul sproday
(FQIEND pUig Wpuidofpaaqg SAUINFIEN0]) JUDUEIOT) JIHOIIR]

(usnasna diygsuaug | BESLINT



¥¥

S1.°654°85 L99'ZL¥'C8 [2j0], puB1n
186°1¥5°%8 858'1¥L'02 [BoL-qng .
T faudkrour]
02/6102 12/020% i
EJUITUTIO.) FIUBEL sounTEd ﬁu:uhﬁ.ﬂbﬂmnm NuEN
Supursng Suppumsing :

[Z0Z ‘0§ aunf papusy waj i 16 Suatiajns mav) pun sjioday
CREISA) Py puideiansd Saidianjisio ) atilisnos [Huoionf

dauamsuo?) dijsumo vssiann




000058 000058 JE0L
sjass® AqIIuRIU]
§)9ssE [RIN[ND puw 288jIsY
yuawidmbyg pue L1surgaew 19410
1988V 1] 130 puk aremyos ‘uawdnbg 101
000‘058 000'05% sBunyy pue aamnumy quatdnibe 200
juawdmba jaodsuel],
saImjonajs pue sEuIppng
pue]
"12/0202 T 0Z/610% ,
(sys3) (sysy) ek | (sysy) ek | (sy)
350D i3 Surmp oyl Supmp |19
[801I035TE] spEsodsicy SHONIPPY 1807 [€01104STH BSB]0 3385V

VALSIOMI LASSY IV 30 AYININNS — 7 XINNV

J70F ‘oc Auny papug ] 21 ] Lof SUAWAINIS [PINDULT pUD suroday

(JA350) piriyg wauidojpag SAIUPINISUET JUAIIAOT JRUOHIN

Couampsuesy diysunie  955LID




Garissa Township Constituency
National Government Constituencies Development Fund (NGCDF)
Beports and Financial Statements for The Year Ended June 30, 2021

ANNEX 5 ~PMC BANK BALANCES AS AT 30™ JUNE 2021

FMC : Bank | Account number

YATHRIB PRI SCHOOL PMC EQUITYBANK | 0580277820801  -| -
BOYSTOWNM FRI SCHOOL FMC EQUITY BANK 0580280201980 - -
TUMAINI SEC. SCHOOL PMC EQUITY BANK | 0580277745942 2 =
VATHRIB GIRLS SEC. SCHOOL EQUITY BANK | 0580279373703 - -
SAMBUL SEC. SCHOOL PMC EQUITY BANK | 0580280034318 - -
GARISSA SPECIAL FOR DEAF EQUITY BANK | 0580275946435 - =
NEP GIRLS SEC. SCHOOL EQUITY BANK | 0580279910644 = =
KAZUKO GIELS FRI SCHOOL FMC | EQUITY BANK 0580279729868

KOBAKORA PRI SCHOOL PMC EQUITY BANK 0580279426959

Total Nil Nil
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