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Matungu Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements for The Year Ended June 30, 2021

[ KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background information

The National Gcwerhmﬂnt Constituencies Development Fund (NG-CDF) formerly Constituencies
Development Fund (CDF), is establishéd under the NG-CDF Act 2015 as amended in 2016.The Act
"is & successor to the Constituencies Development Fund (CDF) Act of 2003 which initiated the Fund

and _;'ts suErsr;qu,ent amendments/reviews of 2007 and 2013.At cabinet level, NG-CDF is

represented by the Cabinet Secretary for the Treasury, who is responsible for the general policy and
strategic direction of the Fund. | 1

Mandate SN i i :
The mandate of the Fund as derived from sec (3) of NG-CGDF Act, 2015 is to: _
a) Recognize the constifuency as a platform for identification, perfoimance and
implementation of national government functions; et
. b) Facilitate the performance arid implementation of national government functions in all parts
of the Republic pursuant fo Article 8(3)of the Constitution; ' :
~ ¢) Provide for the participation of the people in the determination and implementation of
identified national government development projects at the constituency level pursuant to
Article 10(2)(a) of the Constitution; i j .
d) Promote the national values of human dignity, equity, social justice, inclusivéness, equality,
human rights, non-discrimination and protection of the marginalized pursuant to Article
[0 (2) (b) of the Constitution; : 1 i
- e) Provide for the sustainable development of all parts of the Republic pursuant t6 Article 10
(2) (d) of the Constitutiori; ; _
) Provide a legislative and policy framework pursuant to Article 21 (2) of the Constitution for

the progressive realization of the economic and social rights guaranteed under Article 43 of. s

the Constitution; 7 ol 5 d L

&) Provide mechanisms for the National Assembly to deliberate on and resolve issues of
concern to the people as provided for-under Article 95 (2) of the Constitittion; o)

h) provide for a public finance system that promotes an equitable society and in particular
expenditure that promotes equitable development of the country by making special
provisions for marginalized groups and areas pursuant to Article 201 (b) (i) of the
Constitution; . . i : k E - R L

) Authorize withdrawal of fmonéy from the Consolidated Fund as provided ' under Article 206
(2) (c) of the Constitution; i g Ll % :

J) Provide mechanisms for the National Assembly t6 facilitate the involvement of the people in
the identification and implementation of projects for funding by the national government at
the constituency level: and : . _ O3 : :

k) Provide for mechanisms for supplementing infrastructure development at thé constitiency.

level in matters falling within the functions of the national government at that level in
accordance with the Constitution. - :

\:'ision i b .

Equitable Socioeconomic development countrywide

Mission : . L g ¢ 3

To provide leadership and policy direction for effective and efficient management of the Fund
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Matungn Constituency

National Goveriinent Constituencies Development Fund (NGCDF) .
Reports and Financial Statements for The Year Ended June 30, 2021

Core Values

1. Patriotism - we uphold the national pride of all Kenyans through our work

2. Participation of the people- We involve citizens in making decisions about programmnes we

fund -

Timeliness — we aclhere to prowpt delivery of service
4. Good governance - we uphold high standards of transparency, accountability, equity,
inclusiveness and integrity in the service of the people {5 A
Sustainable development - we prowole development activities that meet the needs of the
present without comprowmising the ability of future generations to meet their own needs.

oA

=

Functions of NG-CDF Committee
The Functions of the NG-CDF Comumitiee is as outlined in section 11 of The National Governnient
Constituencies Development Fund Regulations, 2016. .
(b) Key Management
The MatunguNG-CDF day-to-day management is under the following key organs:

l.  National Government Constituencies Development Fund Board (NGCDB)
it.  National Government Counstituency Development Fund Comumittee (NG-CDFC)

(c) Fiduciary Management

The key management personnel who held office during the financial year ended 30 June
2021 and who had direct fiduciary vespousibility were:

No | Designation Name

1. | A.LE holder : _ DAVID OKOMA

& Sub-County Accountant LAWRENCE NYAGOTO
;B Chairman NG-CDFC- RAMADHAN WESAYA
4. Member NG-CDFC ) FRANKLINE OKOME

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Conunittee (ARMC) of NG-CDF Board provide overall fiduciavy
oversight on the activities of Matungu Constituency NG-CDF. The reports and recomuendation of
ARMC when adopted by the NGCDF Board are forwarded to the Constituency Committee for action,
Any malters that require policy guidance arve forwarded by the Board to the Cabinet Secretary and
National Assemibly Select Committee. .

(e} NG-CDF MatunguConstituency
P.O. Box 1045-50102
MatuhguCDF Building
Muiias/Busia/ Highway
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Matungu Constituency

National Government Constituencies Development Fund (NGCDF)
_ Reports and Financial Statements for The Year Ended June 30, 2021

{f) Contacts

Telephone: (254) 722402480
E-mail: cdfmatungu@ngcdf.go.ke
Website: www.cdf inatungu.go.ke

(g) Bankers
[. EQUITY BANK
MUMIAS BRANCH
A/No: 0680299140869
Independent Auditors
Auditor General,
Office of the Auditor General
Anuniversary Towers, University Way
P.O. Box 30084
GPG 00100
Nairobi, Kenya

(h) Principal Legal Adviser
The Attorney General
State Law Office
Harambee Avenue
F.O. Box 40112
City Square 00200
Nairobi, Kenya '
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eru’:ifzgu Constituency | _ s £
" National Government Constituencies Development Fund (NGCDF) .
" Reports and Financial Statements Jor The Year Ended June 30, 2021

[LNG-CDFC CHAIRMAN’S REPORT

MATUNGUNGCDIC = -~

[ present to you thie performance of Mal':u.ﬁg:u' NG-CDF for the FY 2020/2021 as follows:

Budget perforrance against actual amounts for current year based on economic
classification and programmes s ' F S %
During the financial yedr-2020/21 e received Kshs. 154,198,724..from the CDFB and
‘incurted an expenditiire of Kshs13 5,689,401on Compensation of-employees, Use of goods
and setvices, Trartisfers fo Other Government Units, Other grants'and transfers and '
‘Acquisition of Assets. Ar driount equal to Kshs54,898,879.was not received during the
financial year. T ' o : : N

Key achievetnents fq'tﬁéﬁiﬁiﬂfzﬁzltj!- i AT e, Tl

FIG 1: CONSTRUCTION OF 1 NO CLASSROOM AT SHIYABO PRIMARY SCHOOL F/Y 2020/21

1 3
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Mutungu Constituency
National Government Constifuencies Development Fund (NGCDF)
_ Reports and Financial Statements for The Year Ended June 30, 2021

- - - : o "ﬂ_.:l i _‘_M:-'J ."‘- S5 L_,‘I:-" - ..lo-_ I
FIG 7. 1 NO CLASSROOM AT ESHIKHONDI PRIMRY SCHOOL

[Implementation challenges
Higher demand for Bursaries- Due to higher need of bursaties in the Constituency the NG-
CDEC- has embarked on classification of the applications for effective bursary allocation to
needy students. . '
Many schools in the constituencywhich are starting are in poor state due to madequate
educational facilities .There is need for more funding for such needy schools.

To overcome this, we have embarked on implementation of priovity projects in individual
schools through public participation. '

There are no flagship projects to benefit the whole constituency such as TTI and KMTC. We
have started the implementation of KMTC in this financial year.

There is also slow implementation of projects due to late disburseruent of funds from the NG-
CDF Board which delays project implementation.

The Matungu NG-CDEC to seek guidance and follow_up from the NG-CDF board for timely
disbursement of funds to ensure easy implementition of the projects within the constituency.

@

ol T

Signature 3
CHAIRMAN NGCDF COMMITTEE






Matungu Constituency

National Government Constituesncies
 Reports and Financial

Development Fund (NGCDF)

Statements for The Year Ended June 30, 2021

[ll.  STATEMENT OF PERFORMANCE AGAINST CONSTITUENCY’S PREDETRMINED OBJECTIVES

Introduction

Section 81 (2) (0 of the Public Finance Manag
financial year, the Accounting officer
Government entity in
Accounting Standards Board includes

-against predetermined objectives.

accardance with the

ement Act, 2012 requires that, at the end of each
when preparing finaucial statements of each National
standards and formats prescribed by the Public Sector

a statement of the national goveraument entity’s performance

The key development objectives of NG-CDF MatunguConstituency 2018-2022 plan are to:

a) [mprove access to quality
and construction of classroowns, provision of school

laboratories and boarding facilities.

b) Harnessing
establishment of
fund loans.

c) - Promoting environment in constituency

youth talent by funding of youth sporting initiatives,
youth groups, creating awareness among the you

by organizing tree planting days.

education by expansion of schools through rehabilitation, renovation
infrastructuve, including sanitary facilities,

creating awareness on the
th on seeking development

d) Catering for any unforeseen occurrences in the constituency(emergency support)’

e) Enhancing security in the constituency by
Chiefs offices, AP housing units, rehabi
initiatives.

f)  lmprove the tracking of implementation NG-CDF Programmes.
&) Promote performance management and smooth running of the NG-CDF office.

Progress on attainment of Strategic development objectives -

For purposes of implementing and cascadin
all the development objectives were made
bound (SMART) and converted ifito develo
for reasons of trackin

attaining the stated objectives:

buying land for construction of Chiefs and Sub- -
litation of police stations, Chiefs offices among other

g the above developnient objectives to specific sectors,
specific, measurable, achievable, realistic and time-
pment outcomes. Attendant indicators were identified

g progress and perforimance weasurement: Below we provide the progress on

falent and

campaign on

held, nuber of

k! i ; Rl A R
To have num f In FY 20/21
children of entolment in usahle -We increased-
school going age | primary physical nuwmber of
attending school | schools and infrastructure | classroowms

improved build in - Bursary- There
transition to primacy, | was an increase
secondary secondary, of beneficiaries of
schools and and tertiavy Bursary fund, a
tertiavy  institutions total of 3,190
institutions - number of students in both
buvsary’s secondary and
beneficiaries | tertiary
at all levels wnstitistion
benefited from
; the Bursary Fund. |
Security To harness youth | lncreased No. Of campaigns

There is ongoing
construction of

£






Matungu Constituency '
National Government Constituencies Development Fund (NGCDF)

~ Reports and Financial Statements for The Year Ended June 30, 2021

of youth groups

e oo Ot S Blica RS o S
2 "“‘rﬂ ,wﬁ?%%ﬁ%%:‘%s, i s ::E‘:_: e
ipower them | drugs and awareness forums administration
| substance held and amount of | police posts
| abuse and on funds voted ieKhalaba Police
HIV and AIDS post,
Awareness Indangalasia
among the police post,
youth on - Mirere Police
establishruent Post within the

Constituency in
this Financial

yedr to ensure
sustainability
security measures,
within the

occurrences in
the constituency.

activities

: Constituency
Environtuent | To promote [ncrease Number of trees [mprovement in
environtental number of trees | planted number of trees
sustainability in | planted that planted in the
constituency improve water constituency
catchment
| areas.
Sports To harness youth | To increase Different sporting Soccer
' talent and . youth talents activities tournament was
cmpowerment and : carried out
: empowerment which vesult in
through the youth and
-| different sports Comumunity -
activities talent
Empowerment
Emergency To cater forany | Increased funds | Number of cases We assisted two
Support unforeseen for unforeseen | assisted institutions in

addressing
unseen calamities
like Ttete primary
school in
construction of 1
No. Classroowm.

1






Matungu Constituency ]
National Government Constituencies Development Fund (NGCDF)
~Repoits and Financial Statements for The Year Ended June 30, 2021

V.  CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY REPORTING
Matungu NG-CDF exists to transform lives. This is our purpose; the driving force behind
everything we do. IE's what guides us to deliver our strategy, which is founded on social sector,
namely, Education & Trai ning, Security Sector Support, Environment, and Sports. This pillar also
wmakes special provisions for Kenyans with wvarvious disabilities and previously marginalized

cotmLnities, s

L. Sustainability strategy and profile - :
To ensuve sustainability of Matungu NG CDF, the committee funds the following key sectors with
the following sustainable priovities.
4. Education and Training: Matungu NG-CDF focus on human capital for constituency
development is entrenched in its strategy to support needy and bright students from each
- ward of the constituency. The intention is to empower the constituents such that in years
- lo cowe, the beneficiaries at secondary school levels would have transitioned to Tectiary
Austitutions while those at tertiary level would have transitioned to the job market as
erployees or employers thereby contributing positively to the economic'growth of the
constituency. This strategy takes care of both marginalized groups including girls and
people living with disabilities.

b. Security Sector Support: Among its key pillars; NG-CDF has security as a priority area ‘
with intention to provide better working environment for the security providers within
the constituency as well a secure constituency. The strategy is to have a long-term
collaborative working approach that enhances community engagement in security
activities, This is aimed at eliminating crime and vices in the long run by providing a
better working environment for the law enforcement agencies while collaborating with
cotuinunity in trust on'matters of security. .

¢. Environment: The Constituency acknowledges that all its operation has an itupact on -
environment. Cognizant of the Sustainable development goals, the NG-CDF has allocated
part of its budget on environment conservation through activities such as tree planting,
water conservation, sensitization forums for agroforestry as well as best practices to
reduce soil erosion.

d. Sports: The NG-CDF has taken sports as a key pillar of cohesion and integration. To
sustain this pillav, the strategy taken is that of developing skills through sports with
intention of identifying, nurturing talent and encouraging physical fitness among the
constituents. :

To attain this level of sustainability, we acknowledge challenges currently avising from the effects
of Covid- 19 that have adversely affected the sporting activities and theveby limiting the potential
benefits envisaged in using sports as development strategy within the constituency. On macro levels
FY 20/21 has been a challenging year with limited funding towards these activities which may
hamper the success of priority strategies undertaken. \

Z. Environmental performance

Environtuental protection initiative remains a core objective of Matungu NG-CDF.

A clean envitonment is essential for healthy living and that oue of the core objective of the

Management. .
Environmental Policy [n this policy stalement, Matungu NG-CDF commits to:

» To promote and encourage tree planting in the constituency by setting tree planting
clays. ;
. # Strengthening of overall policy coordination of natural resource management,
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Matungu Constituency o ;
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*  Raising real awaveness of the importance of environmental niatters within the
. constituency.
# Comply with all relevant environmental legislation, regulations and approved codes of
practice ; _
Creating awareness to the employees and Matungu vesidents at large the importance
. of keeping the environment clean and making a follow up on the same.
» Ensure proper waste disposal and management. 5
# Creating awareness to the public on the minimization of Land, Air and Water
pollution. §
Our Environmental Action Plan :
Matungu NG-CDF has identified three areas in which we as an office have direct or indirect
environmental impact, and where we can implement initiatives to manage and reduce these impacts.
The three areas include; - ;

\":!

T BT
ding Promote environmental awareness by s

NG-CDEC members, NG-CDFC staff and PMCs on importance
of good conservation practices.

Seunsitizing the MatunguConstitueuts of diffevent methods of
Energy Conservation.

Create awareness atnong the residents to practise tree planting
to enable serve as water catchment strategy.

Creating awareness to the public on the minimization of Land,
Air and Water pollution. TR
To promote and encourage tree planting in the constituency by
setting tree planting days. b ;

Raising real awareness of the importance of environtuental
matters within the constituency.

Creating awareness among the residents of Matungu on
importance of green economy.

Conservation of Energy and
Resources

Environmental Protection
and Conservation

¢ v e <

3. Employee welfare
Categories of Employment
As stipulated by NG-CDF Act 2015 the Matungu NG-CDF offers two categories of employment,
which are Contract and Casual employment .Contract employment given to employees who are
employed for 2 years on a renewable contract. Such employees are eligible for employee benefits in
line with the statutory requirements. Casual employees are hired to perform specific duties ona daily
or weekly basis when need arise and they are remunerated on a piece rate payment system.

Recruitment Procedure :

The Matungu NG-CDFCfollow the NG-CDF Act 2015 in the recruitment, appointment and
promotion of the NG-CDF staffs.

We invest in providing the best working enviconnent for our employees. Matungu NG-CDF
constituency recruitment is guided by Ewployment Act, NG-CDF Act and other regulations as
issued from time to time. In line with the law and regulations, the Constituency ofters equal
appoctunity to all while adhering to the one third gender rule and special groups. We also

L
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Matungu Constituency

~ National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements for The Year Ended June $0, 2021

Recognize and appreciate our employees for exewiplavy performance. The reward and sanctions
system is based on performance appraisal. '

Employees are encouraged and supported to continually build on their skills and knowledge
through provision of bursaries. Matungu NG-CDFEC also invests in capacity building prograws for
employees, these include courses on technical competencies relevant to each ciployee and
continuous sensitization on cross cutting issues.

3 :
The conuuittee has a policy on safely in compliance with Occupational Safety and Health Act of

2007, (OSHA) and has ensured the work environment is conducive for everybody in terms of
movetnent and accessibility within the office.

4. Market place practices- :
Matungu NG-CDFC Coustituency is committed to fair and ethical macket praclices.
The Procurement of goods and services is done through a transparent and cowmpetitive bidding
process that allows equal opportunitics to afl patticipants. We support local vendors drawn from
the constituency for purposes of uplifting them economically. Our ethical market practices enstive
the fund get value for money on all goods and services procured.

MatunguNG-CDF has put in efforts fo ensuve:

4) Responsible competition practice by encouraging faic 'cc:-mpe:tiﬁéu and zero lolerance
to corruption
b) Good business practice including cordial Supply chain and supplier relations by
honoring contracts and respecting payment practices.
c) Responsible marketing and advertisement ) §
d) Product stewardship by safeguarding consumer rvights and interests
5. Community Engagements-
Matungu f\fG~CDF has endeaveured to sustain community engagement through corporate Social
responsibility by engaging the community through sports and community projects.

[t has also engaged by sensitizing the commmunity on the importance of environmental sustainability
and conservation,

Public Participation in Project Identification and [mplementation and Monitoring

The NG-CDFC deliberated on project proposals from all the wards in the constituency and
considered the most beneficial to the constituency, considering the national development plans and
policies aud the constituency strategic development plan. The identified list of priority projects,
both inunediate and long term, was submitted to the NG-CDF Board in accordance with the Act.

Publie participation is the process that directly engages the concerned stakeholders in decision-
making and gives full consideration to public input in making that decision. ’

The NG-CDFC during bursary programume engaged the community through the community leaders
to identify the needy students to be awarded with the bursary.

Public Awareness

This includes mechanisis for participation and cooperation witlr local, regional and national
agencies, and for conducting communitybased needs assessments and public awareness carupaigns
and holding community meetings.

Matungu NG-CDF has countinually practiced public pacticipation and public awareness during
project identification and proposal collections in all the wards in the constituency.
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Matungu Constituerncy -

National Government Constituencies Development Fund {?\'J’GCJDFJ
Reports and Financial Staterments for The Year Ended June 30, 2021

V. STATEMENT OF MANAGEMENT RESPONSIBILITIES

+ Section 81 (1) of the Public Finahce Management Act, 2012 requires that, at the end of each -
financial year, the accounting officer for a National Government Entity shall prepare financial
staterments in respect of that entity. Section 81 (3) requires the financial statemedits so prepared fo be :
in a form that complies with relevanit accounting standards as prescribed the - Public Sector
Accounting Standards Board of Kenya from time bo time.” - ; PRI
The' Accotinting Officer in chatge of the NG-CDFMatungu Constitueridy is tesponsible for the

- preparation and presentation of the entity’s financial statements, which give a true and fair view of
the state of affairs of the entity for and as at the end of the financial year (period) endéd on June 30,
20Z1. This responsibility includes: (i) maintaining adequate financial management arrangemients
and efsuring that. these continue to'be effective throughout the reporting period; (i) maintaining
proper’ accounting records, which disclose with reasonablé accuracy at any Hime the financial
position of the entity; (iii) designing, implementing and maintaining internal controls televant to the
preparation and fair presentation of the financial statements, and ensuring that they ‘are free from
material misstatements, whether due to error or fraud; (iv) safeguarding the assets of the entity; (v)
selecting and applying appropriate accounting’ policies; and (vi) making accounfing estimates that
are‘reasondble in the circumstances. .. .’ it e T SR iy o :

o

The Accounting Officer in charge of the NG-CDF-Matungu Constituency accepts responsibility for -
the entity’s financial statements, which have been prepared on the Cash Basis Method of Financial
Reporting, using appropriate accounting policies in dccordarice with [nternational Public Sector
Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the constifuency’s
financial statements give a true and fait view of the state of entity’s.transactions during the financial :
year fEt'ig:[Fd Jute 30, 2021; and of the entity’s financial position as at that date. The Accounting
Officer charge of the NG-CDF-MatungiConstituericy further confirms the completeness of the =~
dccounting records maintained for the constituc cy, which have been relied upon in the preparation . -
of the entity’s financial statements as well as the adequacy of the systems of internal financial control: s,

v

‘The ‘Accounting’ Officer i chidrge of the ﬁ{§~CDF"hﬁatﬁnguCo't;_stitu;:ﬁ-::gr confirms fhat " the'’
constituericy hias complied fully withapplicable Goverriment Regulations and the terms of exterrial..
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for. Further the Actounting Officer confirms that the constifuency’s finadcial statements have been
prepared iti'a form thatcomplies'with relevant accounting standards prescribed by the Public Sector: -,
Accounting Standards Board of Kenya. ~ ; ) =Gt 0

Ap;ir;:ziial"f:mf the ﬁii&ucial'érafe:n:lér-lﬁ' ";

_Thv:"NG'-CDF—MiEungu Constituency financial sfﬁtﬂments'_ were approved and signed by the . &

Accounting Officer on 1\_/}@2,1,#"'"
e P I :
s -:1_!15;35_._./1:-. ol

=

Cusiswida NG-COP comumtitée -5, -+ 4.0 4 i Acconht Mansire
Name: FALUMA WASAYA i ih Name: DAVID OKOMA

14



e

-



REPUBLIC OF KENYA

HEADQUARTERS
Anniversary Towers
Monrovia Street

F FICE OF THE AUDITOR-GENERAL P.0. Box 30084-00100
NAIROBI

iephone: +2544(20) 3214000
t-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

Enhancing Accountability

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - MATUNGU CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2021

PREAMBLE
| draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance sfructure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the

entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012, and the Public Audit Act, 2015. The three parts
of the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS
Qualified Opinion

| have audited the accompanying financial statements of National Government
Constituencies Development Fund - Matungu Constituency set out on pages 16 to 54,

Report of the Auditor-General on National Government Constituencies Development Fund - Matungu Constituency
for the year ended 30 June, 2021



which comprise the statement of assets and liabilities as at 30 June, 2021, and the
statement of receipts and payments, statement of cash flows and summary statement of
appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. | have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

In my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Matungu Constituency as at 30 June, 2021, and of its financial performance and
its cash flows for the year then ended, in accordance with International Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015 and the Public Finance Management Act,
2012.

Basis for Qualified Opinion

1. Unsupported Bursaries Payments

The statement of receipts and payments and as disclosed in Note 7 to the financial
statements reflects other grants and transfers balance of Kshs.42,349,868 which includes
bursary disbursements to Tertiary Institutions amounting to Kshs.12,290,000. Out of the
amount, bursaries totalling to Kshs.6,143,000 were disbursed to Colleges and
Universities but payment vouchers and other underlying documents were not provided
for audit review.

In the circumstances, accuracy of the expenditure of Kshs.6,143,000 could not be
confirmed.

2. Misstatement of Cash and Cash Equivalent Balance

The statement of assets and liabilities reflects cash and cash equivalents balance of
Kshs.42,009,062 which, as disclosed in Note 10(A), relates to the Fund's bank balance.
The bank statements shows bank charges totalling to Kshs.1,440 for the month of
June, 2021 which have not been recorded in the cashbook and also not included as a
reconciling items in the bank reconciliation statement.

Further, the statement of cash flows reflects cash and cash equivalents balance of
Kshs.42,009,062. However the re-casted balance is Kshs.42,024,062. The difference of
Kshs.15,000 was not reconciled or explained.

In the circumstances, the accuracy and completeness of the cash and cash equivalents
balance of Kshs.42,009,062 could not be confirmed.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIls). | am independent of the National Government Constituencies
Development Fund - Matungu Constituency Management in accordance with ISSAI 130
on Code of Ethics. | have fulfilled other ethical responsibilities in accordance with the

Report of the Auditor-General on National Government Constituencies Development Fund - Matungu Constituency
for the year ended 30 June, 2021
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ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. | believe that the audit evidence | have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter
1. Budgetary Control and Performance

The summary statement of appropriation reflects final receipts budget and actual on
comparable basis of Kshs.232,638,341 and Kshs.177,739,462 respectively, resulting to
an underfunding of Kshs.54,898,879 or 23.6% of the budget. Similarly, the Fund
expended Kshs.135,745,402 against the actual receipts of Kshs.177,739,462 resulting to
an under-absorption of Kshs.41,994,060 or 23.6% of the budget.

The under funding and absorption affected the planned activities and may have impacted
negatively on service delivery to the public.

2. Unconfirmed Land Size

The statement of receipts and payments and as disclosed in Note 7 to the financial
statements reflects other grants and transfers balance of Kshs.42,349,868 which includes
disbursements for security projects of Kshs.8,200,000. Out of the amount, Kshs.600,000
was for purchase of land measuring approximately 0.10 hectares for construction of
Indangalisia police post. However, a valuation report for the land dated September, 2020,
indicates that the size of the land is 0.24 hectares. The anomaly was not explained.

In the circumstances, correct value of the land could not be confirmed.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources section of my report, | confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion
Stalled Project - Khalaba Police Post

The statement of receipts and payments and Note 7 to the financial statements reflects
other grants and transfers balance of Kshs.42,349,868 which includes expenditure on

Report of the Auditor-General on National Government Constituencies Development Fund - Matungu Constituency
for the vear ended 30 June, 2021
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security projects of Kshs.8,200,000. Out of the amount, Kshs.2,993,024 was for
construction of Khalaba Police Post. The Management did not provide tender opening
minutes and structural design for audit review. The contract period was twenty-four (24)
weeks commencing on 15 March, 2021 and ending on 27 August, 2021. However, as at
the time of the audit in May, 2022, the project was incomplete and had stalled. The
contractor was also not on site.

In the circumstances, proper procurement procedures and value for money could not be
confirmed.

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, | confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

In preparing the financial statements, Management is responsible for assessing the
Fund'’s ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Repori of the Auditor-General on National Government Constituencies Development Fund - Matungu Constituency
Sfor the year ended 30 June, 2021
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Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General’'s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015, and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAIs will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected ‘in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015, and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the ISSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may

Report of the Auditor-General on National Government Constituencies Development Fund - Matungu Constituency
far the year ended 30 Jurne, 2021
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occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

+ Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. If | conclude that a material uncertainty exists,
| am required to draw attention in the auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

+ Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

+ Perform such other procedures as | consider necessary in the circumstances.

| communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships

Report of the Auditor-General on National Government Constituencies Development Fund - Matungu Constituency
for the year ended 30 June, 202]
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and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA Nancy Ga%ung'l iJLC, BS

AUDITOR-GENERAL
Nairobi

09 Septe'mher, 2022

Report of the Auditor-General on National Government Constituencies Development Fund - Matungu Constituency
Sor the year ended 30 June, 2021
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Matungu Constituency

National Government Constituencies Development Fund (NGCDF)
Reports and Financial Staternents for The Year Ended June 30, 2021

VI. STATEMENT OF RECEIPTS AND FA‘!"M.ENI‘S

RECEIFTS

Transfers from NGCDF Board 1 154,157,724 120,440,876
Other Receipts 3 41,000 46,000
TOTAL RECEIPTS . 154,198,724 120486876
PAYMENTS

Compensation of employees 4 2,814,143 5,123,016
Use of goods and services 5 7,921,448 9,032,269
Transfers to Other Government Units 6 | 82,605,942 48,182,861
Other grants and transfers 7 42,349,868 35,698,370
Acquisition of Assets 8 - 1,795,861
Other Payrents 9 : - o
TOTAL PAYMENTS 135,689,401 97,832,377
SURPLUS/ (DEFICIT) @“‘m M

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements. The NG-CDF-Matungu Constituency financial statements were approved on

2021 and signed by:

i

Fund Account Manager Accountant
Name: DAVID OKOMA
NYAGOTO

ICPAK M/No:

National Sub-County

Name: LAWRENCE

Chairman NG-CDF Committee

Name: EAMADHAN WESAYA
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Matungu Constituency

National Government Constituencies Development Fund (NGCDF)
Reports-and Financial Statements for The Year Ended June 30, 2021

VIL lSTATEMENT OF ASSETS AIND LIABILITIES

et g

FINANCIAL ASSETS

Cash and Cash Equivalents

Bank Balances ( as per the cash book)

10A

42,009,063

23.514,758

Cash Balances (cash at hand)

OB

Total Cash and Cash Equivalents

42,009,063

23,514,738

Accounts Receivable

Outstanding [niprests

i1

TOTAL FINANCIAL ASSETS -

23,514,738

FINANCIAL LIABILITIES

42,009,065

Accounts Payable (Deposits)

Retention

[ZA

Gmtu_ity

12B

TOTAL FINANCIAL LIABILITES

NET FINANCIAL ASSETS

42,009,063

23,514,738

" REPRESENTED BY

Fund balance b/fwd

15

23,514,738 |

2,402,378

Prior year adjustments

14

. (860,239)

Surplus/ Deficit for the year

18,494,324

22,654,499

NET FINANCIAL POSITION

42,009,062

23,514,738

The accounting policies and explanatory notes to these financial statements form an integral part of the

financial statetnents. The NG-CDF-Matungu Constituency financial sta

2021 and signed by:

tements were approved on
.“,‘-

; I . '.r'___,_,_,.--"
(P

Ix Fund Account Managler
Name: DAVID OKOMA

~ Chairman NG-C

DF Cmmﬁitbea

Name: LAWRENCE NYAGOTO  Name: RAMADHAN WESAYA

ICPAK M/ No:
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Matungu Constituency

National Government Constituencies Development Fund (NGCDF)

Reports and Financial Statements Jor The Year Ended June 30, 2021

VIIl.  STATEMENT OF CASHFLOW

2020 - 2021 2019 - 2020
\ Kshs Kshs
Receipts from operating activities
Transfers from NGCDF Board ! 154,157,724 120,440,876 |.
Other Receipts B 41.000 . 46,000
Total receipts 154,198,724 120,486,876
Payments for operating activities =l
Compensation of Employees 4 2,514,143 : 3,123,016
- Use of goods and services 5 7,921,447 9,032,269
Transfers to Other Government Units 6 52,603,942 49,725,000
Other grants and transfers 7 42,349 868 35,698,370
Other Payments 2 :
Total payments 135,704,402 97,578,654
Total Receipts Less Total Payments 18,494,322 22,908,22&
Adjusted for: :
Decrease/ (Increase) in Accounts receivable: 5 ;
(outstandingimiprests) :
[ncrease/(Decrease) in Accounts Payable: - ? f
(deposits/gratuity and vetention)
Prior year adjustments 14 : —
Net cash flow from operating activities 18,494,323 22,908,222
CASHFLOW FROM INVESTING ACTIVITIES .
Proceeds from Sale of Assets Z t : ¥
Acquisition of Assets 8 (1,795,861)
Net cash flows from [nvesting Activities : = (1,795,861)
NET INCREASE [N CASH AND CASH EQUIVALENT 18,494,323 21,112,360
Cash and cash equivalent at BEGINNING of the year 10 23,514,738 2,402,378
Cash and cash equivalent at END of the year 20 62 23,514,738

The accounting policies and explanatory notes

kthese financial statements form an integral part of the

financial statements. The NG-CDFMatungu

! '[tuency financial statements we oved on :
, 2021 and signed by: qi \ %@wﬁﬂ{f ///
2 | I ) L 2

* National Suk} Chairman NG-CDF Conmittee
Accountan -
Name: Lawrence Nyagoto
ICPAK M/No:

R i §
Fund Accoutit Manager

Name: David Okoma- Name: RamadhanWesaya
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- Matungii Coiistituemey = ==~ = - - e SRR T e

National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statenents for The Year Ended June 30, 2021

‘Reasons for utilization below 90%
L Under utilization of Compensation of Employees is due to the facl that the fund has onfy
received half of the allocation from the Board for the FY 2020/2 1.
it Under-utilization of Transfers from the NG-CDFFoard is due lo the fact that the fund hasn’t
yet fully veceived all transfers from the Board for-the FY 2020/21. '
fit.  Under utilization of Compensation of Employees is due to the fact that the fund has only
recetved half of the allocation from the Board for the FY 2020/21.
v.  Under utilization of Use of goods and services isdue o the fact that the fund has onfy
E received half of the allocation from the Board for the FY 2020/2]. :
V. Under utilization of Transfers to Other Government Unifs is due fo the fact that the fund
had not received the entire funding for FY 2020/21.
vi.  Under utilization'of Other grants and fransfers isdue fo the fact that the fund had not
received the entive funding for F/V 2020/2 1. ;

vit. - Under utilization of acquisition of assets which is for Purchase of moforbike and the fund
hasn’t received funds from the Board. :

Reconciliation of Summary Statement of Appropriation to Statement of Assets and Liabilifies

Description ' Amount
Budget utilisation difference totals ; i ; 96,907,940
Less undisbursed funds receivable from the Board as at 30th 3 54,898,879
June 2021 ’

42,009,062

Add Accounts payable
Less Accounts Receivable .
Add/Less Prior Year Adjustients <

Caslvand Cash Equivalents at the end of the FY 202021 42,009,062

ts were approved ohn ................... and signed

(Hpca
9"

180 -County Chairmar NG -CDF Commities

Fund Account Manager

Name: David Okoma Name: Lawrence Nyagoto Name: RamadhanWesaya
[CPAK M/ No:
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~Matungu Constituency :
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements for The Year Ended June 30, 2021

XI.  SIGNIFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these financial statements ave set
out below:

£

L. Statement of Compliance and Basis of Preparation

-The financial statements have been prepaved in accordance with Cash-basis International Public
Sector Accounting Standavds (IPSAS) as prescribed by the Public Sector Accounting Standards .
Board (FSASB) and set out in the accounting policy note below. This cash basis of accounting has’
been supplemented with accounting for; a) veceivables that include Imprests and salary advances
and b) payable that include deposits (gratuity and retention).

The financial statements comply with and conform to the form of presentation prescribed by the
FSASB. The accounting policies adopted have been consistently applied to all the years presented.

2.  Reporting Entity

The financial statements ave for the NGCD FMatungu Constituency. The financial statements
encowmpass the reporting entity as specified under section 81 of the PFM Act 2012

3.  Reporting Currency

The financial statements are presented in Kenya Shillings (Kshs), which is the functional and
reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4.  Significant Accounting Policies ;

The accounting policies set out in this section have been consistently applied by the entity for all the
years presented. ;

a) Recognition of Receipts o ;
The entity recognizes all receipts from the various sources when the event occurs, and the
related cash has actually been received by the Entity.

Transfers from the National Government Constituency Development Fund (NG-CDF)
Transfers from the NG-CDF to the constituency are recognized when cash is received in the
Constituency account. S

Proceeds from Sale of Assets '
Proceeds from disposal of assets ave recognized as and when cash is veceived in the
constituency account.

Other receipts

These include Appropriation-in-Aid and relates to receipts such as proceeds from sale of
tender documents, vent vreceipts, interest earned on bank balances, hire of
Plant/Equipment/Facilities, Unutilized funds from PMCs among others.

Unutilized Funds from PMCs.

All Unutilized funds of the Froject Management Conuuittee (PMC) are returned to
the constituencv account. Unutilized funds from PMCs are reconenized as other






Matungu Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements Jor The Year Ended June 30, 2021

External Assistance ; - :
External assistance refers to grants and loans receivedfrom local, multilateral and bilateral
development partners. [n the year under veview there was no external assistance received.

b) Recognition of payments
The Entity recognizes all payments when the event occurs and the related cash has actually
been paid out by the entity. s

Compensation of Employees . ’ .
Salaries and wages, allowances, statutory contribution for employees are recognized in the
period when the compensation is paid. . g

Use of Goods and Services ) !
Goods and services ave recognized as payments in the period when the goods/services ave

paid for. Such expenses, if not paid during the period where goods/services are consumed,
shall be disclosed as pending bills. j

Acquisition of Fixed Assets :

The payment on acquisition of property plant and equipwent items is not capitalized. The
cost of acquisition and proceeds from disposal of these items are treated as payments and
receipts items respectively. Where an asset is acquiied in a non-exchange transaction for nil
or nominal consideration and the fair value of the asset can be reliably established, a‘contra
transaction is recorded as receipt and as a payment.’ ;

A fixed asset register is maintained by each constituency and a summary provided for
purposes of consolidation. This summary is disclosed as an annex to the financial
statements.

3.  [n-kind contributions .

[n-kind contributions are donations that ave made to the constituency in the form of actual goods
and/or services rather than in money or cash terms. These donations may include vehicles,
equipment or personnel services. Where the financial value received for in-kind contributions can
be reliably determined, the constituency includes such value in the statement of receipts and

payments both as receipts and as payments in equal and opposite amounts; otherwise, the
contribution is not recorded. 3 ‘

6.  Cash and Cash Equivalents. :

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are readily
couvertible to known amounts of cash and are subject to insignificant risk of changes in value.-

Bank account balances include amounts held at various commercial banks at the end of the
financial year. i

7." Accounts Receivable :

For the purposes of these financial statements, Imprests and advances to authorized public officers
“and/or institutions which were not surrendered or accounted for at the end of the financial year
are treated as receivables. This is in recognition of the government practice wheve the imyprest
payments are recognized as payments when fully accounted for by the imprest or AIE holders. This
is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in the

financial statements. i

8. Accounts Payable
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National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements for The Year Ended June 3 0, 2021

Foi the purposes of these financial statements, Deposits (gratuity and retention) held on bf:ha_ltf cif-
thivd parties have been recoguized on an acerual basis (as accounts payable). This.1s m‘L:ecogn::i ! 5
of the government practice of retaining a portion of contracted services and works pen ing
fulfillment of obligations by the contractor and to hold deposits on behalf of third patties. GLatult);
earned on mounthly is held on behalf of the employee and later paid at the end of the c?ntrac ;
period. This is an enhancement to the cash accounting policy adopted by National G“""E:'”“E;‘?l‘:t
Coustituencies Development Fund as prescribed by PSASB. Other lmhtllmcs including pending bills
ave disclosed in the financial statements. -

9.  Pending Bills _ 0K : R
Pending bills consist of unpaid liabilities at the end of the financial year arising frowm co Lact :
goods or services during the year or in past years. As pending IbL!.iS d:: not mvoh:e_ the payment c?
cash in the reporting peviod, they are recorded as quemorandum’ or ‘off-balance’ items to pmw[t.
a sense of the overall net cash position of the entity at the end of the financial year. When E'l;
pending bills are finally settled, such paymeunts ave included in the Statement of Receipts an
Paytuents in the year in which the payments are made.

10. Unutilized Fund :
Unutilized funds consist of baik balances in the constituency account and funds not yet c_hsbut'sed‘
by the Board to the constituency at the end of the financial year.‘Tlmsc_balancqs ave available for
use in the subsequent financial year to fund projects approved in the respective prior financial
years consistent with sec 6(2) and sec 7(2). of NGCDF Act, 2015

11. Budget R : : L
The budggt is developed on a comparable accounting basis Fcash_ basis qm;pt for imprest wlucl:n_ is
accounted for on an accrual basis), the same accounts classification basis, and for the same period
as the financial statements. The original budget was approved by Parliament on 10 June Z0Z1 fﬂ;
the period 1% July 2021 to 30t June 2022 as required by law. Included in the adjustments ave Cas
book opening balance, AIA generated during the year and constituency allocations not yel
disbursed at the beginning of the financial year. Jor :
A comparison of the actual performance against the comparable budget for the financial year
under review has been included in the financial statements.

12. Comparative Figures . | 1 s
Where necessary, comparative figures for the previous ﬁl_'tancml year have been amended or
reconfigured to conform to the required changes in presentation.

L3 Subsaciurs:nt Events i : s ; %
There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended 30™ June 2021.

14. Errors . : ;

Material prior period ervors are corrvected vetrospectively in the first set of financial staterents
authorized for issue after their discovery by: L restating the comparative amounts for prior
period(s) presented in which the error occurred; or ii. [f the error c_scc:urred before the em:hest p:rmr_
period presented, restating the opening balances of assets, liabilities and net assets/equity for the
earliest prior period presented. -

During the ycar', ervors that have been corrected are disclosed under note 14 explaining the nature .
and amounts.

15. Related Party Transactions j 3 ] e T |
The Entity regards a related party as a-person or an enhity with the ability to exert contro
individually or jointly, or to exercise siguificant influence over the Entity; or vice versa.
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Matungu Counstituency
National Gavernment Cohstituencies Development Fund (NGCDF)

Reports and Financial Statements Sor The Year Ended June 30, 2021

XIl.  NOTES TO THE FINANCIAL STATEMENT. S

I. TRANSFERS FROM OTHER GOVERNMENT ENTITIES

Description 2020-2021 2019-2020 |
Eshs Kshs
NGCDF Board
AIE NO BO41055 45,940,875
ALE NO: BO41135 4,000,000
AIE NO BO47785 16,000,000
AIE NO B047837 7,000,000
B1O4105 10,000,000
AIE NO B104406 15,000,000
AIE NO BO96615 16,000,000
AIE NO B104705 20,000,000 '
AIE NO A 823634 35,000,000
AIE NO B104105 9,000,000
{ AIENO B125203 13,300,000
AIE NO B119962 12,000,000
AIE NO B129165 - 6000,000 |
AIE NO B132258 6000,000
| AIE NO B138927 12,000,000
AIE NO B105147 7,857,724
AIE NQ B105S01S 11,000,000
AIE NO B126220 9,000,000
| AIE NO RGTS 13,000,000
TOTAL 157,157,724 120,440,876
2. PROCEEDS FROM SALE OF ASSETS
2020-2021 2019-2020
Kshs Kshs

Receipts from sale of Buildings

Receipts from the Sale of Vehicles and Transport Equipment

Receipts from sale of office and general equipment

Receipts from the Sale Plant Machinery and Equipment

Total

29 .






i

e e ———— & A e BSS BEE e

Muatungu Constifuency

National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements for The Year Ended June 30, 2021

NOTES TO THE FINANCIAL STATEMENTS (Conlinued)

3. OTHER RECEFTS

- 2020-2021 - 2019-2020
Kshs *  Kshs

" Receipts from sale of tender documents 41,000 46,000

Total : 41,000 46,000

4. COMPFENSATION OF EMPLOYEES
2020-2021 2019-2020
Kshs ; Kshs

NG-CDEC Basic staff salaries 1,836,317 1,779,538
IPersonal allowances paid as part of salary :
Gratuity to contractual a£11pluyees 771,379 1,144,086
Employer Contributions Compulsory national social
security schemes 206,447 199,592
Total 2,814,143 3,123,016 .

30
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Matungu Constituency

National Government Constituencies Developnient Fund (NGCDF)
Reports and Financial Statements Sfor The Year Ended June 30, 2021

NOTES TO THE FINANCIAL ST4A TEMENTS (Continued

1. USE OF GOODS AND SERVICES

L 2020-2021 2019-2020
Kshs Kshs
Committee Expenses 3,899,380 4 007,720
| Utilities, supplies and services 2,821,078 ' 3815819 )
Training expenses 1,200,990 1,217,900
Total 7,921,448 9,032,269

21
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National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements for The Year Ended June 30, 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

6. TRANSFER TO OTHER GOVERNMENT ENTITIES

Description

2020-2021 2019-2020
Kshs Kshs
Transfers to primary schools (see attached list) 22,096,892 18,400,000
Transfers to secondary schools (see attached list) -- 44,107,250 24,825,000
Transfers o tertiary institutions (see attached list) 16,400,000 6,500,000
TOTAL 52,603,942 49,725,000
7. OTHER GRANTS AND OTHER PAYMENTS
2020-2021 2015-2020
Kshs Kshs
Bursary — secondary schools (see attached list) 19,150,933 15,337,869
Bursary — tertiary institutions (see attached list) 12,290,000 4,106,880
Security projects (see attached list) 8,200,000 2,700,000
Sports projects (see attached list) 648,000 1,127,000
Environment projects (see attached list) §99,900 |
Emergency projects (see attached list) . 2,060,934.60 11,726,701
Total 42 349 868 35,698,370

32 ;
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Reports and Financial Statements for The Year Ended June 30, 2021

I'.-

NOTES.TO THE FINANCIAL STATEAMENTS (Continued)

8. ACQUISITION OF ASSETS
"2020-2021 2019-2020
Kshs Kshs
Purchase of Buildings '
Construction of Buildings K -
Refurbishment of Buildings 1,795,861
1,795,861

Total

33
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Matungu Constituency :
. National Government onstifuencies Development Fund (NGCDF)
o Reports and Financial Statements Jor The Year Ended Juue 30, 2021
f

NOTES TO THE FINANCIAL STATEMENTS (Confinued)

10: CASH BOOK BANK BALANCE
L0A: BANK ACCOUNTS (CASH BOOK BANK BALANCE)

Name of Bank, Account No. & currency 2020-2021 2019-2020
: Kshs . Kshs
- - - 3
Equity Bank, Mumias Branch, Matungu NG-CDF 42,009,062 ,3,I5 14,738
Equity Bank A/C No. 0680298 140869 : o
Total 42,009,062 . 23,514,738
LOB: CASH IN HAND : .
Total ! = e e
| [Provide cash count certificates for each) _ 42?539,352 23,514,







i Matungu Counstituency :
| National Government Constituencies De velopment Fund (NGCDF)
i Reports and Financial Statements for The Year Ended June 30, 2021
! NOTES TO THE FINANCIAL STATEMENTS (Continued)
12A. RETENTION
I
' 2020-202 1 2019-2020
| KShs  KShs
Retention as at 15 july (A) : : - 225,799
! Retention held during the year (B) . ' o : =
Retention paid during the Year (C) : 225,799
Closing Retention as at Sﬂf"_;une D= A+B-C ; : 225,799
I ZB_. GRATUITY :
2020-2021 2019-2020
: : KShs KShs
Gratuity as at 1# July (A) = 3
Gratuity held during the year (B) 771,096 >
Gratuity paid during the Year (C) - ; = :
Closing Gratitity as at 30" june 2021 D= A+B-C 771,096 | :
13. BALANCES BROUGHT FORWARD
: 2020-2021 201 a-zﬂzoi
(1= July 2020) (1t July 2019)
Eshs Fshs
Bank accounts 23,514,738 2,176,579
Cash in hand ] -
Total 23,514,738 2,176,579
14. PRIOR YEAR ADJUSTMENTS
Balance b/f
FY 2019/2020 as
per Audited Adjusted
Financial . Balance® b/f
statements Adjustments | FY 2019/2020
Description of the error Kshs Kshs Kshs
Bank account Balances 2,176,579 2,176,579
Cash in hand ; ~ = *
TOTAL 2,176,579 _ : 2,176,579







Matungu Constituency ; :
- National Government Constituencies Development Fund (NGCDF)
| Reports and Financial Statements for The Year Ended June 30, 2021

L5. CHANGES [N ACCOUNTS PAYABLE — DEPOSITS AND RETENTIONS ‘ =
2020 - 2021 2019- 2020

: . KShs KShs
Deposit and Retentions as at 1% July (A) j i 225,799
Deposit and Reteations held during the year (B) ; el _ 1
Deposit and Retentions paid during the Year (C) . T ' 225,799
closing account receivables D= A+B-C : : 225,799

36
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NOTES TO THE FINANCIAL STATEMENTS (Confinued)
7. OTHER IMPORTANT DISCLOSURES

17.1: PENDING ACCOUNTS PAYABLE (See Annex 1)

2020-2021 2019-2020
; Kshs Kshs
Construction of buildings
Construction of civil works
Supply of goods " .
Supply of services
17.2: PENDING STAFF PAYABLES (Seé Annex 2)
2020-2021 |  2019-2020°
Eshs Kshs
NGCDFC Staff ( Gratuity March 2020 June Z020) 192,845 192,845
Others (specify) ( Gratuity July 2020 June 2021) 578,534 -
- e 771,379 192,845 -
17.3: UNUTILIZED FUND (See Annex 3)
ik 2020-2021 201 5_— 2020
: Kshs " Kshs
Compensation of employees 2,080,413 1,364,261
Use of goods and services 7,293,826 2,129,335
Amounts due to other Governiment'entities {see. attached list) 25,360,000 63,991,365
:;:;?g;s lilsli}ﬂ to other grants and ::Ehcr hansifﬂrs (see 51,827,701 | 23,782,358
Acquisition of assets 300,000 300,000
Others 46,000 46,000
| Funds pending approval 10,000,000 -
Total 96,907,940 91,613,319

37
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NOTES TO THE FINANCIAL STATEMENTS (Continued) -
17.4: PMC account balances (See Annex 5)

2020-2021 2019-2020

Kshs Eshs

FMC account balances (see attached list) ¢ = £2,210,398
?OTAL - 22,310,398
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{. ~afunguConstituency

National Governmen( Constituencies Development Fund (NG-CDF)
Reports and Financial Statements for The Year Ended June 30, 2021

ANNEX 5 -PMC BANK BALANCES AS AT 30™ JUNE 2021

PMC Bank|  Accountnumber| Bank Balan | bank Baiance |
o 7 T3 ol - 2020/21 2[}15;’2[}
Buloma Primary School EQUITY GéSDEﬁSS??SS 7,130 ?,[39-05
Buland Primary School FQUITY | 380260797357 129,055
Bulimbo Primary School EGUITY | 0680293183001 2,086,040 -
Bulonga Primary School ~ EQUITY | 0680299832978 1,830 -
Busombi-Primary School EQUITY | 0680294187720 2,642 '
Chibanga Primary Schor} EQUITY | 0680297518622 2,755 66,961
_Eshikhondi Primary- Snool EQUITY | 0680264348817 15,270 14,065
Emabolo Pritcady School : BQUITY | 0680279494070 1,339,567 92,840
Emanani Muslim Primary School EQUITY | 0680299843789 2,755 1,860
Ebusambe Primary School EQUITY | 0680265127457 1'5,-4 19 15,419
Eshibanze Primary School EQUITY | 0680260748181 11 26,111
Eb ﬁbamb ula Primary School EQUITY | 0680 1.932 18674 4,464 2
Eﬁutalikn Pri mary School EQUITY | 0680294289555 602 -
Ejinja Primary FL‘ims:t"y School EQUITY | 0GB02G64282155 3,454 -
Emuberi Primary School EQUITY | 0680298163925 878
Eshirumbwe Primary School EQUITY | 0680293439159 4,&‘;4‘5 %
Indangalasia Pritmary School EQUITY 0680261352385 53,638 144,512
[makale Primary School EQUITY | 0680298971186 50,574 50,574 |
[kuluMwoyo Primary School “COOFERATIVE | 01141 ;1586-04 100 - 57,092
Trete Primary School EQUITY | 0680298963957 538,751 RIS
Kadima Primary School EQUITY | 0680294214553 ° 1,491 143,551
Kandai Frimary School EQUITY | 0680297143120 g 1,003,023 4,363
Kayonzosﬁe:cialFrimary School "EQUITY | 0680270336618 3,883 1,393,195 |
Kholera Primary School EQUOY | 0680298990027 1,208 44,388
Khabukoshe Primary School EQUITY | 0680293135078 15,712 ”

45

= e S BT







weatunguConstifuency

National Government Constituencies Development Fund (NGCDF)

Reports and Financial Statements for The Year Ended June 30, 2021

PMC Bank Accouint number B.;.Lnk Balance | Bank Balance
: R 2020/21| ~ 2019/20
Khalaba Primary School EQUITY | 0680299835470 505
Koyonzo Primary School EQUITY | 0680264323104 3 4,025
Lubanga Priimary School EQUITY | 0680295751340 1,753 67,405.00
Lunganyiro Primary School EQUITY | 0680299853515 140,274 140,274
Munanga Primary School EQUITY | 0680295503640 718 80,778
Malkunda Primary School EQUITY | 0680294215084 54,911 733,803
Musango Primary School QUMY 068027042839 5,984 1,314,849
Maianga Primary Scheol EQUITY | 0680299466748 2,024 90,024
Matungu SDA Primary School EQUITY | 0680294211900 120,300 57,505
Makokhwe Primary School EQUITY | 0680293145780 945 =
Marinda Primary School EQUITY | 0680299452951 25 -
Matungu Special Pl‘il‘llﬂ.l‘}-’ISChDDl 7 EQUITY 068(}255‘1 13188 1,534 -
Mayonu Primary School EQUITY | 0680299501021 21,058 -
Mirere Primary School (Economic EQUITY | 0680293403940 - i
Stunulus) e .
Mukhweya Primary School EQUITY | 0680293184339 901,657 £
Mukunyuku Primary School EQUITY | 0680293988165 1,?5'0' 5
| Munami Fi.'ima_r}r School EQUITY | 0EB0299001 IZIE 2,649 -
Mungakha “W”Primary School EQUITY | 0680299834930 157 -
Mungore Primary School EQUITY | 0680293125989 17,551 -
Mwira Primary School EQUITY | 0680298172762 90 :
MNamalasire Pl.‘ill.lal"-}F ISl':-:hDGi - -EQUFF‘:' [-}.ééi,029541435-? 48,256 48,256
Namalenjé Primary School : EQUITY | DGB026 2649166 46,544 962,387
NamawmaliMusliiPrimary School EQUITY | 0680297186807 4,367 62,839
Nyambula Primary School EQUOY | 0680297132005 68,135 40,183
Nyanyeni Primary School EQUITY | 0680299576693 9,750 56,632
‘NamangaPrimary School EQUITY | 0680297203200 314 9,184
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-~ MatunguConstituency

National Government Constituencies De velopment Fund (NGCDF)
Reports and Financial Statements JSor The Year Ended June 30, 2021

PMC Bank |  Account number| Bank Balance | Barnk Balance
: 2020/21 2019/20
Namatuba Pritmary School EQUITY | 0680299848382 =
Namasanda Primary School EQUITY | 0680299895924 g =
Namberekeya Primary School EQUITY | 0680261567929 E -
Ngairwe Primary School EQUAY [ 0680293276852 25,014
Nyapora Primary School EQUITY | 0680270176427 : :
Nyapwaka Primary School EQUITY 0680261547620 933531 -
Sayangwe Primiary School EQUITY 0680294327634 586 -
Shiyabo Primary School BQUITY. C;BSGEEGEE_SGSB 438,977 -
'St. Emmanuel Lutasio Primary EQUITY | 0680293398246 20,626 -
gihhﬂf;lthias Kholera Primary EQuITy -06802:‘;"4839{){!2? [,208
School : j
St. Pauls Ejinja Primary School EQUTY' | 0680299426336 984,280 -
Suwo Primary School EQUITY | 0680297127052 207 37,280
Wamukoya Muslim Primary T EQUITY. 0680297274617 945 | 1,167,116
School
Secondary |
ACK Namulungu Sec School BQUITY | 0680262631133 7,158 127,729
Bulonga Secondary School EQUITY | 0680277482145 55,242 55,242
[ Busombi Muslim Sec School | EQUITY | 0680294186889 493 493
Ebusanibe Secondary School EQUITY | 0680299267935 9202 -
Ejinja Mixed Day Sec School EQUITY | 0680294295611 600,724 -
Eshibanze Muslim Sec Schnlol EQUITY 0680299679677 176,211 185,074
Emanani Muslim Sec School COOF | D1 1114 1498531600 > 2,690,646
Ebubambula Sec School EQUITY | 0680279834200 -55,45? ~ 101,000
Eshikhondi Sec School EQUITY | 0680208466211 522,052 -
Koyonzo gitls Sec EQUITY | 0680298779502 298,443 326,054
 KoyonzoMixesd Sec School EQUTY | 0680293951885 849 -
Makunda Mu;lim Sec School EQUITY _@ES_QZH#%@E{ALG? 106,314 1,148,609
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MatunguConstituency

J

National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements for The Year Ended June 30, 2021

PMC Bank | Account numiber | Bank Balance | Bank Balance
- - 2020/21 2018/20
P-.-"Ear}-r Seat E:;f Wisdom Bulimbo EQUITY | 0680299054488 - 96,266 -
Gitls Secondary School
Marinda Secondary School EQUITY | 0680276980463 130 4,604
Munani Secondary School EQUITY | 0680293084424 73,720 73,720
Mtuingore Secondary School EQUITY | 0680277023499 222,540 252,480
Nauwalasire Secondary School EQUITY | 0680294730867 3,464.00 .
Namamba Day Mixed Secondary EQUITY | 0680294181177 3,944 z
School :
Nawmberekeya Secondary School’ EQUITY | 0680260715868 56,410
Namulungu Muslim Secondary EQUITY | 0680269921965 22,177 -
School .
Nanyeni Secondary School EQUITY |*0680279401227 - 300,970
Ngairwe Secondary School EQUITY | 0680298601149 2,599 -
SDA Matungu Secondary School EQUITY | 0680262643364 % r
St. Agnes Mwira Girls Secondary EQUITY | 0680277489320 1,760 2,084
School 4 : ; ;
St. Cecilia Secondary School EQUITY | 0G80299608063 831,118 1,054,895
St. Charles Khalaba Secondary EQUITY 065{]2.94 181162 33,715 . 2,050
School
St. Emunanuel Lutasio Secondary EQUITY | DE80266553200 4.404 1,448
School
St. Francis Shiyabo Secondary EQUITY | 0680266541157 - 4,127 41,177
School ) : |
St. Charles Lunganyiro Girls EQUITY | 0680294242047 11,296 -
Secondary School
St. James Namamba Girls EQUITY | 0680279095066 50 116,224
Secondary School . ;
St. Johns Mukhweya Secondary EQUITY | 0680293043463 33925 600,045
School i
St. Joseph Indangalasia Secondary - EQUITY | 0680294522864 268 =
School- - _
St. LukesKhabukoshe Mixed EQUITY | 0680294214707 324,666 =
Secondary School :
St. Marys Nawmasanda Secondary EQUITY | 0680266539458 76,694 =
School
St. Mathias Kholera Boys - EQUITY | 0680298362987 - -
Secondary School .
St. Michael Eshirumbwe EQUITY | 0680298356381 TS.552 -
Secondary School . i
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( MatunguConstituency

National Government Constituencies Development Fund (NGCDF)

Reports and Financial Statements for The Year Ended June 30, 2021

Bank Balance

PMC Bank Account number | Bank Balance
: ; : e 2020/21 Eﬂlﬂf?.ﬂ'
St. Peters Lubanga Secondary _ EQUITY | 0680263495304 894,316 -

School k )
St.l 18;2{)11311_5 Mungakha Secondary EQUITY | 0680262706551 1,419 :
gf Teresa [tete Secondary School EQUITY 0680294323955 2,690 -

| Security /Other Projects

Harambee Police Post EQUITY | 0680263751723 54,808 - 50,947
[ndangalasia Sub —Location AP EQUITY {]E‘:SDEBE} 199504 | -
Pﬁ?fgfaba Police Post EQUITY | 0680279866752 2,061,694 1,600,000
KMTC Campus EQUITY | 0680279829487 23,903 6,500,000
Lunganyiro Youth Polytechnic EQUITY | 0680293754860 - -
Matungu_ CDF Office : EQUITY.| 0680293869150 2,529 -
Matungu Sub-District Hospital EQUITY | 0680294206688 325 -
Matungu AP Head quariers COOPERATIVE | 01141498954 100 E 37231
Mung’ungi Dispensary EQUITY | 0680293920309 635 -
Namgsanda Heath center EQUITY | 06802995 IS?EII 1,586 -
Namulungu Dispensary EQUITY | 0680263391507 298 :
Wananchi AP Post EQUITY | 0680277489697 20,585 20,585

MiverePolice Post EQUITY [ 0680279947637 | 1,530,167.50
Total 16,043,977.50 | 22,310,398.87
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