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MOIBEN TECHNICAL AND VOCATIO
ANNUAL me@ﬂﬁ AND FINANCIA
FOR THE YEAR ENDED 3G JUNE 2020

{(d) Fiduciary Management.
The key management personnel who held office during the financial year ended 30™ June 2020 and
who had direct fiduciary responsibility were:
No. Designation Name
1. Principal Mr. Mark Kitonge
2. Head of Finance Mr. Nelson Kemboi
3. Head of Procurement Mr. Patrick Toroitich
{e) Fiduciary Oversight Arrangements
The Board |of Governors” Sub-committees facilitate decision making to assist the Board in execution
of its duties, powers and authority; however delegation of mﬁr_o%% to the committees does not in
any way take away the prerogative powers of the Main Board in discharging its duties. The

Committees have

In the wELHQm_ Year 2019-2020, the foll

i.  Finance and Human Resource
Ms! Gladys Nyakweba
Ms. Paustine Chemweno
Rev. David Ng’ang’a
Mr.Mark Kitongo
ii.  Training and infrastructure
Mr. Eliakhim Khaemba
Eng. Nancy Tanui
Ms. Esther Mutai

Mr. Mark Kitongo

been established with formal written terms of 1

eference to guide their activities.
owing Board sub-committees were in place:
Chairperso
Member
Member

Secretary

Chairman
Member
Member

Secretary
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MOIBEN TECHNICAL AND VOCATIONAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2020

THE BOARD/BOARD OF GOVERNORS

Luke was Born on14th September 1956, He is the
current Chairman of Board of governors of Moiben
technical and Vocational College.

He has a S.T:T of experience in the aviation
industry. He worked with the Kenya Air Force for
12 years, rswm Airways- 10 years, Kenya Civil
Aviation Authority- 7 years and the East African
Community- 7 Years.

o \«mww»w Heis a Lic _smom Aircraft Maintenance Engineer

(LAME),
Eng. Luke Kangogo, MBA DSM — He is currently a member of Board of Agricultural
Finance corporation and Board Member of Eldoret
Chairman Dairy Farmers Association

He has meﬂmam in Business Administration (MBA)
- Aviation oTwo:
Luke is decorated with a Presidential award of

Qm%mamia Service Order Medal.(DSM)
Member Institute of Directors (Kenya).

Rev. Nga’nga was born in 1973,

He is a member of the Finance and HR committee.
He is a senior Pastor at AIC fellowship in Eldoret
with a wealth of experience in pastoral duties; he
has worked J,S.E the public in National cohesion
peace Exmmﬁ,\om in the Rift valley, and has served
in the several high schools Boards as Chairman
and EchoL He has a Masters in Counseling
Psychology from Moi University and Bachelor of

Theology WLE Kabarak university.

a member of the Infrastructure, Education and

Training committee. She has working experience

as Oosmcﬁsm_ Engineer for over 8 years.

She is a EQJ_MQ of Engineers Board of Kenya and
e

Eng. Tanui «.ﬁmm born on 25" February 1982.She is

corporate member of Institute of engineers of
Kenya.
She is a graduate with Msc. in Structural

Engineering mw.oE Moi University

Paustine was born on 12" July 1973. She is 2

member of the Human Resource and Finance

Committee.

She has a 25_@ experience in financial

management and education sector.

She currently the Director of JIM JAM Academy.

; : She has a Master’s degree in Strategic management
RIS from Moi Uniyversity.

M. wmmmzsm O,?wmdéo:o- Member
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MANAGEMENT TEAM

MOIBEN %ﬁﬁﬁ?ﬁﬁ%ﬁ AND VOCATIONAL COLLEGE
ANNUAL WMJOWH AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2020

_

I aY

.NO

KEY MANAGERS

KEY PROFESSIONAL/ACADEMIC

QUALIFICATION

AREA OF
RESPONSIBILITY

Mr Mark

|

Kitongo

Bed Technology Education, Higher

Diploma in Mechanical

Engineering, Diploma in Technical

Education,
Induction course in educat
management (Kenya Educ
Staff Institute)

ion
ation

Senior management course(School

of Government)

- Principal/CEQ/
Secretary to the Board

Dr. Sheila Kandie

D. Phil — education and
administration
Master of education and
administration
senior management course
of Government

(School

- Deputy principal

Mr. Nelson WmBGom

Bachelor of Commerce (A
Option)
CPA (K)

ccounting

- Accountant

vii
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MOIBEN TECHNICAL AND VOCATIONAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE %ﬂﬁﬂ ENDED 30 JUNE 2020

3. REPORT OF THE PRINCIPAL

college has improved on its service capacity through recruitment of

The college Hogum?oa a Donation of ksh 1,999,562 from the Moiben
be used to construct staff house.

I therefore wish to extent my appreciation to students for exhibiting

I also appreciate the Board of Governors for providing the strategic

|

the period.

PRINCIPAL.

MARK KITONGO.

ix

I’m pleased to present the 3™ Annual report and financial statements for the year ending 30" June 2020.

The college made great strides during the year which saw enrolment rise from 150 students to 204. The

more trainers employed through

public service and support staff employed by the Board of Governors.
During the year under review, the college received Ksh. 7,621,190 from the following sources
Students’ fees (A in A) ksh 3,061,190 and Ksh. 4,560,000 from GOK capitation grants.

constituency NG-CDF the funds will

During the year in review the management facilitated Students to conduct election of the student’s Board.

good behaviour and discipline.

leadership as well as staff for their

commitment to providing service. In conclusion I wish to thank all stake holders for their support during
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MOIBEN %ﬁmﬁzmﬁ>ﬁ AND VOCATIONAL COLLEG
ANNUAL W_quWH AND FINANCIAL STATEMENTS
FOR THE <W>W ENDED 306 JUNE 2020
mainte oo:mwo plan mventory -Perimeter fence of the
nance mzm.mm_qcogam and | Fencing of college management plan College was done during the
of equipment’s compound and gate Construction of year.
Infrast w@nw:ﬁ@ﬁoa fencing construction more training -site plan draft
ructure | of oo_i_omo and gate | Expansion of teaching facilities
oo:mLEomo: facilities
Expansion of
ﬁmmojbm facilities
Gover | To provide quality | Revenue growth Continually review | -All Board Resolutions were
nance Hommoﬂrr% and of programmes and | Implemented on time.
and moﬁL»mzoo Reputation of college services to ensure - students’ council was
leaders zmijﬁﬁo stakeholders satisfaction | provision of values established during the year.
hip effectiveness of and meeting college
human resource mandates and set
facilities and strategic goals
finance resources
Establishment of
mEmoLﬁ government
and council.
Build | To cczw ICT -Use of ICT in training Improving and -Trainers have embraced
nstitut omnmoﬁ\ in Adequate computers and increasing ICT use of ICT in Curriculum
fonal | CUIT moc_ica delivery, workshop infrastructure for delivery.
ICT service delivery and -A functional MIS staff and student -Management systems(MIS)
Capaci suipnal systems and website training. was procured and
management. . . . .
ty Establishment of MIS -Extend internet to all operationalized during the
— the departments. year
Develop and maintain ~College website have been
a fully m::o:o:m_ developed and it is
:oE\QL system and operational.
internet Tmom::om -Fully functional
networking and interner.
Hinanc | Sound financial -income generaiing Reducing fees annual budgets and
131 management and activities defaults procurement plans for the
xi
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FOR THE YEAR ENDED 306 JUNE 2020

5. CORPORATE GOVERNANCE STATEMENT

APPOINTMENT OF BOARD

July 2017 for L_m-v\oma term.

INDUCTION AND TRAINING OF THE, BOARD

conducted by the TVETA from 25" to 28" November 2019.

|
CORPORATE GOVERNANCE

|
|

fairness in all dealings.

The Chairman and Members of the Board were appointed by the Cabinet Secretary of Education on 24
During the year in review, the Board attended a three-day training on leadership and governance

During the year under review, Members of the Board committed themselves to the service of Moiben
Technical and ﬁ\oomaonm_ College and upheld the tenets of good corporate Governance by being

transparent, accountable, persons of integrity, socially responsive, promoted excellence and exercised

The Board of J\howoou Technical and Vocational College consists of 9 members.

ih

SNO 2>K_H TITLE
1. ﬂsm. Luke Kangogo Chairman
2. WWE. David Ng’ang’a Member
3. ﬂbm. Nancy Tanui Member
4. %m. Paustine Chemweno Member
5. %m. Esther Mutai (Representative of County Governor)
6. Z_Hm. Gladys Nyakweba Member
7. ?T. Eliakim Khaemba Member
8. Mr. Mark Kitongo Secretary to the Board
9. Mr. Gichuru Mutulili Ex-officio

Xili
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MOIBEN TECHNICAL AND VOCATIONAL COLLEGE
ANNUAL %ﬁmOWH AND FINANCIAL STATEMENTS
mQW THE YEAR ENDED 30 JUNE 2020

6. MANAGEMENT DISCUSSION AND ANALYSIS

Financial performance

The college closed the year with a deficit of ksh 3,707,624 compared to previous financial year FY

2018/2019 éjor college had a surplus of ksh 1,030,813. The deficit is attributed to COVID 19 pandemic

which lead to onOmSm of the colleges in the month of March 2020 leading to Low income received during
the Fourth @cmﬁmﬁ FY 2019/2020 from both student fees and Government capitation grants for the quarter.

The other owm:osm@ is delay or late remittance of student capitation and at times under- funding on

capitation. These has impacted negatively on the general operations and has impeded the colleges

mandate to meet its obligation.

|

Compliance with statutory requirements.

|

The college rmm complied with all statutory requirements. It has been issued with registration certificate,

NSSF BoBUmHmE? and NHIF membership and is tax compliant. During the year under review the college

|

made prompt remittance to all statutory bodies.
Key projects

In the financial year under review, the college had two projects: construction of automotive spray booth

which is complete and construction of staff house which is funded by Moiben NG-CDF of ksh 1,999,562

which is in %m early stages of construction.

Major risk m.,nmzm the college.

|

In the m:mzoww_ year under review the college faced few challenges in service delivery to the students, the
MOE capitation are disbursed late these leads to delay by the college to meet its obligations and timely

delivery of service. Due to the increasing number of students the college needs tuition facilities have been
strained. The Woﬁdﬁdoa is requested to support the institution to establish new tuition facilities through

|

development grants.

XV
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MOIBEN TECHNICAL AND VOCATIGNAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2020

8. REPORT OF THE COUNCIL/BOARD OF GOVERNORS

The Board/Board members submit their reports for the year ended June 30, 2020 which show the state of
the college affairs.

Principal activities

The principal activities of the Moiben Technical and Vocational College are:

1. To provide Technical and vocational and Education training to citizens of Kenya

ii. To contribute to industrial and technological development through innovations and

technology transfer

iii.  Collaborate with Curriculum developers, industry and| other players to provide training in

ooﬁ%oﬁo:o% based education(CBET)

iv.  To foster general welfare of staff and students

|

BOARD OF GOVERNORS.

Members of the Board who served during the year are shown on page v and vi. During the year
019/2020 no director retired/ resigned.

Auditors

The Auditor General is responsible for the statutory audit of the Moiben technical and vocational college
in accordance with Article 229 of the Constitution of Kenya and the Public Audit Act 2015 to carry out
the audit in moohhvamboo to section 23 of the Public Audit Act, 2015 which empowers the Auditor General
to appoint an auditor to audit on his behalf.

By Order of the|Board

Mark Kitongo
B 0OG Seeretary/

thOWm%

3 i L:ﬂ.."._,
Vogigneeie ) 560, BUDOREL
| signoeiins - 3000
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MIOIBEN TECHNICAL AND VOCATIONAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2020

Approval of the financial statements

The Moiben Technical and vocational college financial statements

xv\o \ n \N Vg L 2020 and signed on its behalf by:

|

Akcounting officer/Principal Chairpers

Mark Kitongo Eng. Luke

I0CATIONAL COLLEGE R
{REN TECHIICAL AND VOCA GEX
M:o _wuﬁwZ@MWPF M.

w 2§ MAY 2021
\

1

}

4
......................

| S5 B0ion, FLDOTET

g AT

\

Xix

were approved by the Board on

on of the Board/Board

Kangogo
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reported |in the previous year, available information : dicates that the Ministry of
Education, State department of Vocational and Amojs_ow_ Training invited the relevant
education departments to be part of handing over of Mojben Technical and Vocational
College (MTVC) from the mentoring institution Rift Valley Technical Training Institute
(RVTTI). The Management of RVVTI handed over allotment letter, contract documents,
EIA certificates, completion certificates, Keys for the facility, TVETA registration
certificates and Payment certificates amounting to Xm%m.mm_ﬂmm_mém incurred on the
construction of Moiben Technical and Vocational College. |The Ministry of Education
inspection and acceptance committee carried out msmnmoﬁro: of furniture and fittings, ICT
equipment and automotive equipment. An audit review oflthe llist of fixed assets indicated
the condition of the assets. However, there were no costs/values indicated/recorded
against those assets identified and the fixed assets |received from the Ministry of
macom:owz are excluded from the institution’s property, plant and equipment.
|

In maa:&:_ the register does not indicate the size of each parcel of land and the terms in
which it's held by the institute.

Oo:mmncm:ﬁ_% the accuracy and completeness of the |property, plant and equipment
balance of Kshs.53,286,781 as at 30 June, 2020 could not be confirmed.

3.0 <m.bm:o: of Property, Plant and Equipment

The statement of financial position reflects property, plant and equipment balance of
Kshs.53,286,781 as at 30 June, 2020, whose cost figurelamounts to Kshs.57,572,186 as
n:mo_ommﬂa in Note 33 to the financial statements.
‘
As repoarted in the previous year, available information indicates that the Ministry of
Education carried out an inspection of furniture and fittings, ICT equipment and
mEoBo.vHZm equipment, which were delivered to the institution on 6 June, 2018. However,
there were no costs/values indicated/recorded against those assets delivered thus
necessitating the need of valuation of fixed assets in accordance with paragraph 49 of

IPSAS ﬁ.

Further, the cost of land and buildings are not separated as required by Paragraph 74 of
IPSAS {17 which state that land and buildings are separa ble assets and are accounted for
mmcmﬂmﬁ_m_% even when they are acquired together. With some exceptions, such as
quarries and sites used for landfill, land has an unlimited useful life and therefore is not
depreciated. Buildings have a limited useful life and therefore are depreciable assets. An
increase in the value of the land on which a building stands does not affect the
determination of the depreciable amount of the building. As a result, the cost of land is

mcc_.momma to depreciation.

|
In %mwo:ocamﬁmsomm_ the accuracy and completeness of the property, plant and
mncmcam:ﬁ balance of Kshs.53,286,781 as at 30 June, 2020 could not be confirmed.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAls). | am independent of Moiben Te chnical and Vocational College in
accordance with ISSAI 130 on Code of Ethics. | have fulfilled other ethical responsibilities
in accordance with the ISSAI and in accordance |with other ethical requirements

_

Report of the Auditor-General on Moiben Technical and Vocational Collegelfor the year ended 30 June, 2020
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that the institution had a total of forty (40) members of |staff. However, there was no
evidence provided for audit review to show that the management had prepared the staff
establishment approved by the Board. This is contrary to Section B.2(1) of Human
Resource Policies and Procedures Manual for the Public Service of May 2016 which
states im; every Ministry/State Department shall prepare human resource plans to

support achievement of goals and objectives in their m:mmmm:o plans. The plans shall be

based oﬁT comprehensive job analysis and shall be reviewed every year to address

emerging issues and needs. Section B.2(2) state that T: the basis of these Human

mmmocﬂow plans, Ministries/State Departments shall Uw required to develop annual
ﬁmoEE:m,:ﬁ plans which will be forwarded to the _ucc_w_o Service Commission at the
Um@_:a:@oﬁmmo:::mso_m_<mmlom:mc_m:U_mzﬁo:_::m vacancies.

|

Oo:mngma_% the Management is in breach of the Law.

2.2 Non-compliance with Law on Ethnic OanomEJs

During im year under review, the college employed mm@gﬁ (8) new staff members out of
which seven (7) or 88% of the total number were of the same dominant ethnic community
in the county. This is contrary to Section 7(1)(2) of the Zﬂ_o:m_ Cohesion and integration
Act, 2008 which states that all public offices shall seek to represent the diversity of the

people o”ﬂ Kenya in employment of staff and that no UCU_Q_ institution shall have more than
one third of its staff establishment from the same ethnic community.

In the circumstances, the Management was in breach oL:m law.

2.3 Registration of Trainers

Available information indicates that during the year ended 30 June, 2020, the College

mBU_o<mT eight (8) new staff members who included six ﬁmv teachers. However, there was
no m<_aw:om provided to show that the trainers <<mjw registered by Technical and
<oomzos,m_ Education and Training Board contrary to mmm:o: 23(1) of the Technical and
Vocational Education and Training Act, 2013 which state that any person who intends to

become la trainer in an institution shall apply for licensing/and registration by the Board in
accordance with the provisions of this Act.

Consequently, the Management was in breach of the Law.

2.4 Notification of Employment of Staff

During the year ended 30 June, 2020, the College employed six (6) teachers and two (2)
non-Technical staff all totaling to eight (8). However, there was no evidence to show that
Z_m:m@m,_Bm:,ﬁ submitted to the National Employment >ST03< notification of employment
oo:#mg to Section 31(1) of National Employment >c%nmu_‘:< Act, 2016 which states that
upon mcfoommmdnc_ interview and securing of employment by a person registered under this
Act, the successful applicant shall communicate the| same to the Authority in the
uﬂmmozcﬁma Bmzsmv

Consequently, the Management is in breach of the law.

3.0 Construction of Motor Vehicle Service Bay and|Spray Booth

I

As previously reported, the statement of financial position reflects property, plant and
equipment balance of Kshs.53,286,781 as at 30 June, 2020, whose cost figure amounts

Report of the Auditor-General on Moiben Technical and Vocational College for the year ended 30 June, 2020
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about whether the activities, financial transactions an

d information reflected in the

financial statements are in compliance, in all material respects, with the authorities that-

govern them. | believe that the audit evidence | have obta
to USSQ,m a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CON
AND OOv<m_NZ>ZOm

Conclusion

|

As ﬁmncmﬂma by Section 7(1)(a) of the Public Audit

Qoomac_ﬂmm performed, except for the matters describe

report, | W

internal controls, risk management and overall governan

|

or

1.0 ICT Policy, Procedures and Controls

Basis for Conclusion

An mca,: review of the institution’s
_:?mm:cmﬁcﬂm revealed that a structured cable network
connectivity to various offices and laboratories within th

Vi e
connection. The institution also maintains a website

Io§m<m+_ the institution does not have ICT department

o<mﬂmmmi5m ICT infrastructure. Further, there is no ICT
,::mm:c,oﬁcﬂm while the financial data is processed and
has no offsite back up.

Oo:mmpri_msﬁ:\_ there is a risk of data loss in the event of a
failure o_ozqm
Oo<m38mzc

government entity shall institute appropriate access

breaches of information confidentiality, data integrity and

2.0 Segrega

As repo

amvmnimi staffing levels during the year ended 30
departmen

tion of Roles in the Finance Department

of cash|books, updating of general and subsidiary |

ﬁmoozow__,m:o: statements and preparation of annual fi
functions resulting in a lack of segregation of roles cont

]:m:omi Management
Accounting Officer shall ensure that the national gover

Bmsm@m?m:ﬁ strategies, which include fraud prevention

. ,
risk managemen

In the circums

information an

prov
institution, alongside having a provision for an online stud

ry to Regulation 110(1) of the Public F
Regulations, 2015 which states that the Accounting Officer for a national

| t had one member of staff designated as an
mandate includes: budgeting, receiving revenue, proces
edgers, preparation of monthly
nanc
rary to Section 165 of the Public
(National Government) Regulations,

tances, loss of funds or errors in maintenance o
to occur due to lack of segregation of duties within the f

ined is sufficient and appropriate

TROLS, RISK MANAGEMENT

Act, 2015, based on the audit

;

Effectiveness of Internal Controls, Risk Management an

in the Basis for Conclusion on
d Governance section of my

confirm that, nothing else has come to my attention to cause me to believe that

ce were not effective.

d communication, technology
as installed to provide network
institution, as well as an internet
iding information about the
ent portal and e-learning facility.

v
|

<,_\:: a substantive head of ICT to
policy in place to govern the ICT

\

stored in Microsoft Excel which

disaster or equipment hardware
inance Management (National

controls needed to minimize
loss of business continuity.

rted in the previous year, an audit review of the finance and accounting

June, 2020 revealed that the
Accountant. The Accountant’s
sing of payments, maintenance

ancial statements among other

| 2015 which states that the
ment entity develops - (a) risk

echanism; and (b) a system of

t and internal control that builds robust business operations.

f financial records is likely
inance department.

Report of the Auditor-General on Moiben Technical and Vocational Colle,
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In ma%@: to the audit of the financial statements, a oo,B_u__m:om audit is planned and
UmloﬁBmaﬁomx_uﬁmmmmoo:o_cm_o:mcocﬁé:mﬁ:mh_3m__3m81m_ﬂmmvmoﬁm;:mmoﬁ_szmmi

jzmso_m: transactions and information reflected in the financial statements are in
ooBu:mqom with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of >T_o_m 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of

ooBv:mJom_ _oo:w_amlzﬁmﬂ:m_oosqozso&mlom?m m:_mmmcﬁm:om o:%mmmmo?m:mmm

of _Rm:._,m_ controls, risk management and governance processes and systems in
mooo&mq_om with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit

the mcaj report in compliance with Article 229(7) of the OHOJm:E:o:. My consideration of
the ::m;:m_ control would not necessarily disclose all Bwﬁﬁmﬁm in the internal control that
3_@2U@.Bmﬁmzm_émmx:mwmmmc:ng:m_mm>_m.>3mﬁm1m_<<mmx:mmmmmm condition in

which the design or operation of one or more of the inter al control components does not

reduce H”o a relatively low level the risk that B_mmﬁmﬁmBmem caused by error or fraud in
amounts that would be material in relation to the ,ﬂ_sm:oj_ statements being audited may

occur m:”a not be detected within a timely period by employees in the normal course of
performing their assigned functions.

wmomcmm, of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of

mmmo:<m”:mmm to future periods are subject to the 1_mx that controls may become
SmamncmﬁmUmomcmmoﬁo:mscmmSoosa:_osm-o::m::mamm:mmodﬂooﬂjn__m:omUo__o_mm

and Qoﬂvmacam may deteriorate.

As part|of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional skepticism ﬁ:ﬁocmloc_.. the audit. | also:

o Identify and assess the risks of material misstatement of the financial statements,

E:m%mﬂ due to fraud or error, design and perform Tca: procedures responsive to
ﬁ:omm,w risks, and obtain audit evidence that is mcm_oj:ﬁ and appropriate to provide a
basis for my opinion. The risk of not detecting a Bmﬁmﬂ_m_ misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
ﬁoﬂ@m? Sﬁmszo:m_oﬂ:_mm_o:m_B_mﬁm?mmm:ﬁm:o:m“ oL the override of internal control.

o Evaluate the appropriateness of accounting policies | sed and the reasonableness of
mooofc:::@ estimates and related disclosures made by the Management.

e Conclude on the appropriateness of the _/\_m:m@m:,_m:m,m use of the applicable basis of

mooo”c:::@ and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast mf@::_om:ﬁ doubt on the College’s
mc___% to continue to sustain its services. If | conclude ?mﬁ a material uncertainty exists,
| am required to draw attention in the auditor’s report to the related disclosures in the
:zmjomm_ statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
ﬂmnoﬁn. However, future events or conditions may |cause the College to cease to

ooj:cm to sustain its services.
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8




7 6
020¢ "2unf (g papua 1vad 2y 40f 23a]100) [PUOIIDIO A puD [DI1UYIE ] UDGIOW UO [DAUPD)-AOJPRY 2] Jo 140day

2zoz ‘Aeniqaq L)

|
| IqoJIeN
|

1Vd3INTO-dollany
53 M) N vVdD

|

v

| "spienbajes pajelal ‘sjqeoijdde aisym
pue moconcmamnc_ Aw uo Jeaq o} ybnoy) aq Ajqeuoseas Aew jey) siepew Jayjo pue
wa_cwco;m_m_ lle Wwayl yum sjedjunwwod o) pue ‘souspuadepul Buipiebal sjuswaiinbal
_mo_cj JueAsjal yim paljdwod sAey | ey Juswale)s e yum juswasbeuely spinoid osje |

"Jipne 8y} Buunp payuspl aie Jey} |04U09 [eulsiul Ul
wm_ocm_oco_u jueoyubis Aue Buipnjour ‘sbuipuly yipne juesyiubis pue Jipne sy) jo buiwiy pue
adoos pauue|d ay} ‘sispew Jayjo Buowe ‘Buipsebal juswabeue)y sy} Yim 83ediunwiwo I

"SOOUEB)SWNDIIO Y} Ul AlBSS908U JOpISUOD | Sk SaINpa20id J8YJo Yons WIoUs e

.wEmvEQSw |eloueuly 8y} uo uojuido ue ssaidxa 0} 869|070 Y} JO SBIIAIOE SSauISN]

pue uoijewlojul [eloueuly ay) Buipiebal souspine ypne sjeudoidde jusiolyns ulelqO e

|

"uoljejussald lley saAsIyoe Jey) JSuueW ke Ul SJUSAS pue suonoesuel) BulApispun
oy} jussaidals sjuSWSIE)S [eloUBLY BY) JBYIBYM pue ‘sainsojosip sy} Buipnjoul
‘SjuswWaje}s |eloueUly S} JO JUSIUOD puke aInjonJ)s ‘uofjejussald ||eIaA0 By} Sjenjen] e






7 "SJUSLLIANE)S [EIOURUI [enuuy 1) Jo Led [eiaiul ue ULIO} Gp 03 61 seSed uo Ino 195 s330U AY |,

|
Amus Surfjonuod 9y jo sivuMo 03 [qeingLie snjding
v } 1sa19yur AjLourwr o3 syqemnquye (31oyyap)/snjding
| :03 S[qEINqLITY
€18°0€0°T | yT9‘LOL'E - 1834 9y 10 sniding JoN
- , - (sossop)/sured 1ayjo [e10],
- - ST ssof jusuLireduy
= - vz SJUSWISIAUL JO SN[BA IIB] UO ured pazieaun)
s , - €T SJOsse JO 9[es U0 uren
_ (sassop)/sures 19y10
LSO‘T8I‘S | PIS‘8TE I sasuadxa [e10],
= " * - 7T . $1S00 90URUL]
- _ - 1T SOIpISqns pue sjueln
= W - 0z S9OIAISS PSJORIUOD)
9s1°12e | Y90°LE6 61 souBuLjUTRW pue siredoy
09LBIYT | 001°87S°1 81 asuadxa uoneznowe pue uonerdaldeq
0L99¥ST | 00S°LEO°T L1 $I030211P JO UOHJRISUNWY
09€°L6V‘T | Iv1°8+8°C 91 $1500 2240]dwyg
111°36€°C | 60L°LL6Y 9 $90IAI5S puUB SPO03 JO 95
| sosuadxg

7
0L8TIT6 | 06T°TT9°L INUIAAI [BIOL,
0L8796‘v | 061°190°C SUOI}IBSU B} ISUBYIXD WIOIJ INUIAIY
- , 000°6T1 14! awoout Jay10
- ‘ €1 SJUSUISOAUT [BUISIXS - SUWIOOUI 9OUBUI]
- ,v A juowdinba pue sanIIOR] UIOL SNUSASI [BIUSY
000°SL 7 - I1 spoo3 jo ales
0L8°L88YV | 061°9v6°C 01 §99,] S)USPMIS -SIVIAISS JO FULIOPUY
‘ suorjoesuer) 95UBYIXI WO INUIANY
000°0STy | 000°09S‘¥ SUOI)OBSUE.I) AZUBYIXI-UOU WIOIf NUIAY [BIO],
. 6 SUOIJBUOP pUB SUOHNGLIU0D J1[qnd
. 8 JUSUILIDAOS JO S[0A9] JOUJ0 WL SIssuel]y,
L s1ouyted juourdo[oAsp pue SIOUOp WIOL SIUBID
000°0STy | 000°09S Y 9 JUSWUISAOY) [BUONEN] 9} W0 sIojsuel],
, SUONIEBSUEI) IFUBYIXI-UOU WOLJ INUIAIY

|

6107/810T 0Z07/610T s3jo0N

|
0202 ANA 0€ CEANT YVIA THL JOd ONVINHOLIE TVIONVNIE 40 INTWILYIS ‘TT

|
020 NI 0€ HANA AVHA HHL J04
| . _ SINHNALYLS TVIDNVNIJ ANV LI0dTd TVNNNVY
HOATIOZ TYNOILVIDOA ANV TVIOINHOHL NHEIOW







(4

7 Aq

SIOWISA0D JO PIeOg /[IUNOD) SJNSU] 3Y} JO J[BYaq U0 PAuSIS 219M [¢ 0} 61 soSed UO N0 198 SJUSWAIELIS [RIOURUL] SY,
€65°9SL'LS * 6VT'STI'6S $AI3S3Y P [B)1deD) pue sanI|iqer] [810L
0ET‘LEG'SS | 90S°6T7°TS SIAIISIY pue [e3de)) [ej0],
STTT06°T STTT06'T puny [ende)
TIB°SSLTS | TI8'SSLTS Sup[ng - s}asse pajeuo(y
€60°6LT 1€S°8TH'E . snjdins paje[numooy
| SOAISSOY
SIAIISY pue [ende)
€9P6I8‘T | vLY988°9 SOI[IQEI] [B0],

- | - SONI[IQEI] JUALINI-UON] [BIO],

| . £ SSUI[IqeI] Xe} pa.LIojap
‘ . 147 AJIQRI] UOISSIOUOD SJIAISS
E - 2% sguimoriog
. w SUOISIAO0Id JUSLMO-UON
- , - v uonesIqo Jyausq 2240[dws JUSLIMI-UON

_ SANI[IqR.I] JULINI-UON

€9¥°618°T | PrL'S88°9 SANI[IQEIT] JUaLIN)) [BIO.
- | T95°666°1 (Q)9¢ AdODN USqIOJA-Spun,{ [BUORIPUOD
N | - |14 uonesIqo Jiyeusq sekoidwyg
- , = 0¥ oWOoUl paLIgJa(
- | - 134 s3uimodroq Jo wordod JusLm))
- . - 6€ UOI1B31[qO 9SBS[ SOUBUL,]
08€TLT | 082Syl LE (Asuour uonnes) syusprys o3 sysodap o[qepunJay
€80°LY9°T | 206°0VL Y (®)o¢ suoljoesuel) 93URYOXd Woy sa[qeded 19yjo pue opel]
sapIIqel] juaan)y
| ‘, sapIIqery
€6S°0SL LS | 6VT'SIT'6S SJOSSE [BI0
|
SLS0S0‘ES I8L°98T'€S §}9SSY JUSLINI-UON [E}OL,
- W - @Lz suorjoesuRI) 93UBYOXS UIOY SO[QRAISOAI ULIS) UO]
- 7 = G¢ Ayedoid jusumsoAuy
- - y€ syesse a[qI3ueiuy
# _ - 43 JUSUNSIAUT
SLS‘0SO‘ES | 18L°98T°€S £¢ juswdinbs pue jue[d ‘Auedoig
| $J9SSE JUALIND-UON
8I0°90L'Y | 891°878°S $J9SSY JUA.LIN)) [E)OL
E ﬁ - T o€ SJUSUNSIAU]
- s 62 SOLIOJUSAU]
_ 8T SUOIjoBSTRI) 9FURYOXS-UOU WO SI[qBAIdSY
0L6°TL6'T | 066°L80°C (®)LT SUOIoBSULI) 93URYOXd WO SI[qRAISd31 ULIS) JUO] JO uorod Juslmo
8V0°CELT | 8LYOVL'E 9¢ SJUS[BAINDS Ysed pue yseD
,_ §)3sS€ JUdLIND
| SERY
SYS3I | SYSH]
610T/810T | 0207/610T S3jO0N

‘020T ANML 0€ LV SV NOLLISOd TVIONVNIA 40 INHINALVLS *TT

i

‘020 ANC 0€ FHANT IVIA HHL 404 SINTFIWHLV.LS
3024 NI ANV LIO4dTH TVANNY HDHATIOD TVNOLLVOOA ANV TVIINHOAL NHIIOW



M
AN
FO

DIBEN TECHNICAL AND VOCATIONAL COLLEGE
INUAL REPORT AND FINANCIAL STATEMENTS

RT ENPED 30 JUNE 2020/ il

L)
/ V

h—

- e H»L\ = V7 -
{ s
.............. N O YA AL A RAALE

I
ICPAK No {{CUA {2
Umﬁm...m« ....... as NW\« ......... Date . | [ ”

Principal

Date....huveerrennnrnrrannnans

Fo[5

=

)

OIBEN T

76

Sigtt....

p. 0. Bo.

a1 COLLEGE

MAY 7971



90S°62TFS - I€S°8Tr'e - TI8'SSL TS STTT06‘T 070¢ ‘0¢ sung ye se p/d dduejeg
' SSUIUIeS paule}al 0) punj
) [e3ides woyy uoneziIouUre/UONRISaIdap Jo Jaysuery
1ok oY) Surnp paareoas sjuei3 yuswdojaas(/renden
SSE80L'E - veo'LoL'e - poriad oty oy snydins
- SjusumsaAul pajonb uo jusunsnlpe anea ey
- ured uonenjeasy
0€T°LE6'SS - €60°6LT TI8‘SSLTS STT'T06°T 6107 ‘T AIng 1€ se J/q adueeg
0€T°LEG'SS - €60°6LT TI8'SSLTS STT'T06'T 6107 “0¢ dung je se p/> dusjeg
S3UIUIES paure)al 03 puny
B [endes woxy uonezZiIoure/uorersa1dap Jo osuel]
- Teaf oy Surnp paaredar syuei3 juswdojaaa(y/renden
€180€0°T £18°0€0°1 powiad ayy Jog snjdins
- sjusumsaAul pajonb uo juswysnipe anea ey
= ure3 uoneneasy
LTIE906'FS - 0L ISL - TI8'SSL TS STTT06°T 810 ‘1 Anf 1€ se 3/q duejeg
I Suipping syueas Jua
SIAIASAL 1p[I
hdadt” roneneay INUWIANY - §)3sse pajeuo( wdopaaap/ende)
020 ANNL 0€ AANT YVAX HHL 04 LASSV LAN NI STONVHD 40 INAWALVLS ‘€T
‘ 0207 ANNL 05 AANT AVAX
WEET TOF QUATTIATT TV ¥ Q MWTANTWAITE (AW TYO T TV AN OTTTON TUNNTTVMNA (TN TTYYNENT T ATTOTA]



f
7
|
MIOIBEN TECHNICAL AND VOCATIONAL COLLEGE ANNUAL REPORT AND FINAN CIAL
STATEMENTS W@W THE YEAR ENDED 36 JUNE 2020.
W =
14. STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2020.
7 Note 2019/2020 2018/2019
7 Kshs Kshs
(ash flows from 6@2»3:@ activities
Receipts 7
Transfers from other Government entities/Govt. grants 4,560,000 4,250,000
Public contributions and donations 2 -
Rendering of services- Fees from students 5,616,710 5,289,585
$ale of goods | - 75,000
Rental revenue from facilities and equipment - .
Finance income | - “
Other income, rentals and agency fees 75,050
Total Receipts | 10,251,760 9,614,585
Payments 7
Compensation of employees 2,848,141 1,497,360
Jse of goods and services 4,330,414 1,879,233
Remuneration of directors 1,037,500 1,546,670
Repair and maintenance 937,064 321,156
Taxation paid | - -
Dther payments | 820,921 2,078,412
Grants and subsidies paid - -
Total Payments 9,974,040 7,322,831
Net cash flows from operating activities 45 277,720 2,291,754
i
Cash flows from investing activities
Purchase of property, plant, equipment and intangible assets 1,269,852 2,439,420
Proceeds from sale of property, plant and Equipment
Decrease in non-current receivables
Increase in investments 1,999,562
Net cash flows used in investing activities 729,710 - 2,439,420
|
Cash flows from financing activities
Proceeds from borrowings
Repayment of borrowings
Increase in deposits
Net cash flows used in financing activities - -
|
Net En_.m»mm\amnnmmmav in cash and cash equivalents 1,007,430 - 147,666
Cash and cash equivalents at 1 July 2019 26 2,733,048 2,880,714
Cash and cash equivalents at 30 June 2020 26 3,740,478 2,733,048
|
Cash and cash equivalents as per the Balance Sheet 3,740,478 2,733,048
IPSAS 2 allows an entity to present the cash flow statement using the direct or indirect method but encourages the direct method.
bSASB also recommends the use of direct method of cash flow preparation).
5
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MOIBEN TECHNICAL AND VOCATIONAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTES
FOR THE YEAR ENDED 30 JUNE 2020.

16. NOTES TO THE FINANCIAL STATEMENTS

GENERAL INFORMATION

f
Moiben TVC is established by and derives its authority and accountability from TVETA

koﬁ. The entity is wholly owned by the Government of Kenya and is domiciled in Kenya.

|
he entity’s principal activity is to provide Technical and vocational and Education
training to citizens of Kenya

STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION

The financial statements have been prepared on a historical cost basis. The financial

mrm:aao:ﬁm have been prepared and presented in Kenya Shillings, which is the functional

mTa reporting currency of the Moiben TVC.
ﬂro financial statements have been prepared in accordance with the PEM Act, the State

Corporations Act, the TVET Act and International T&:E Sector Accounting Standards

TPSAS).

ADOPTION OF NEW AND REVISED STANDARDS

i. Relevant new standards and amendments to published standards effective for the
year ended 30 June 2020

Standard Impact

IPSAS 40: Applicable: 1 January 2020
Public Sector | The standard covers public sector combinations arising from
Combinations | exchange transactions in which case they are treated similarly with
IFRS 3(applicable to acquisitions only). Business combinations and
combinations arising from :oz-ox_ormsmm transactions are covered
purely under Public Sector combinations as amalgamations.

(State the impact of the standard to the entity if relevant) L




V (1upadpa. fi Az ayi o1 pavpuvis ayg fo 1ovdun Y] 21v1s)
'SMO[} yseo pue uonisod [eroueuy ‘soueunosed [eroueuly

s,A1mud oYy uo papraoid spyousq [BI20S yons Jo edur ayy, (o)
7_ pue sawayos
1Jouaq [e1o0s asoyy jo uonersdo oy Jo saiesy Aoy oyl (q)
r “Amus oy Aq papiaoid sjyeuaq [e1o0s yons Jo sxneu oy, ()

* :ssosse spiodai [eroueuly 9sodind [e1ousd pue sjuswses
[eroueuly ay3 jo s1osn djoy p[noys papraoid uonewioyul oy, ‘syyousq
[EI00s jnoqe sjuowalels [eroueulj sy ul sapiaoid Aus Suruodas
ﬂ jeqy uoneuuojul Yy jo Ayjiqeredwoo pue ssausAnejussaidor
_Eﬁzﬁ ‘ooueAsar oy} dAo1dwil 01 I pIepuels Sy} JO 9AN93[qO oY,
, 7707 Atenuep | 1 :d[qeonddy

sjjauag Jeroos
‘T SVSdI

* (1upaajad f1 A111ua 2y1 o1 pavpuvis oy fo jopduit 2y 2101S)
| *ASejens juswoeSeuew ysu oY) Jo jed se PI9Y SpuswInIsur

10y juounjeas; Sununodoe Ay} pue sa13918118 EoEowmcmE

V_wt s.Amus ue udaamiaq yui Suons e sdofaAsp [spowr Y,

"souepIng ayy o adoos ur syuowsSuerte SurSpay oY) suspeoiq
jeys [epowr ununoose ofpay posordwn ue Suikjddy .

|

|
_ﬁ pue :3urse) Jusunedun 0y

jo.E:m sjuawnysul [eroueuy [[e oy ojqeoijdde s1 jey) [opow
$SOJ 11pa1o pawadxs Sunjool-premioy o[3urs e Suif[ddy

| oy
S1/ 10858 QU] YoIym 10J 9A1O3[qO Sy} puB SMO[J Yses S Josse
SY) JO SONSLI2IORIRYD Y} SISPISUOD Jey) S)9SSe [eIouBUL) O]
_o,voE JuswaInseaw pue uonediissed o[3urs e SuA[ddy

v :Aq ‘67 SVSdI ey uorjewIoyul
[nJasn IOW M SJUSWle)s [eloueulj Jo siesn sopiaoid [ SYSJI

| "SMO[J yses aInny
s bs:o ue jo Ajrepsoun pue Surr ‘S)UNOWE dY) JO JUSWISSISSE
1191} 10J SJUSWSILIS [BIOUBUL JO SIOSN O} uoneULIOJUI [njesn pue
JueA|ax Juasaid [[Im Jey) sanI[Iqer] pue s1esse [eroueuly Jo Sunodar
[etoueury oy 1oy so[diourid ysijqe1ss 03 s1 [ SYSJI JO 9A1193(qo oy,
17707 Atenuep 1 dlqeanddy

sjuowINISU]
[e1oueUlL]
‘Iv SVSdI

2oeduwi pue d)ep AR

piepue)s

| 070Z dung (€ papus 1834 2
W >5uo.§o«o%ﬁo=~=a_o=wm_Emnocﬁo.a...&:_c:amv._«c_.wwmcoc:o:_«c:«BoZ
_

I

(psnunuo)) SMAVANYLS AASIATI ANV MAN A0 NOLLIOAV

€

| (penunuo)) SINFNALVLS TVIONVNIA THL OL STLON

| '020T ANNS 0¢€ AHANT IVHA dHL 04
| SINHWHLV.LS TVIONVNIA ANV LIdOdTd TYNNNY

HOHTIOD TYNOILVDOA ANV TVIINHOUL NHIIOA



f
MOIBEN TECHNICAL AND VOCATIONAL COLLEGE
>ZZCVT REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2020.

iii.

Standard Effective date and impact:

Amendments | Applicable: 1st January 2022:

to Other IPSAS a) Amendments to IPSAS 5, to update the guidance related to

resulting from the components of borrowing costs which were inadvertently

IPSAS 41, omitted when IPSAS 41 was issued.

Financial b) Amendments to IPSAS 30, regarding illustrative examples

Instruments on hedging and credit risk which were inadvertently omitted
when IPSAS 41 was issued

c) Amendments to IPSAS 30, to update the guidance for
accounting for financial guarantee contracts which were
inadvertently omitted when|IPSAS 41 was issued.

d) Amendments to IPSAS 33, to update the guidance on
classifying financial instruments on initial adoption of
accrual basis IPSAS which were inadvertently omitted when
IPSAS 41 was issued.

Other Applicable: 1* January 2021:
Improvements a) Amendments to IPSAS 13, to include the appropriate
to [PSAS references to IPSAS on impairment, in place of the current

references to other international and/or national accounting

frameworks
IPSAS 13, Leases and I
Equipment.
Amendments to remove tra

PSAS 17, Property, Plant, and

nsitional provisions which should

have been deleted when IPSAS 33, First Time Adoption of

Accrual Basis Internatior
Standards (IPSASs) was ap
IPSAS 21, Impairment of ]

nal Public Sector Accounting
proved
Non-Cash-Generating Assets and

IPSAS 26, Impairment of Cash Generating Assets.

Amendments to ensure consistency of impairment guidance
to account for revalued assets in the scope of IPSAS 17,
Property, Plant, and Equipment and IPSAS 31, Intangible

Assets.
IPSAS 33,
International Public Sector

d) First-time

Amendments to the imple
cost in IPSAS 33 to ma
principies in ihe Siandard.

Adoption of Accrual Basis
Accounting Standards (IPSASs).
mentation guidance on deemed
ke it consistent with the core

Early adoption of standards

The entity did not early — adopt any new or amended standards in year 2020.
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MOIBEN TECHNICAL AND VOCATIONAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2020.

NOTES TO THE FINANCIAL STATEMENTS (Continued)

4 JGZEW< OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

a) Revenue recognition (Continued)
ii) Revenue from exchange transactions (continued)

Rental income

Rental income arising from operating leases on ;28”59: properties is accounted
for on a straight-line basis over the lease terms and included in revenue.

b) Budget information

The original budget for FY 2019/2020 was approved by the Board or Board on 28™
June 2019. The Moiben Technical and Vocational Caollege’s budget is prepared on a
cash basis to the actual income and expenditure disclosed in the financial statements. A
comparison of budget and actual amounts, prepared on a comparable basis to the
approved budget, is then presented in the statement of comparison of budget and actual

amounts.

¢) Taxes

Current income tax
The college is exempt from paying taxes as stipulated in the first schedule of income

tax CAP 470.
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MOIBEN TECHNICAL AND VOCATIONAL COLLEGE
.PZZGAF REPORT AND FINANCIAL STATEMENTS

FOR ﬁﬁ:m YEAR ENDED 30 JUNE 2020.

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Assumptions:

a. 40 Acres land: The College was allocated 40 acres piece of land by the County
Government of Uasin Gishu the cost of the land is yet to be determined through
valuation.

b. The college also received the following assets|from the ministry of education
the costs are yet to be determined through the Valuation of assets. After the
valuation exercise the costs of these assets will|be incorporated in the financial

statements.

i. Furniture staff and students furniture
ii. Automotive training equipment’s

iii. 20 Computers and 3 laptops

iv. 2 projectors

V. Three printers.
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gm@mmﬁz TECHNICAL AND VOCATIONAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2020.

|
NOTES TO THE FINANCIAL STATEMENTS (Continued)

4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
i) Financial instruments

Financial assets

Initial recognition and measurement

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition
and Measurement are classified as financial assets|at fair value through surplus or
deficit, loans and receivables, held-to-maturity investments or available-for-sale
financial assets, as appropriate. The Entity determines the classification of its
financial assets at initial recognition.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or
determinable payments that are not quoted in an active market. After initial
measurement, such financial assets are subsequently measured at amortized cost
using the effective interest method, less impairment. Amortized cost is calculated
by taking into account any discount or premium on acquisition and fees or costs
that are an integral part of the effective interest rate. Losses arising from
impairment are recognized in the surplus or deficit.

Held-to-maturity

Non-derivative financial assets with fixed or determinable payments and fixed
maturities are classified as held to maturity w *oz the Entity has the positive
intention and ability to hold it to maturity. After initial measurement, held-to-
maturity investments are measured at amortized cost using the effective interest
method, less impairment. Amortized cost is o&ochﬁoa by taking into account any
discount or premium on acquisition and fees or costs that are an integral part of the
effective interest rate. The losses arising from ::ﬁf::aa are recognized in surplus
or deficit.

Impairment of financial assets

The Entity assesses at each reporting date whether|there is objective evidence that a
financial asset or an entity of financial assets is impaired. A financial asset or a
entity of financial assets is deemed to be impaired if, and only if, there is objective
evidence of impairment as a result of one or more events that has occurred after the
initial recognition of the asset (an incurred ‘loss event’) and that loss event has an
impact on the estimated future cash flows of the financial asset or the entity of
financial assets that can be reliably estimated. Evidence of impairment may include
the following indicators:
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f
MOIBEN TECHNICAL AND VOCATIONAL COLLEGE
ANN %bph REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2020.

*
NOTES TO THE FINANCIAL STATEMENTS (Continued

4

S

UMMARY OF SIGNIFICANT ACCOUNTING PO

Inventories (Continued)

~

LICIES (Continued)

After initial recognition, inventory is measured at the lower of cost and net realizable
value. However, to the extent that a class of inventory is distributed or deployed at no
charge or for a nominal charge, that class of inventory is measured at the lower of cost

and current replacement cost.

Net realizable value is the estimated selling price in t

he ordinary course of operations,

less the estimated costs of completion and the estimated costs necessary to make the

sale, exchange, or distribution.
Inventories are recognized as an expense when deplo}
in the ordinary course of operations of the Entity.
Provisions

Provisions are recognized when the Entity has
constructive) as a result of a past event, it is on

ed for utilization or consumption

a present obligation (legal or
ble that an outflow of resources

embodying economic benefits or service potential will be required to settle the
obligation and a reliable estimate can be made of the amount of the obligation.

Where the Entity expects some or all of a provision to be reimbursed, for example,
under an insurance contract, the reimbursement is recognized as a separate asset only

when the reimbursement is virtually certain.

The expense relating to any provision is presente
performance net of any reimbursement.

Contingent liabilities

The Entity does not recognize a contingent liabil
contingencies in the notes to the financial stateme
outflow of resources embodying economic benefits or

Contingent assets

The Entity does not recognize a contingent asset, b

d in the statement of financial

ty but discloses details of any
nts, unless the possibility of an
service potential is remote.

nt discloses details of a possible

asset whose existence is contingent on the occurrence or non-oceurrence of one or
more uncertain future events not wholly within the caontrol of the Entity in the notes to
the financial statements. Contingent assets are assessed continually to ensure that

developments are appropriately reflected in the financial statements. If it has become

virtually certain that an inflow of economic benefits
the asset’s value can be measured reliably, the as
recognized in the financial statements of the period in

17

or service potential will arise and
set and the related revenue are
which the change occurs.
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WVIOIBEN TECHNICAL AND VOCATIONAL COLLEGH
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR ﬂmm YEAR ENDED 30 JUNE 2020.

|
4 ﬂd33>w< OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

vv Related parties

|
NOTES TO THE FINANCIAL STATEMENTS Aﬁcza.:_mﬁv

The college regards a related party as a person or an entity with the ability to exert
control individually or jointly, or to exercise significant influence over the Entity, or
vice versa. Members of key management are regarded as related parties and comprise
the directors, the CEO/principal and senior managers.

q) Service concession arrangements

The Entity analyses all aspects of service concession |arrangements that it enters into in
determining the appropriate accounting treatment |and disclosure requirements. In
particular, where a private party contributes an asset to the arrangement, the Entity
recognizes that asset when, and only when, it oonio_m or regulates the services. The
operator must provide together with the asset, to whom it must provide them, and at
what price. In the case of assets other than *whole-of-life’ assets, it controls, through
ownership, beneficial entitlement or otherwise — any [significant residual interest in the
asset at the end of the arrangement. Any assets so recognized are measured at their fair
value. To the extent that an asset has been recognized, the Entity also recognizes a

corresponding liability, adjusted by a cash consideration paid or received.

r) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits
on call and highly liquid investments with an original maturity of three months or less,
which are readily convertible to known amounts of cash and are subject to insignificant
risk of changes in value. Bank account balances include amounts held at the Central
Bank of Kenya and at various commercial banks at the end of the financial year. For
the purposes of these financial statements, cash and cash equivalents also include short
term cash imprests and advances to authorised public|officers and/or institutions which
were not surrendered or accounted for at the end of the financial year.

s) Comparative figures

Where necessary comparative figures for the previous financial year have been
amended or reconfigured to conform to the required changes in presentation.

t) Subsequent events

There have been no events subsequent to the financial year end with a significant
impact on the financial statements for the year ended June 30, 2020.
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*
MOIBEN TECHNICAL AND VOCATIONAL COLLEGHE

>ZZHU>HL REPORT AND FINANCIAL STATEMENTS
FOR ﬂmm YEAR ENDED 30 JUNE 2020.

|
6 ﬁEZmEWWm FROM NATIONAL GOVERNMENT MINISTRIES

Unconditional grants

Operational grant 4,560,000

4,250,000

Other grants -

Conditional grants

Library grant -

Hostels grant -

Administration block grant -

Laboratory grant -

Learning facilities grant -

Other organizational grants -

Total government grants and subsidies 4,560,000

4,250,000

6b) .Hmﬂb,z SFERS FROM MINISTRIES

, DEPARTMENTS AND AGENCIES

= elitiistry of 4,560,000 . -1 4,560,000 | 4,560,000
Education

~ Ministry -| 1,999,562 | 1,999,562 [ 1,999,562

Total 4,560,000 -] 1999562 6,559,562 6,559,562

included under appendix -)

JICA- Research mwmm:.

(Ensure that the amount recorded above as having b
reconciles to the amount recorded by the sending Ministry. An acknowledgement note/receipt
should be raised in favour of the sending Ministry. The details of the reconciliation have been

cen received from the Ministry fully

World Bank grants

Other grants

Total grants from development partners
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MOIBEN TECHNICAL AND VOCATIONAL COLLEGE
>.ZZG_>W REPORT AND FINANCIAL STATEMENTS

FOR _ﬂ.:m YEAR ENDED 30 JUNE 2020.

NOTES TO THE FINANCIAL STATEMENTS (Continued

|

11  SALE OF GOODS

|

Sale of goods

)

Sale of books

Sale of publications

Sale of farm produce

Other( include in line with your organisation)

Total revenue from the sale of goods

(Provide brief explanation for this revenue)

12 RENTAL REVENUE FROM FACILITIES AND EQ

Straight-lined operating lease receipts

UIPMENT

Contingent rentals

ﬂoﬁ: rentals

(Provide brief explanation for this revenue)

13 FINANCE INCOME

,

Cash investments and fixed deposits

Interest income from Treasury Bills

Interest income from Treasury Bonds

Interest from outstanding debtors

Total finance income

(Provide brief explanation for this revenue)

14 OTHER INCOME

|

Insurance recoveries

Consultancy fees

Income from sale of tender

Services concession income

Skills development levy

Other Income

115,000 -

Total other income

115,000 -

(NB: All income should be classified as far as possible in the relevant classes and other
income should be used to recognise income not elsewhere classified).
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MOIBEN TECHNICAL AND VOCATIONAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR jﬂm YEAR ENDED 30 JUNE 2020.

17 REMUNERATION OF DIRECTORS

|

Chairman's Honoraria

1,037,500

1,546,670

Directors emoluments

Other allowances

Total director emoluments 1,037,500

1,546,670

18 DEPRECIATION AND AMORTIZATION EXPENSE

|

Property, plant and equipment

1,528,400

1,418,760

Intangible assets

Investment property carried at cost

Total depreciation and amortization 1,528,400

1,418,760

19 REPAIRS AND MAINTENANCE

Property

937,064

321,156

sz<om§o=~ property — earning rentals

Equipment and machinery

Vehicles

Furniture and fittings

Computers and accessories

Other

937,064

321,156

Total repairs and maintenance

20 CONTRACTED SERVICES

Actuarial valuations

Investment valuations

Property valuations

"

Total contracted services

25
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*
MOIBEN TECHNICAL AND VOCATIONAL COLLEGE

ANNUAL REPORT AND FINANCIAL STATEMENTS

FOR Hﬂm YEAR ENDED 30 JUNE 2020.

NOTES TO THE FINANCIAL STATEMENTS (Centinued)

|

26 CASH AND CASH EQUIVALENTS

Current account

,729,079

2,714,748

On + call deposits

Fixed deposits account

Staff car loan/ mortgage

Cash in hand

11,399

18,300

Total cash and cash equivalents

3,740,478

2,733,048

|

(The amount should agree with the closing and openin

statement of cash flows)

|

26 (a). DETAILED ANALYSIS OF CASH AND CASH EQUIVALENTS

|

|

¢ balances as included in the

a) Current account

szvﬁ Commercial bank 1216740445

1,729,559

2,714,748

African Banking Corporation | 00521500 100 5226
Bank

1,999,520

Sub- total

|

b) On - call deposits

Kenya Commercial bank

Equity Bank — etc

Sub- total

|

¢) Fixed deposits account

Kenya Commercial bank

Bank B

,.m:c- total

d) Staff car loan/ mortgage

Wvd./\m Commercial bank

Ja OIS e 38348

Bank B

Sub- total

¢) Others(specify)

Cash in transit

cash in hand

11,399

M pesa

Sub- total

Grand total

3,740,478

2,733,048

27
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E@m@ﬁ_ TECHNICAL AND VOCATIONAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2020.

|

NOTES|

ﬁo THE FINANCIAL STATEMENTS (Continued)
30

INVESTMENTS

Investment in Treasury bills and co:nm

Financial institution

CBK

CBK

Sub- total

b) | Investment with Financial Institutions/ Banks

Bank

Bank

Sub- total

Equity investments (specify)

Equity/ shares in company -

Sub- total

Grand total

d) Shareholding in other enftities

|

For investments in equity share listed under note 30
investments under the following categories:

|

%

c) above, list down the equity

% Shs Shs Shs

Entity A - -

Entity B - -

Entity C - -

Entity D - -

29
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MOIBEN TECHNICAL AND VOCATIONAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2020.

NOTES TO THE FINANCIAL STATEMENTS (Continued)

33 PROPERTY, PLANT AND EQUIPMENT

H

As at 1 July 2019

52,878,922

794,540

90,845

81,195

1,962,078 |

55,807,580

Additions

177,325

242,000

148,000

258,127

99,400

839,754

1,764,606

Transfers/adjustments

At 38™ June 2020

53,056,247

1,036,540

148,000

348,972

180,595

2,801,832

57,572,186

Additions

Disposals

Transfer/adjustments

At 30" June 2020

53,056,247

1,036,540

148,000

348,972

180,595

2,801,832

57,572,186

Depreciation and impairment

At Luly 2019

2,607,896

116,249

22,711

10,149

2,757,005

Depreciation

Impairment

At 30 June 2020

2,607,896

116,249

22,711

10,149

2,757,005

Depreciation

1,261,208.78

115,036.41

49,284.00

81,565.19

21,305.70

1,528,400

Disposals

Impairment

Transfer/adjustment

At 30™ June 2020

31

49,284

104,276

- 4,285,405

%
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MOIBEN TECHNICAL AND VOCATIONAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2020.

|

NOTES _.H. O THE FINANCIAL STATEMENTS (Continued)

37 REFUNDABLE DEPOSITS FROM CUSTOMERS/STUDENTS

|

Consumer deposits
Caution money 145,280
Other refundable deposits
Total deposits

|

38 CURRENT PROVISIONS

|

172,380

145,280 172,380

Balance at the beginning of the year = L -
Additional Provisions - L -
Provision utilised ) ) ) )
6Change due to discount and time value
for money () () () ()
Transfers from non -current provisions - -
H,.cam_ provisions - = -

|

39 FINANCE LEASE OBLIGATION

|

_ Ksh ksh Kshs Kshs

Within current year - -
Long term portion of lease payments = - -
[otal provisions = - -

- |

40 DEFERRED INCOME

National mo<3:59:
[nternational funders

Public contributions and donations ) i

Eﬂo»m_ deferred income -

33
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MOIBEN TECHNICAL AND VOCATIONAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2020.

f
NOTES TO THE FINANCIAL STATEMENTS (Continued)

|

42 NON-CURRENT PROVISIONS

|

, w%mmoo at the beginning of
the year

Additional Provisions -

wn“oimwo: utilised O

Change due to discount and

za,ro value for money -

hmﬁmm” Current portion )

Total deferred income

©)

©)

(=)

_ : o .
Qéww“ The current portion deducted in this note should tie to |
from non- current provisions under note 37)

|

43 BORROWINGS

|

' Balance at _u,mmiin.w of the no:om

ine on current portion transferred

External borrowings during the year

Domestic borrowings during the year

Repayments of external borrowings during the year

Repayments of domestics borrowings during the year

Balance at end of the period

43 a) | ANALYSIS OF HNHHWHA}H AND DOMESTIC WO_mﬁﬂOéﬂm

External Borrowings

Dollar denominated loan from ‘- organisation’

Sterling Pound denominated loan from

¢ : ;

organisation

2

] . - .
Euro denominated loan from organisation

Domestic Borrowings

Kenya Shilling loan from KCB
Kenya Shilling loan from Barclays Bank

Kenya Shilling loan from Consolidated Bank

Total balance at end of the year
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SQMWEA TECHNICAL AND VOCATIONAL COLLEGE
>22d>ﬁ REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2020.

NOTES TO THE FINANCIAL STATEMENTS (Continued)

46

|
|

FINANCIAL RISK MANAGEMENT

|

ﬁﬁ entity’s activities expose it to a variety of financial risks including credit and liquidity risks
and effects of changes in foreign currency. The company’s overall risk management

v&mawBBo focuses on unpredictability of changes in the

minimise the potential adverse effect of such risks on its

levels of risk. The company does not hedge any risks and

credit is only extended to customers with an established cre

HLO entity’s financial risk management objectives and polic
97 Credit risk

The entity has exposure to credit risk, which is the risk

investments.

by the company’s management based on prior expe
current economic environment.

the entity’s maximum exposure to credit risk E_ﬁro&
collateral obtained is made up as follows:

business environment and seeks to
performance by setting acceptable
has in place policies to ensure that
dit history.

ies are detailed below:

that a counterparty will be unable to

pay amounts in full when due. Credit risk arises from cash and cash equivalents, and
deposits with banks, as well as trade and other receivables and available-for-sale financial

Management assesses the credit quality of each customer, taking into account its financial
position, past experience and other factors. Individual nisk limits are set based on internal or
external assessment in accordance with limits set by the
the statement of financial position are net of allowances for doubtful receivables, estimated

directors. The amounts presented in

rience and their assessment of the

The carrying amount of financial assets recorded in the financial statements representing

taking account of the value of any

Receivables from exchange

. 1,972,970
transactions

1,972,970

Receivables from non-exchange
transactions

Bank balances - - - R

Total i,

nNFIAa N 4 OIS N
572,970 1,972,9

At 30 June 2020

Receivables from exchange

; 2,087,990
transactions

2,087,990

Receivables from non-exchange -
transactions

Bank balances =

Total 2,087,990

2,087,990 - -

(NB: The totals columi s
the entity’s statement of financial wa_zci

37

houid tie to the individual elements of credit risk disclosed in
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MOIBEN TECHNICAL AND VOCATIONAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2020.

NOTES TO THE FINANCIAL STATEMENTS (Continued)

46. FINANCIAL RISK MANAGEMENT (Continued)
(iii) Market risk

The board has put in place an internal audit function to|assist it in assessing the risk faced
by the entity on an ongoing basis, evaluate and test the design and effectiveness of its
internal accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity
prices and foreign exchange rates which will affect the|entity’s income or the value of its
holding of financial instruments. The objective of market risk management is io manage
and control market risk exposures within acceptable| parameters, while optimising the
return. Overall responsibility for managing market risk rests with the Audit and Risk
Management Committee.

The company’s Finance Department is responsible for the development of detailed risk
management policies (subject to review and approval by Audit and Risk Management
Committee) and for the day to day implementation of those policies.

There has been no change to the entity’s exposure to market risks or the manner in which it
manages and measures the risk.

a) Foreign currency risk

The entity has transactional currency exposures. Such exposure arises through
purchases of goods and services that are done in currencies other than the local
currency. Invoices denominated in foreign currencies are paid after 30 days from the
date of the invoice and conversion at the time of payment is done using the prevailing
exchange rate.

The carrying amount of the entity’s foreign currency denominated monetary assets and
monetary liabilities at the end of the reporting period are as follows:

At 30 June 2020
Financial assets(investments, cash ,debtors) - - -
Liabilities ‘
Trade and other payables - - -
Borrowings - = -

Net foreign currency asset/(liability) - - -

The entity manages foreign exchange risk form future commercial transactions and
recognised assets and liabilities by projecting for expected sales proceeds and matching
the same with expected payments.

39
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MOIBEN TECHNICAL AND VOCATIONAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2020.

NOTES TO THE FINANCIAL STATEMENTS (Continued)

|

46 FINANCIAL RISK MANAGEMENT (Continued)
(iif) | Market risk (Continued)

b) Interest rate risk(continued)

Sensitivity analysis

performed on the same basis as the prior year.

iv) | Capital Risk Management

Revaluation reserve

The entity analyses its interest rate exposure on|a dynamic basis by conducting a
sensitivity analysis. This involves determining the impact on profit or loss of defined
rate shifts. The sensitivity analysis for interest rate risk assumes that all other
variables, in particular foreign exchange rates, remain constant. The analysis has been

The objective of the entity’s capital risk management is to safeguard the Board’s ability to
continue as a going concern. The entity capital structure|comprises of the following funds:

Retained earnings (3,428,531) 279,093
Capital reserve 2,902,225 2,902,225

0 0
Total funds (526,306) 3,181,318
Total borrowings - -
Less: cash and bank balances (3,740,478) (2,733,048)
Net debt/(excess cash and cash equivalents) (3,740,478) (2,733,048)
Gearing 0% 0%
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MOIBEN TECHNICAL AND VOCATIONAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS

|

FOR THE YEAR ENDED 30 JUNE 2020.

NOTES TO THE FINANCIAL STATEMENTS (Continued}

48 SEGMENT INFORMATION
(Where an organisation operales in different geographical regions or in departments, IPSAS
18 on segmental reporting requires an entity to present segmental information of each
geographic region or department 10 enable users understand the entity’s performance and
allocation of resources to different segments)

49 CONTINGENT ASSETS AND CONTINGENT LIABILITIES

|

Court case - against the company . .
Bank guarantees in favour of subsidiary - -

| Total . -

(Give details)

50 CAPITAL COMMITMENTS

Capital commitments 2019-2020 2018/2019
Ksh Kshs

Aluthorised for - -
Authorised and contracted for - =
Total - -
(NB: Capital commitments are commitments to be n&iQA out in the next financial year and are
&,ﬁ&owm& in accordance with IPSAS 17. Capital commifments may be those that have been
Q_Sxolumm by the board but at the end of the year had pot been contracted or those already

Q,Q:NEQRQ for and ongoing)

|
51 EVENTS AFTER THE REPORTING PERIOD

There were no material adjusting and non- adjusting events after the reporting period.

|

52 ULTIMATE AND HOLDING ENTITY

The entity is a State Corporation/ or a Semi- Autonomous Government Agency under the
Ministry of -. Its uitimate parent 1s the Government of Kenya.

53 ﬁ: rrency

The financial statements are presented in Kenya Shillings (Kshs).
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MOIBEN TECHNICAL AND VOCATIONAL COLLEGE
>ZZC>H_L REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2020

Commits to update the fixed w
. . Accountant
. ) register to include the assets L Intend to 30 June
7.1 Fixed asset register . .. Nelson
received from the ministry and L ! Resolve 2021
Kemboi
land |
Qmsomnm_
. Commits to do valuation of the ark Intend to 30 Sept
7.2 Valuation of the assets . Kitongo Besslus 2021
; . . Accountant
Remittance of statutory Commits to remit the statutory
7.3 . , . Nelson Resolved
deductions deduction to relevant bodies. :
Kemboi
Principal
8.0 Internal Audit functions The 58:5_ andit huretion Was Mark Resolved
established Kitongo
Principal
2 - ! The committee was established Mark
9.0 Audit and risk committee by the BOG. Kitongo Resolved
Principal
1000 ICT Policy, procedures Commits to establish the ICT Mark Intend to 30 Sept
. and controls policy and controls Kitongo Resolve 2021 .
Commits to recruit more Principal
11b momammmmo‘: of roles in the | personnel and establish staff Mark Intend to 30 Sept
. finance department establishment /human resource Kitongo Resolve 2021
7 policy.
v Commits to establish the Principal
12b Occupational safety and occupational health and safety Mark Intend to 30 Sept
. health committee and conduct safety and | Kitongo Resolve 2021
health audit.
45
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MOIBEN TECHNICAL AND VOCATIONAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2020.

APPENDIX II: PROJECTS IMPLEMENTED BY THE ENTITY

|

Projects

Projects implemented by the State Corporation/ SAGA Funded by development partners

|

"Constructibn | 1 | MOE 1 Year "1 | NO "] Yes

of >c85@a<o
spray booth
and service
bay 7
Oo:m:coj_o: 2 NG -CDF 4 Months NO Yes
of staff house Moiben ,
constituency

Status of Projects completion

(Summarise the status of project completion at the end of each quarter, ie total costs incurred, stage
which the project is etc)
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MOIBEN TECHNICAL AND VOCATIONAL COLLEGE

ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2020.

_ APPENDIX IV: RECORDING OF TRANSFERS

FROM OTHER GOVERNMENT ENTITIES

|

Where Recorded/recognized

Name of the ;
MDA/Donor Date received
. Nature:

T f g th

flfr?(;]: erring e as per bank Recurrent/De Am(;l:::ntta} Sta?;:::i.‘;{ Capital Bescoivabiles Others - must | Total Transfers
statement | velopment/Ot KES Performanlce Fund be specific | during the Year

hers ’

Ministry of Education 10" July 2020 Recurrent | 2,250,000 2,250,000 - - - 2,250,000

Ministry of Education 18" October 2020 Recurrent 1,530,000 1,530,000 - - - 1,530,000

Ministry of Education 7" May 2020 Recurrent 780,000 780,000 - - - 780,000

Wianbea é%?;“m”"y 1% July 2019 | Development | 1,999,952 -1 1,999,562 . . 1,999,562

Total 6,559,952 4,560,000 1,999,562 - - 6,559,562
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