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|
L > Parliamentary public Accounts and Public I
7 These review reports and recommendations of
_ affairs of the College.
_ The committees have power to interrogate an
,ﬁ General
*

(H Erumas.:.g_ 'S

P. b BOX 31052 - 00600
dm%m Road, Ruaraka
Nairobi, KENYA
v Q_U:Snﬂm
_omo@:ozm :(254) - 020-2458627, 0722205891, 07334
E- Bm: info@utalii.ac.ke
gmwm:@ www.utalii.co.ke

(h) Bankers

|

ABSA Bank Kenya Plc
O:Wo:mimv\ House Branch
P.O Box 30011 - 00200
me.og.
OoT@Q.mﬁ?m Bank of Kenya Limited
wﬁzm Plaza Branch
P.O.Box 38764 - 00600
me.og.
(i) ;&‘o
Auditor General
Oﬁmoo of The Auditor General
>:E<9mm5\ Towers, University Way
P.O/Box 30084-00100
Nairobi, Kenya

pendent Auditors

() Principal Legal Adviser

The|Attorney General
State Law Office

H m:.m,:%o@ Avenue
P.O.Box 40112-00200
Nairobi, Kenya

nvestments Committees:
the |Auditor General on the state of

y adverse findings by the Auditor
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Kenya Utalii College,

Member

Alternate to Cabinet Secretary, The National Treasury

Mzr. Joseph Cherutoi

|
Member

Chief Executive Officer, Tourism Fund

BA — Economics - St. Lawrence University -

BA -Government ”HZQE York-USA

MA-Educational %gsiimc.mmos
|

MA-Internatiohal | Education

University Boston ﬁCm>

Mr. George Musyoka Maingi
Member

e Business »w&i:wmqmﬁos
Georgia State C:?Q.m:v\

Atlanta, Qmoﬁmwm U.S.A

v

Policy-Harvard
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Mr.Ha
Princi

Office

shim D. Mohamed
pal and Chief Executive
r

MBA(Business
Bachelor of Scic

Diploma in Hot
YOB: 1974

f

P. d .
Administration)
ence in Tourism Management
cl Management

pm

Mr. D

aniel N. Kinuthia

Corporation Secretary

Masters of Law
Bachelor of Law
Member, LSK
Member, ICS
YOB:1985

S |

V
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Kenya Utali1 College,

I. MANAGEMENT TEAM

s o sl

zﬂ.vzmmr:w D. Mohamed
Principal and Chief Executive Officer

|
MBA(Business Administration)
Bachelor of Science in Tourism Management

Diploma in Hotel management
YOB: 1974 |

Mr. Charles K. Gitonga
Director |of Research
Planning.

and Corporate

MBA ( wﬁ.mwﬁomwo Management)
BSC in[Hospitality Management
Diploma in Hotel Management
CPS (K) |

YOB: 1962 |

Mr. Betnard K. Chepkwony
Finance Manager

MBA (Finance)
BA(Economics)
CPS(K) ,
CPA(K)
YOB:19778

viil
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Kenya Utali1 College,

|
*

e MBA( Finance)
e Certified Public Accountant(K)
o YOB:1960

v

mm&
Head of Internal Audit

e Master Of Laws
e Bacherlor of Law
e Member, LSK

o Member,ICS

e YOB:1985

M. U...m:w& N. Kinuthia : < -
Corporation Secretary
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Kenya Utalii College,
W

|

|
MV%HZOEJ?Fum STATEMENT

|
,
n

V.

The fina 1
result of _ covid-19 pandemic. Tl

| . . . o
closure of the college and non-remittance of funds from To

|

The oo:mw

2020 and will drive the coll

|

W

January cge to the next level

mission which is to develop a highly qualified huma

industry.

During the financial year, the college managed to graduatc
. . |
In various courses.

As we reflect on our rich heritage, we at the Institution wp

. | .
mn our mo%ﬁ@

y'S
|
online admission and

0

ty. As one of the premier Institution we want
training s
library Tile Carpeting, on the sam
training
Training
local students training in Food production by 80 students.

rward for Utalii Hotel, we will commit our effa

Going fo
reducing
assist CS_E Hotel

0]

generate sufficient revenues in order to

cial year 2019/2020 was characterized by a tou
1is has disrupted the co

ge successfully recruited senior members of th

tems through adapting ncw technologies. We h

Overally

[t is now
Core ma

[ sincer
stake

€

ﬁm

|
|

e
|

holders for the su

ur focus is on efficient use of resources and qua

xpected that we will set enough funding to supp
date.

pport and commitment to the Institt

gh economic environment as a
llege operations due to early
urism Fund and Student [

i

CCS.

e management who joined in
as we remain committed to our
n resource for the hospitality

s
L

1 total of 465 students training

uld like to have greater impact
to modernize our teaching and

ave initiated implementation of
e note we want to improve on

f our students especially our food production courses. The new individual
Kitchen (ITK) block is ongoing and when completed we project to increase

rts on improving revenues and

cost of operations by focusing effort on key drivers of our business that will

bring the Hotel to profitability.
lity [Training.

ort the implementation of our

ly thank the College Council, the management team, staff and all our

ition.
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Kenya Utalii College,

VII. CORPORATE SOCIAL RESPONSIBILITY STAT

The College as part of its obligation to the society and fulfill
f
supports various Corporate Social Responsibility (CSR) activi

the vulnerable and less disadvantaged members of the society

to supportlactivities targeting the vulnerable and disadvantaged

On 9™ July, 2019, the College attended the Mathare Career Fa

mentored |on the applicable careers in the hospitality and to

exhibition stand the College donated bottled water and the cele

On 29" mm?@d@@.u 2019, the Humanity Rescue Foundation hg

Madaraka| Hall, Kenya Utalii College. The foundation aim

suffering sickle cell anemia.

The Colle

ge is also sensitive to the plight of the elderly in the

EMENT

ment of the performance contract
ties aimed at positively impacting
. The College received invitations
members of our society.

ir where Secondary students were

urism industry. In addition to an

bration cake towards the event.

sted a sensitization meeting at the

1s to raise the plight of persons

community. As such the College

supported|the ‘Nyumba ya Wazee’ — an international religiou

L

|

congregation of Sisters who take

care of the elderly poor of all nationalities and religious belief — by providing a comprehensive

lunch m:a* water to 150 elderly people in
held on 2"¢ October, 2019.
H:oﬂm_..po,cms

|
16 boys) Lu:u

|

for donations in form of foodstuff, personal effects, and de

|

ona

celebration of the

gi Outreach Children’s home currently cares and

haned and vulnerable children aged 4 to 18 years.

College donated foodstuff, lunch, a cake and shoes for each cl

,
students further supported by donating clothes. The event was

The Coun

|

Nairobi County. The school has a large number of needy gi
1

ty Girls High school is a government institution p

gowmaﬁ%am. The school approached the College to support ¢

|

Jorlds elderly day. The event was

| protects 30 children (14 girls and

The home appealed to the College
tergents among other items. The
ild. Kenya Utalii College staff and
1eld on 26" October, 2019.

roviding education to girls in the

rls from economically challenged

he students by donating foodstufT,

1er items. The College visited the

personal ﬂmmooﬂ like sanitary pads, uniforms, soap among otl
institution in January 2020 and donated food stuff and personal effects.

On 28" mog.cm&c 2020 the College supported the UCESCC

service. rﬁosu\m Utalii College visited the Mathari National

Mental Health Day. UCESCO i

S <

1 charity non-governm
transforming the lives of marginalized communities by gi
poverty and injustices. One of their key focus areas is commur

X1v

organization in their community
and/ Referral Hospital during the
ental organization committed to

/ing| them the tools to overcome

ity service, elderly care etc.
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Kenya Utalii College,

|

VIIL WHMOWH OF THE COLLEGE COUNCIL
,

The College Council submit their report together with the financial statements for the year ended
june 30, 2020 which show the state of Kenya Utalii College affairs.

Principal Activities

The principal activity/mission is to develop a highly qualified human resource base for the

|

Hospitality and Tourism Industry through Training
,

Results.

The results of the entity for the year ended June 30, 2020 are s¢

Council

The members of the Council who served during the year
E%o:#oml by the cabinet sccretary of the ministry of Tourism

!
Osman gOTNﬁDS\HOQ terms were not renewed.

Auditors

The auditor General is responsible for the statutory audit of

|

Public Finance Management (PFM) Act, 2012.

, Research,

r

Consultancy and related services.

=t out on page 1-5.

are 'shown on page iii and were
and wildlife. Mr Mark Dunford &

the entity in accordance with the

Office oflthe Auditor General shall carry out Audit of Kenya [Utalii College financial Statements

for the year ended 30™ June 2020.

By Order of the Board

Oo_ﬁoﬂ.mﬁr Secretary
Nairobi

Date......... P/\VA/\EJ) .............
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_Aw:m.mﬁwm_omm is from insolvent or inactive entities an
ocﬁmﬁmza_sm for a period between one to eight years.

_uc::mﬂ existence and value of the debts could not

letters 9n the balances from the debtors were not receiv;

2.2 w@wm?mc_mm from Non-Exchange Transactions

The mﬁmﬁmz,_m:ﬁ of financial position reflects a balancs
ﬁmom_<mc_mm from non-exchange transactions whic
Kshs. :\_m 205,822 which has been outstanding for a per
years. mjno:m Bmam to recover long outstanding amoun

Oozmmacma? it was not possible to confirm the
aoo<m_,mc__;< of receivables from non-exchange
Kshs. ANm 903,787 as at 30 June, 2020.

|

The mcn: was conducted in accordance with Internation
Institutions (ISSAls).

moooa“m:om with ISSAI

130 on Code of Ethics.

| am independent of the Kenya L
_,

d Kshs.186,126,539 has been

be confirmed as confirmation
ed.

> oft Kshs.129,903,787 under
h includes an amount of
iod of between four and seven
t was not disclosed.

accuracy, completeness and
transactions balances of

al Standards of Supreme Audit
Jtalii College Management in
have fulfiled other ethical

responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. |

Um_,m<m”
a basis for my qualified opinion.

Emphasis of Matter
Emﬁoqmr_ Uncertainty Relating to Going Concern

During|the year under review, the College reported

(2019 |of Kshs.430,649,313) while the current liabi

exceeded current assets of Kshs. 1 ,128,663,167 resultin
of Kshs.4,027,057,668 as at 30 ,E:m_ 2020. The Cg
_:mo_<m~3 and its continued existence as a going cong
support from the Government and its creditors. These
that a material uncertainty exists that may cast signifig
ability ﬁﬂo continue as a going concern.

ﬁ
My opinion is not modified in respect of this matter.

|

Key >:n it Matters

that the audit evidence | have obtained is suffici

ent ,m:a appropriate to provide

a deficit of Kshs.467,551,358
lites of Kshs.5,155,720,835
g ta a negative working capital
llege is therefore, technically
ern|is dependent on financial
events or conditions, indicate
ant doubt about the College’s

Key mca: matters are those matters that, in my professional judgment, are of most
m_@:_:om:om in the audit of the financial statements. There were no key audit matters

to ﬁmno: in the year under review.
Other __<_mﬁm_.
1. w:,n_mmﬁmé Controls and Performance

During
Kshs.1
of Ksh
supple

the year under review, the College had
,087,286,786 but spent Kshs.1,339,418,551 re
s.252,131,765 or 23%. The over expenditure
mentary budget or authorization by the College

has
Cou

an expenditure budget of
sulting to an over expenditure
not been supported by a
ncil.

Report of the Auditor General on Kenya Utalii College for the year end,

2

bd 30 June, 2020
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ﬁ
|

which states that the total interest and penalties should
loan advanced.

2. ZQT Remittance of Statutory Deductions

|
During the year under review, the College failed to r
deductions amounting to Kshs.241,972 to the Kenya
oo::ma\ to Sections 37 and 130 of the Income Tax
remitted by the twentieth day of the month following the

mﬁmﬁcﬁo? deductions on a timely basis may attract inter

|

Consequently, the Management was in breach of the |

char
est and

not be more than the principal

emit Value Added Tax (VAT)
Revenue Authority. This is in
Act which require VAT to be
ge. Further, failure to remit
penalties.

|

aw.

The audit was conducted in accordance with ISSAI 4000. The standard requires that

I ooBu? with ethical requirements and plan and perfor
about Ejmﬁ:mﬂ the activities, financial transactions a

m the audit to obtain assurance

_Q information reflected in the

dﬂ_:m:o_m_ statements are in compliance, in all material respects, with the authorities that

@o<m5 them. | believe that the audit evidence | ha

mcbﬁop:mﬁm to provide a basis for my conclusion.
|

REPORT ON EFFECTIVENESS OF INTERNAL CONT

AND GOVERNANCE

Oo:o:i_mmo:

As Bn,c:ma by Section 7(1)(a) of the Public Audit A
Qooma,,cﬁmm performed, | confirm that, nothing has com

to believe that internal controls, risk management and g

|

Basis of Conclusion

The mrf% was conducted in accordance with ISSAI
standards require that | plan and perform the audit to ok
mmmoim processes and systems of internal control,
govern
evidence | have obtained is sufficient and appropria

| .
conclusion.

|

o

|

_<_m3m©m3m3 is responsible for the preparation and fair
m.ﬁmﬁmBmam in accordance with Public Sector Account

Resp

ve obtained is sufficient and

[ROLS, RISK MANAGEMENT

ct, 2015, based on the audit
e to my attention to cause me
overnance were not effective.

2315 and ISSAI 2330. The
vtain assurance about whether
risk management and overall

ance were operating effectively, in all material respects. | believe that the audit

te to provide a basis for my

nsibilities of Management and those Charged with Governance

presentation of these financial
ng Standards (Accrual Basis)

and for maintaining effective internal control as _,\_m:m@mﬁ_m:ﬁ determines is necessary

to m:wc_m the preparation of financial statements

that are free from material

B_mmﬁmﬁm:ﬂm:ﬁ whether due to fraud or error and for its assessment of the effectiveness

of internal control, risk management and governance.

|

In vﬁm_umzsm the financial statements, Management is
Oo__m@mm ability to continue as a going concern, disc
related to going concern and using the going concern

Zm:m@_mBm:ﬁ is aware of the intention to terminate the

Management is also responsible for the submission of
>ca:o”7®m3m:m_ in accordance with the provisions of
Act, Nﬁwu\_m.

S
s

responsible for assessing the
losing, as applicable, matters

basis of accounting unless the
College or to cease operations.

ﬁ:mi_:m:o_m_ statements to the

mmﬂ_os 47 of the Public Audit

Report L\Sm Auditor General on Kenya Utalii College for the year end:
4

d mQ,.\::m 2020
7
|
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As vmjoﬁ an audit conducted in accordance with ISSAIs, | exercise professional

judgement and maintain professional skepticism Eﬁocmgocﬁ the audit. | also:

,
_szﬁ_? and assess the risks of material misstatement of| the financial statements,
E:mﬁ:mﬁ due to fraud or error, design and perform audit procedures responsive to
~Somm risks, and obtain audit evidence that is sufficient and appropriate to provide
a Umm_m for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from ﬁm:oﬂ as fraud may involve
oo__cm_o: forgery, intentional omissions, misrepresentations, or the override of
internal control.

m<m_cm8 the appropriateness of accounting policies Used and the reasonableness
of accounting estimates and related disclosures made by the Management.

|

Conclude on the appropriateness of the Management’s use of the going concern
Umm_m of accounting and, based on the audit evidence obtained, whether a material
c:om:m_:Q exists related to events or conditions thatmay cast significant doubt on
the Oo:m@m s ability to continue as a going concern/ If Il conclude that a material
c:om:m_JE exists, | am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are

_3mamo_cmﬁm to modify my opinion. My conclusions aré based on the audit evidence

obtained up to the date of my audit report. However, future events or conditions

Bmiomcmm the College to cease to continue as a goi

ng concern.

m<m_cm8 the overall presentation, structure and content of the financial statements,

_zo_ca_so the disclosures, and whether the financial statements represent the

c:gm:<_3@ transactions and events in a manner that

|

achieves fair presentation.

o OEm_s sufficient appropriate audit evidence regarding the financial information and
business activities of the College to express an opinion on the financial statements.

e Perform such other procedures as | consider necess

| communicate with the Management regarding, amon
scope and timing of the audit and significant audit findi

deficiencies in internal control that are identified during t

| also provide Management with a statement that | have
requirements regarding independence, and to communic
and 059 matters that may reasonably be thought to be
where m_un__omc_m related safeguards.

CPA N3 u, CBS

AUDITOR-GENERAL

Nairobi

26 January, 2022

ary in the circumstances.
g other matters, the planned

ngs, including any significant
he audit.

complied with relevant ethical

-ate with them all relationships
2ar on my independence, and

Report of

the Auditor General on Kenya Utalii College for the year ende
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K rﬁ_ Utalii College,
Annual Report and Financial Statements For The Year Ended 30th June 2020
STATEMENT OF FINANCIAL POSITION AS AT 30TH JUNE 2020

” Note 201972020 2018/2019

W Kshs Kshs
Current assets
Cash and cash equivalents 12 1621428,274 197.807.284
Receivables from exchange transactions 13 8171250,223 287.628.455
WoOm_?mEOm from non-exchange transactions 14 1291903,787 131,273,533

1,109,582,284 616,709,292
Inventories 15 19,080,884 19,772,157
1,128,663,167 636,481,449
Nonrcurrent assets
Staff Loans Fund 21 22(180,870 3623
P.OLQ.J\V plant and equipment 25 6,3611292,953 6,369.128.

_ 6,383,473,823 6,390,690,841
‘_,or«,: assets 7,512,136,991 7,027,172,291
ricifm:r,m
O—:.,_.c:ﬂ liabilities
Refundable deposits from customers 16 2.668,787 2.463.066
,S.ua_n and other payables from exchange transact: 17 #.o,\.ouowm.n\mq 4.009.142.299
_u_.o/rmmo:m 18 182,363,281 182.138.694

W 5,155,720,835 4,193,744,059
Zo:_.n:_._.c_:. liabilities
wo:_o/s:mm (GOK Loan) 19 122,125,028 127.125.028
mﬁ:_wrom:m Fund 21 22,180,871 21,562.327
Capital Reserve - Refurbishment of Utalii o 22 162,902.294 167.981.556
Revaluation Reserve 23 3.864,409,404 3,940,213.680
Accumulated Fund 24 (1,940,201.,440) (1,548,454.359)
Capital Grants 26 125,000,000 125,000.000

W 2,35G,416,157 2,833,428,232
Total liabilities 7,512,136,991 .\.Sﬁ:ﬁo_:
The|notes on page 6 - 30 form an integral part of the financial statements
Approval of the financial statements
The|College*s financial statements were approved by the College Council and signed on its behalf by:

w::_o. P Head %mﬂ:wz:m/c Chairman, College Oo:wy_ﬁg 2%
Zm_ﬁ@ : Name ¢ < .« 7:::a>\A E%&F\W&
Date.. 5. o W VU ICPAK No... TtV =.|  Datg /Y. B ol ¢
Aire RIS
aolth
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Kenya Utalii College,
Annual Report and Financial Statements For The Year Ended 30th June 2020
Consolidated statement of comparison of budget and actual amounts for the year ended 30 June 2020

Actual on comparable Performance

Original budget Final budget basis difference
2019/2020 201972020 2019/2020 2019/2020
Kshs Kshs Kshs Kshs Variance Explanation
Revenue
Revenue from non-exchange transactions
Other income 683,055,000 683,055,000 552,251,568 (130,803,432) Undefunding from TF & GOK
Revenue from exchange transactions
Fees From Students 54,080,600 ‘ 54,080,600 50,439,776 (3,640,824) Few Foreign students
Gross Revenue from commercial activitie: 185,764,400 185,764,400 191,024,246 low students intake in campuses

Low hotel business/Closure Due

Gross Revenue from hotel 210,000,000 210,000,000 85,987,164 to Covid 19

Total Income 1,132,900,000 1,132,900,000 879,702,753

Expenses

Employee costs 440,269,501 440,269,501 384,946,371 55,323,130 No employment or promotions
Remuneration of College Council/B.0.G 15,000,000 15,000,000 16,794,301 (1,794,301)

Repairs and maintenance 21,722,486 21,722,486 13,297,085 8,425,402 Cut down on expenditure
Contracted services 32,330,000 32,330,000 18,257,742 14,072,259 Cut down on expenditure
Hotel expenses 244,599,843 244,599,843 177,834,136 66,765,707 low hotel business
Commercial activities expenses 106,677,723 106,677,723 88,061,623 18,616,099 low intake

General expenses 226,687,232 226,687,232 603,443,222 (376,755,990) Interest on GOK Loan
Total Expenses 1,087,286,786 1,087,286,786 1,302,634,480 (215,347,694)

Development expenditure 45,613,214 45,613,214 36,784,071

Total 1,132,900,000 1,132,900,000 1,302,634,480

Depreciation and Amortization - - 44,619,631

Surplus for the period

(467,551,358)

(9



Utalii

Kenya |

College,

ded 30™ June 2020

Notes to the Financial Statements for the year en

NOTES TO THE FINANCIAL STATEMENTS
|
|

I.

1

7
*

{. Statement of compliance and basis of preparation -IPSAS 1

I'he entity’s financial statements have been prepared in accordance with and comply with

f

International Public Sector Accounting Standards (IPSAS)

.|
presented i
The accounting

The m:msomm_ statements have been prepared on the basis
otherwise. The cash flow statement is prepared using the

7 ;
statements are prepared on accrual basis.

The Institution will be in existence for the next one year and w

as they arise.

2. Summary of significant accounting policies
a) Revenue recognition IPSAS 23

i)

Revenue from non-exchange transactions

a) Related party transactions

.

1. Revenue from Tourism Fund

This is the

revenue collected by Tourism Fund from hotels

Kenya shillings (Kshs), which is the functional and
policies have been consistently applied to all the

The financial statements are

reporting currency of the entity .
years presented.

of historical cost, unless stated
direct method and the financial

Il meet its short term obligations

and restaurants to cater for both

5 % | F 1. 1 3 . - D
training and marketing needs in the hotel and tourism sector. It 1s shared between Kenya Utalii

College, ﬁﬂdﬁ

ii. Grants from Government of Kenya

This is In
Ministry 0
received Ksh.82.9M for recurrent.

f Where
government or timing differences occur between the time the
actual receipt, the grants are accrued / deferred.

iii. RentIncome from Housing Units

Tourism Board and Tourism Fund in accordanc

respect of assistance from the Government of Ken
f Tourism and Wildlife. 1t is recognized as reven
an official con

e with approved budgets.

ya During the year, through the
iue when received. The College
imitment is received from the
Government sends the funds and

This is the income arising from rent charged to members of staff occupying the College’s

housing units

6
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Kenya Utalii College,

Notes to the Financial Statements for the year ended 30" June 2020

¢) F.Suﬁ.fc plant and equipment IPSAS 17

* .
All E.oco_.?.u plant and equipment arc stated at cost le
:Eum::dmﬁ losses. Cost includes expenditure that is directly

ss accumulated depreciation and
attributable to the acquisition of the

items. éroz EoEmomE parts of property, plant and equipment are required to be replaced at

intervals,

recognizes such parts as individual assets with specific useful lives and

aogoﬁﬁwm them accordingly. Likewise, when a major inspection is performed, its cost is

ﬂoooqENom in the carrying amount of the plant and equipment

as a replacement if the recognition

criteria are satisfied. All other repair and maintenance costs are recognized in surplus or deficit

ﬁ

as incurred. Where an asset is acquired in a non-cxchange transaction for nil or nominal

f
consideration the assect is initially measured at its fair value.

Depreciation is calculated on straight line basis, at annual rates estimated to write-off carrying

: *
values oﬁEm assets over their a/ﬁoﬁog useful lives.
The annual depreciation rates in use are

Rate Estimated
, Useful Life
Freehold Land Nil
Leasehold Land
Main College 54 Years
W Library Complex 70 Years
Utalii Sports Club 69 Years
- Utalii Village 55 Years -
Vipingo 77 Years
Buildings 2.5% 40 Years
Tmzﬁ and Machinery 10% 10 Years
Furniture, Technical &
Homogso Equipment 20% 5 Years
ZOSH Vehicles 25% 4 Years
,Oo::uﬁo_m 30% 3!/5 Years
[ntangible Assets 20% 5 Years

The assets residual values and uscful lives are reviewed, ar

balance mwooﬁ date.

d) Inventories IPSAS 12

_:/\osﬁo_.wﬂm comprising of food, beverage and general mer,

ooEmEQm and drugs have been measured at the lower of cost
Net Hom:mmzo value is the estimated selling price in the ordi
estimated costs of completion and the estimated costs necess

qpm:.:us:nv:.

1d adjusted if appropriate, at each

chandise together with returnable
and net realisable value.

nary course of operations, less the
ary to make the sale, exchange. or
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Kenya Utalii College,
Notes to :b@ Financial Statements for the year ended 30" June 2020

|

Capital Woimwzo — Refurbishment of Utalii Hotel and Individual Kitchen

During the wwoou\woo% 2005/2006 and 2007/2008 financial years, the College received capital
grants Ha_.oj the Government of Kenya and Special Capital Grant from Catering and Tourism
Development Levy Trustees to refurbish Utalii Hotel and Individual | Training Kitchen amounting

to Kshs.1 ﬁ::o 486, 15,000,000 and 30,000,000 respectively. [These grants are amortized over
the expected useful life of the building and useful life of the Equipment on a straight line basis.

The balance has been arrived at as follows

201972020 2018/2019
Kshs. Kshs.
wm:m:owo at beginning of year 167,981,556 173,060,318
Less: Amortization 5,079,262 5,079,262
wimswnn at end of year M.mm.u[ommuw.mwm .H.mw[u.o.m.w._.,,wulm.o

|

h) Employee benefits IPSAS 25

Retirement Benefit Obligations

ﬁ

The Oo:omo operates a defined contribution benefits scheme for its permanent employees. The
assets of the scheme are held in a separate trustee administered fund that is funded by both the

College m:ﬁw employees.

|

The oo:s.:wcmo: by the Employer and Employee depends on [the grade and it varies from one
grade to :fo other.

The Oo:omo also contributes to a statutory defined contribution pension scheme, the National
Social moos:Q Fund (NSSF). Contributions are determined by NSSF Act and are currently
limited to Hﬂm:m 200 per employee per month. The College’s contributions to the above schemes
are char aoa to the income and expenditure account in the year to which they relate.

i) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at|bank, short-term deposits on call

and highly|liquid investments with an original maturity of threg months or less, which are readily
oo:<o:.8ﬁw to known amounts of cash and are subject to insignificant risk of changes in value.
Bank account balances include amounts held at various commercial banks at the end of the

|

financial year.

10
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Kenya Utalii College,

Notes & the Financial Statements for the year ¢

nded 30™ June 2020

wm:.EanTﬁE.o cash flows of the financial asset that can b
impairment may include the following indicators:

. | . . . .
a T'heldebtors or an entity of debtors are experiencing signi

£l

Default or delinquency in interest or principal payments

OJ

=

J

¢ reliably estimated. Evidence of

ficant financial difficulty

,_)rovg.og@::% that debtors will enter bankruptey or other financial reorganization
Observable data indicates a measurable decrease in estimated future cash flows (e.g.

changes in arrears or economic conditions that correlate with defaults)

|
,ﬁ
Financial Liabilities
Staff ﬁoufm Scheme Fund and GOK Loan

Financial liabilities are classified as financial liabilities at fair jvalue through surplus or deficit or

loans and| borrowings, as appropriate. The Entity determines

the classification of its financial

liabilities at initial recognition. The liabilitics include GOK loan and the staff loan scheme fund

All financial liabilities are recognized initially at fair value and, in the case of loans and

_

borrowings, plus directly attributable transaction costs.

After initial recognition, interest bearing loans and borrowings are subsequently measured at

amortized| cost using the effective interest method. Gains and losses are recognized in surplus or

deficit when the liabilities are derccognized as well as through| the effective interest method

N
manijoD process.

Amortized cost is calculated by taking into account any discot

| . . o ‘
fees or costs that are an integral part of the effective interest rat

m) mccmom:oi Events IPSAS 14

it or premium on acquisition and
B

There have were no events subsequent to the financial year end with a significant impact on the

financial m,mmﬁogoim for the year ended 30" June 2020.

|

Sy — . )
n) mﬁ:_;ﬁ:: Judgements and Sources of Estimation Uncertainty

|

All property, plant and equipment arc stated at cost les

s accumulated depreciation and

impairment losses. Cost includes expenditure that is directly attributable to the acquisition of the

items. When significant parts of property, plant and equipment are required to be replaced at

intervals, |the entity recognizes such parts as individual assets with specific useful lives and

depreciates them accordingly. Likewise, when a major inspection is performed, its cost is

H.ooomENo,a in the carrying amount of the plant and equipment|as a replacement if the recognition

criteria are satisfied. All other repair and maintenance costs are recognized in surplus or deficit

as incurred. Where an asset is acquired in a non-exchange transaction for nil or nominal

. |5 . . .. . .
consideration the asset is initially measured at its fair value.
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|
Kenya dﬁm_ Coliege,
Notes to ,:6 Financial Statements for the year en

ded 30" June 2020

*

o) Related w,::.mom IPSAS 20

The key management personnel are the members of College management and College Council.

The Oo:mqm Council consists of members mEuo::om by the

Tourism & 2:&:? as set out in the Tourism Act of 2011

Cabinet Secretary Ministry of

| 05 Fenci :
T'he key management personnel who held office during the fingncial year ended 30" June 2020

and who had direct fiduciary responsibility were:

College Management;

Z
e

Designation

Principal & Chief Executive Officer
Director of Research & Corporate Planning
Finance Manager

General Manager Utalii Hotel

Human Resource& Administration Manager
Director of Studies

Head of Internal Audit

2ol G I P B b |

College

@

oﬁ:n__
|
1

Z

0.

Mr. Mukasa Mwambu Muliro
Mr. Leonard Mudachi

Mr. Elicanan Mosiori

Mr. Darius Mogaka Ogutu
Mr. Richard Gakunya

Mr. Joseph Cherutoi

Mr. David William Stogdal
Mr.Alfonse Kioko

Hon. Joseph Lekuton

Ms. Grace Nderitu

Ms. Rosemary Mugambi

HH'\OOO\]C\U].JLL;)[\_)E—‘

|l =

14

Name

Mr. Hashim D.Mohamed
Mr. Charles K. Gitonga

Mr. Bernard K. Chepkwony
Mr.Anthony K. Mbehelo
Ms. Judith A Oketch

Mr. Wilson K. Mwangi

Ms. Rodah M.Musyoki

Name
Chairman
Member
Member
Member
Member
Member
Member
Member
Member
Member
Member
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Wg‘%m Utalii College,

Annual Report and Financial Statements For The Year Ended 30th June 2020

Notes to the Financial Statements for the year ended 30th June 2020

3. Incomes|From Non Commercial (Exchange) Activitics

2019/2020 2018/2019
Kshs. Kshs.
Rent [ncon r from staff housing units 28,818,133 29,279,050
Grants from Govemment of Kenya -Recurrent 82,900,00 135,444,000

Revenue from Tourism Fund

0
427,500,000
0

567,778,385

Other Income Receipts 2,833 43 4,320,798
Capital Grants from Governiment of Kenya - amortization 5,079,262 5,079,262
Call Account-Accrued Interest 5,118,742 8,772,389
Total V e - . §52251,568 750,673,884
Other Incomes
This oo_:anom of:
2019/2020 201872019
W Kshs. Kshs.

Sale of DmmLm&na items 50,098 735,185
Surplus/ _(om,.m from Food fair - (1,254,652)
Identity cards & Lost items 270,250 434,280
Sale o;_om,_ vouchers 347,575 2,079,033
Other 7:2_ llaneous Income 571,400 530413
Graduation Wno B 1.596,107 1,796,537

Total 2,835,430 4,320,798
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Kenya Utalii College,

Annuai Report and Finaneial Statements For The Year Ended 30th June 20

Notes to the Financial Statements for the vear ended 30th June 2020

2

5. Fees From Students

*

2019/2020 2018/2019
Actual | Kshs. Kshs.
Fees From Local Students 34,153,127 40,196,936
Fees From mo,.,&m: Students 11,744,528 10,882,915
Application F ,mm 1,705,969 2,601,956
Examination & First Aid Fee 2,836,152 3,083,600
Total L 50,439,776 56,765,407
Grand Revenue Total R - - 613,806,994 §02,957,952
6. Employce costs
2019/2020 2018/2019
Kshs, Kshs.
Employee related costs
Salaries - ExpatriateStaff 1,026,434 2,301,871
Salaries - Permanent Academic Staff 128,131,569 136,853,752
Salaries - Partstime Academic 160,400 577,138
Salarics - Administrative Staff 255,627,969 253817917
Total | 384,946,371 393,550,677
Number of staff ) Permanent 250 266
Contract 143 152
Interns 2 2
7. Remuneration of Council
2019/2020 2018/2019
Kshs. Kshs
Sitting Allowance 7,672,000 5.660,000
Travelling >=,a Subsitence 5,077,700 3,919,769
Honararia 960,000 960,000
Mileage Allowance 1,317.277 495,333
Other >:9<m,:no 1,767,324 3,177,458
Total * - - ] 16,794.301 Bl 14,188,560
8. Depreciation and amortization expense
2019/2020 2018/2019
Kshs. Kshs
Property, plant and cquipment 44.619,631 114,642,204
Total ) . = 44,619,631 114,642,204
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Wg@m Utalii College,

Annuai Report and Financial Statements For The Year Ended 30th June 2020

,

Notes ta the Financial Statements for the year ended 30th June 2020

|

Provision For Bad and Doubful Debts for the year Ended 30th June 2020

, 2019/2020 2018/2019
| Kshs Kshs
[ncrease(Degcrease in Provision for bad and doubful debts) 224,387 (1,630,081)
Total - o 224,587 (1,630,081)
1ance ncm_»m for the year ended 30th June 2020
|
7 2019/2020 2018/2019
i Kshs. Kshs
Bank QEFA,.M 1,954,38 3,243,557
(Loss)Gain on Foreign Exchange (200,837) 133,864
Interest on Loan from G.O.K 381,832,66 381,832,664
Tota | . - . 383,586,207 385,210,085
,
Grand mu:o,zmom Total — p . 1,081,358,35 1,233,607,264
1Z. Cash :La cash equivalents
2019/2020 2018/2019
Kshs. Kshs
Cash in Hand -College 59,991 108,322
Cash m Hand -Hotel 41,83 191,393
Cash at Bank -College
Co-Operative -Nairobi (2.247,578) 8,181,751
Co-Operative -Mombasa (1,164,294) 2,650,454
Co-Operative -Kisumu (1,547,772) 2,938,731
ﬂo.OcoB_?m -Development Account 104,804,85 142,729 316
ABSA - Shillings 50,352,014 33,759,160
ABSA - _uo_.mE: 2,962,852 275,849
Cash at Bank -Hotel
Co- Operative - Shillings 3.821.872
Co- Oco_.a:._o - Foreign 17,12 2,072 524
Floats -College 4,445,001 3,945,000
Floats & M-Pesa 882,36 954,785
| E—— Jp— 162,428,274 197,807,284
12(a). Cash and cash equivalents
a) Current _”nnc:_:
0945027746 50,352,014 33,759,160
ABSA-For 022700324 2,962,852 275,849
Co-operative Bank of Kenya 01129070937100 (2,247,578) §,181,751
Co-operativ ,mm:r. of Kenya 01129070937101 (1,164,294) 2,650,454
Oc.ocr._.m:cm Bank of Kenya 01129070937102 (1,547,772) 2,938,731
Oo.o:n_.m:f‘m Bank of Kenya-Hotel 01136070937100 3,821,872 2,072,524
52,177,094 49,878,469
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Kenya Utalii College,

|
Annual Report and Financial Statements For The Year Ended 30th June 2020

Notes tolthe Financial Statements for the year ended 30th June 2020

14. Reccivables from non-exchange contracts/Special accounts receivables

Current receivables 201972020 201872019
* Kshs. Kshs
Staff Advandes Account College 1,592,704 1,885,755
Staff ,,Eé:n_nm Account Hotel 266,754 452375
limprests Ac | unt College 2,124,859 2,779,528
linprests .»,nmo::, Hotel - 892
Medical .,.&,r:nnm Account College 1,037,613 762,865
Medical Ad | nces Account Hotel 5,90 -
Curtain & Fumiture Advances College 6,110,59 8,711,957
Curtain & T,_z._::_:u Advances Hotel 2,309,58 3,245221
Hospitalization Deposit 2,115.32 1,330,000
AHTSA | 737.22 690,519
Warwick ::r..:m:o:ﬁ 3,116,184 3,116,184
Kenya Wn,dr:m Authority 96,422,07 96,422,078
Prepay :n_:m‘ College and COD 7.879,20 6,506,902
wqmzm_v,_:n_:m_ Hotel and COD 1,036,702 220,208
Deposits 7 5.149,069 5,149,069
Total n_:.—,r.,:n receivables o 129,903,787 131,273,553
15. Inventories
2019/2020 2018/2019
Kshs. Kshs
Food mS_.nm, -College 2,706,062 5,076,686
Food Stores -Hotel 2,747,593 4342723
Beverage mmo_,nm. College 1918877 5 825,728
Beverage m"”o_.nm -Hotel 868,089 1,560,143
General ::a_ Maintenance -College 6,422 498 4,659,307
General and Maintenance -Hotel 2.338,286 1,688,364
Containers wﬁoﬂnmy College 310,897 375,430
Containers w::,nm. Hotel 509.700 699,920
Tobacco - 13,422
Zawadi Shap 68,307 95,890
Drugs mS_.%.m -College 1,190,575 434,544
Total m_:dq,,.:._.mnm at the lower of cost and net
realizable value L 19,080,884 19,772,157
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Kenya Utalii College,

Annual W,nco_)n and Financial Statements For 1
Notes to the Financial Statements for the vear ended 30th June 2020

he Year Ended 30th June 2020

18 Current Provisions
I

Year 2019 Trade receivables Specific Accounts Total
— Ishs. Kshs. Kshs.
Balance at :E, beginning of the year 66,458,406 117,310,369 183,768,775
Additional _:Fsmmo:m raiscd 514.355 (2.144.435 (1,630,081)
Balance as “:w 30 June 2019 s o 66,972,760 115,165,933 182,138,694
_
ar 2020 Trade receivables Specific Accounts Total
Kshs. Kshs. Kshs.
Balance at the beginning of the year 66,972,760 115,165,933 182,138,694
Additional provisions raised 293,075 (68,488 224,587
Balance as at 30 June 2020 = 67,265,835 115,097,445 182,363,281
19. Borrowings
2019/2020 2018/2019
Kshs. Kshs
Loan from G.O.K 122,125,028 127,125,028
Total :::.Q_,:.E: borrowings 122,125,028 127,125,028

T =
- 1 . . . - e %
N/B Change of figure is as a result of reconciliation between Kenya Utalii College and National Tregsuary
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Kenya Utalii College,

,
Annual Report and Financial Statements For The Year Ended 30th June 2020
the Financial Statements for the year ended 30th June 2020

21, INCOME AND EXPENDITURE ACCOUNT
DED 30TH JUNE 2020

FOR THE YEAR E

2019/2020 201872019
IKshs. Kshs
COME 7
Interest eamned from staff loans 628,744.82 770,179
Bank ::nEanxEmn_
628,745 770,179
Bank n:mEL 10,200.00 19,434
Surplus 618,545 750,745
STAFF LOANS SCIHEME FUND AS AT 30TI JUNE 2019
2019/2020 2018/2019
Kshs. Kshs

Staff Loans Scheme Fund 21,562,327 20,811,582
Surplus 618,545 750,745
Amount received from Kenya Utalii College

Nm._mc‘m.,: :.m..aw:.umq
REPRESENTED BY:
Loan Scheme Principal Advances 14,785,65 18,145,336
Bank >nno:..,” balance 476281 1,030,486
Amount Receivable from Kenya Utalii College 2,632,402 2,386,505

22,180,87 21,562,327

NOTE: Thelstaff loans is in relations to Car,Housing and Car Insurance Loan

Workings.

to Members of staff

Interest.

Less Bank

Car loan

House loan

Tharges

458,952.54
169.792.28
628,744.82
10,200,00
618,544.82
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Kenya Utalii College,

Annual Report and Financial Statements For The Year Ended 30th June 2020

Notes to the Financial Statements for the year ended 30th June 2020

25. Property, plant and equipment

LAND BUILDINGS W.LP PLANT FURNITURE COMPUTERS INTANGIBLE
WORK IN AND TECHNICAL MOTOR HARDWARE ASSETS
PROGRESS MACHINERY AND VEHICLES TOTAL
EQUIPMENT

KSHS KSHS KSHS KSHS KSHS KSHS KSHS KSHS
COST / VALUATION
Balance as at 1st July 2018 -College 4,900,000,000 1,549,669,470 28,533,266 20,457,600 69,098,016 58,756,000 31,049,920 7,795,881 6,665,360,153
Balance as at 1st July 2018-Hotel - 26,325,382 1,867,072 35,194,385 9,925,000 9,951,069 83,262,908
Revaluation College - - - - - - - &
Revaluation Hotel - - - i - - - - %
Additions College - 14,960,420 18,667,927 8311319 7,575,170 10,984,790 4,872,752 1,973,856 67,346,234
Additions Hotel - - - 180,000 3,613,920 - 32,900 3,826,820
Transfers/adjustments- COLLEGE - - o = - - - s
Transfers/adjustments- HOTEL - - - - - - - -
Less Disposal - - - - - - -
At 30 Junc 2019 4,900,000,000 1,590,955,272 47,201,193 30,815,991 115,481,491 79,665,790 45,906,641 9,769,737 6,819,796,115
DEPRECIATION / ARMOTIZATION .
Balance as at 1st July 2018 - 156,314,264 - 7,757,401 74,792,186 60,960,500 34,641,868 1,559,176 336,025,395
Charge for the Year - 39,773,882 - 3,286,306 30,857,959 22,397,697 16,767,183 1,559,176 114,642,204
Disposal - - - : - - - -
Impairment - = = = - - - -
Accumulated Depreciation At 30 June 2019 - 196,088,146 - 11,043,707 105,650,145 83,358,197 51,409,051 3,118,352 450,667,599
Net book values as at 30.6.2019 4,900,000,000 1,394,867,126 47,201,192 19,772,284 9,831,346 (3,692,407) (5,502,410) 6,651,385 6,369,128,515
Net book values as at 30.6.2018 4,900,000,000 1,419,680,587 42,198,487 14,567,271 29,500,215 7,720,500 6,359,121 7,795,881 6,427,822,065
COST / VALUATION $
Balance as at 1st July 2019 -College 4,900,000,000 1,564,629,890 47,201,193 28,768,919 76,673,186 69,740,790 35,922,672 9,769,737 6,732,706,387
Balance as at Ist July 2019-Hotel - 26,325,382 - 2,047,072 38,808,305 9,925,000 9,983,969 87,089,728
Revaluation College -
Revaluation Hotel - - -
Additions College - 1) 34,797,945 0 1,275,000 (0) 711,128 (0) 36,784,071
Additions Hotel - - “ - -
Lees: Disposal - - - e - - -
At 30 June 2020 4,900,000,000 1,590,955,272 81,999,138 30,815,991 116,756,491 79,665,790 46,617,769 9,769,737 6,856,580,186
DEPRECIATION / ARMOTIZATION
Balance as at 1st July 2019 - 196,088,146 - 11,043,707 105,650,145 83,358,197 51,409,050 3,118,356 450,667,602
Charge for the Year - 39,115,747 3,081,599 255,000 - 213,338 1,953,947 44,619,631
Accumulated Depreciation At 30 June 2020 - 235,203,893 - 14,125,306 105,905,145 83,358,197 51,622,388 5,072,303 495,287,233
Net book values as at 30.6.2020 4,900,000,000 1,355,751,379 81,999,138 16,690,685 10,851,346 (3,692,407) (5,004,619) 4,697,433 6,361,292,953
Net book values as at 30.6.2019 4,900,000,000 1,394,867,126 47,201,192 19,772,284 9,831,346 (3,692,407) (5,502,410) 6,651,385 6,369,128,515

Revaluation Reserve

The College's asscts were revalued in October 2014 by an independent Valuer, Nile Real Appraisers (EA) Ltd. The revaluation exercise was carried out in order to establish

the fair value of the assets. This resulted in a revaluation surplus of Kshs, 4,320,753,492

NOTE: W.LP (Work in progress)
This is in relation to

and other items that will be delivered in the financial year 2020/2021
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Financial Risk Management
|

The board 5,558:5 investment guidelines it uses to ensure that
managed. The Board also have risk safeguards to assist in mit

. [ . . .
environment risks. The risk safeguards cover all areas of
Wooo?.m&_@Lv Cash and Cash Equivalents.

The current risks that the Board is exposcd to are liquidity risk, f

risk.

isks related to investment is well
1gating the business and market
instruments such as Payables,

oreign Exchange risk and market

Types of risk Low Medium

High

Liquidity risk

v
Forex risk | v
Market risk v
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Kenya Utalii College,

M | Focal Point ' Timeframe: |
Reference | | m _,
5 | persaon to | Status: | (Put a date
No. on the | Issue/ |
] 4 Management resolve | the | (Resolved | when you
external Observations from : ,
.. kg comments issue| (Name | /Not expect the m,
audit Auditor . W
W and Resolved) issue fo be
Report ! ) _
| o designation) | resolved)
‘ T
| Other matters - S ,_ ”.
| Interest on  Gok ' National ﬁ w
1. Overall Budget - In progress
_ . Seeking Watver Treasury| :
Analysis
, - . ==
L, . ; 1 n Communication
Failure to implement | .. sl
2. ,,HE/\EM with National | Management | In progress
_ Treasury to integrate
I = - !
Mombasa Campus . ‘
5 _ e " | Books in put to the |
3. and Nairobi Library | _ Magement In progress |
e System _ = m
Facilities | M
| |
|
|
| |
L o

P?/ﬁm_ & CEO

Date

2017)

|

D U
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Chairman-KUC Council




