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KENYA ROADS BOARD FUND

FINANCIAL STATEMENTS FOR THE YEAR ENDED 3(™ JUNE 2021
Our Vision:
| An efficient road network for a prosperousnation

Qur Mission:

To fund, oversee and coordinate road maintenance, rehabilitation an

, utilization of resources for a sustainable road

Our Core Values:

(a) Professionalism

We shall maintain high standards and professional competence in the
delivery of quality services. We shall abide to professional considera
and procedures in our work and focus on achieving excellence
expectations of our clients and stakeholders.

«i Passion for quality

We shall stand up for what we believe in; perform our roles with
dedication in everything that we do. We are committed to provid,
services.

«nx Customer Service Excellence

We are committed to uphold customer driven and focused service del
that we have made to our customers. VWe shall treat our customer

sensitive to and deal with issues and situations in a proactive and
decision making processes. KRB shall ensure that every employee sha

the central position of the customer and as such continue to metivate

high standards of service delivery to meet customers’ requirements in

(d) Integrity

We are committed to promoting transparency, accountability and p
shall be impartial, honest, objective and unbiased in how we relate to

(e) Inclusiveness

We shall embrace inclusiveness and promote diversity in our organ

constitutional requirements on gender, disability, minorities among o

(f) | Innovation

We shall endeavour to be innovative, creative and embrace techn
effectiveness in service delivery.

d development through optimal
network

%.mnmmw%m of responsibilities and
tions on the methods, standards
with a view to exceeding the

purpose, pride, enthusiasm and
ng and delivering high quality

ivery by honoring commitments
s with courtesy, respect and be
timely manner, using flexible
res the same ideals in regard to
its employees to be committed to
a consistent manner.

rofessionalism in our work. We
each other and our stakeholders.

ization and ensure adherence to
thers.

ology to achieve efficiency and
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KENYA ROADS BOARD FUND
FINANCIAL STATEMENTS FOR THE YEAR ENDED 30

TH JUNE 2021

ensure that the remainder of the monies from the Fund (10%)
be allocated annually by the Board with the approval of th
programme derived from the five-year road investment progr
responsible for roads and the Minister for Finance.

ensure that a maximum of ten percent (10%) of all monies a
utilized for development purposes by the said agency

(e)

()

8
goods, works and services funded by the Fund;

(h)
and additional guidelines issued or approved by the Minister;

(1)

described in paragraph (d) shall
e Minister to road investment
pmme approved by the Minister

located to each road agency is

monitor and evaluate, by means of technical, financial and performance audits, the delivery of
in implementing paragraph (g), pay due regard to public procurement and disposal regulations

recommend to the Minister appropriate levels of road user charges, fines, penalties, levies or

any sums required to be collected under the Road Maintenance Levy Fund Act, 1993 and paid

into the Fund;
()
(k)

purposes of the Fund, and
may be available to the Fund for the development, rehabilitatio
¢) | Key Management:

The entity’s day-to-day management is under the following ke

- Board of Directors
Accounting officer/ Director General

Management

d) Fiduciary Management:
|

recommend to the Minister such periodic reviews of the Fuel Levy as are necessary for the

identify, quantify.and recommend to the Minister such other potential sources of revenue as

and maintenance of roads.”

y organs:

The key management personnel who held office during the financial year ended 30th June

2021 and who had direct fiduciary responsibility were:
Uimgg General - Rashid Mohamed, MBS

Uﬁmnﬂob Finance & Strategy - CPA Martin Agumbi
Director, Highways Programme & Assurance - Eng. David
Director, Policy, Research & Road Management Systems - |
Director, Legal & Corporate Affairs - Ms. Lucy K. Gathika
Senior Deputy Director, Human Resources Management &
Hamoud M. Mguza

oy @1 i 3R

e) | Fiduciary Oversight Arrangements:

The following committees provide fiduciary oversight over th

of the Board;

Finance Committee of the Board
Technical Committee of the Board

Audit and Risk Management Committee of th

O. Orwenyo
Eng. Tom Omai

o
»

Administraion - Mr.

e management and activities

e Board

Human Resources and Management Committee of the Board
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KENYA ROADS BOARD FUND

FINANCIAL STATEMENTS FOR THE YEAR ENDED 3(TH JUNE 2021

THE BOARD OF DIRECTORS
|

The Board draws representatives from public and private stakeholders as set out in

|

mmnaoﬁ 7 of the Kenya Roads Board Act, 1999.

The Board members in FY 2020/2021 were as follows:-

 Representative

OHU>._ Rashid Mohamed, MBS

B B = s

| Organization |

Kenya Roads Board

(Director General)

Ms. WV.E Kavashe
Aﬂr&ﬂwmnmo:v
?mﬁbw expired on 8% June 2021)

Arch. Paul M. Maringa, (PHD) CBS

m
ﬁ
*
.
_

Dr. E::m Monzi Muia, CBS

Automobile Association of Kenya

PS, State Dep majﬂma of Infrastructure -
Ministry of Transport, Infrastructure,
Housing and GHLmb Development

PS, The National Treasury
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KENYA ROADS BOARD FUND

EZ%ZO@F STATEMENTS FOR THE YEAR ENDED 3(0™ JUNE 2021

CPA Charles Tirok

Dr. J_\FQ Ragui
7

M

>:m3mﬁm Board members in FY 2020/2021 include the following;:

|
|

Emmwmmﬁm Representative
Mr. ,menmﬂmmo mJ\,‘mbw

i
|
|
|
|
|

‘WOP Nelson Gaichuhie

Mr. James Mwanzia
|

Mr. Paul King’ ori

Institute of Omammm Public Accountants

. Organization

. Development

Kenya Assogiation of Tour Operators

State Umﬁmaﬁdma of Infrastructure -HSEHWQ% of
Transport, Infrastructure, Housing and Urban

The National Treasury

~ State Department for| Devolution - Ministry of

Devolution and the Arid WEQ Semi-Arid Lands

L ,
State Department for EAC - Ministry of East

Africa Community and W,mmwow_m_ Development

' State Department of Transport - Ministry of

Transport, Infrastruc EH& Housing and Urban
Development
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KENYA ROADS BOARD FUND
FINANCIAL STATEMENTS FOR THE YEAR ENDED 30™ JUNE 2021

CHAIRMAN'S STATEMENT

On behalf of the Members of the Board, it is my pleasure to present the Annual Report and
Financial Statements for Kenya Roads Board Fund for the year ended 30th June 2021.

General Economic Environment

Prior to the outbreak of Covid-19 pandemic, Kenya's economy was strong and resilient
despite the challenging global environment. In FY 2020/2021, the Kenyan economy was
adversely affected by the outbreak of Covid-19 Pandemic and the swift containment
measures, which have not only disrupted the normal lives and livelihoods, but also to a
greater extent businesses and economic activities. As a result; our economy is estimated to
slow down in the short term. Looking ahead, the economy is projected to recover and grow
by above 6.0 percent over the medium term.

The COVID-19 shock is expected to have large impacts on services (transport, retail trade,
tourism, events, leisure, etc.), industry (manufacturing and construction), and agriculture.
The health system is facing an unprecedented challenge to oonS the spread of COVID-19
and care for the infected. In addition, measures taken to slow down the rate of infection,
including home confinement, travel restrictions, the closure of schools and entertainment
spots, the suspension of public gatherings and conferences, and a nightly curfew, are
expected to affect both production and consumption across the economy.

The ﬂO/:U-H@ shock also exacerbated the country’s pre-existing fiscal vulnerabilities.
Kenya's debt remains sustainable, but it is at risk of debt distress. To address the debt related
risks, the National Treasury and Central Bank of Kenya (CBK) have taken action to hold the
fiscal deficit and debt ratios to 8.7 and 70.4 percent of GDP, |respectively. This fiscal year.
Fiscal land balance-of-payments financing needs remain sizable over the medium term.

The economy continues to register macroeconomic stability with low and stable interest rates
and a competitive exchange rate that supports exports. Year-on-year overall inflation
remained within the Government target range of 5£2.5 percent in January 2021 at 5.7 percent
from 5.8 percent in January 2020. The low inflation was mainly supported by a reduction in
food prices and muted demand pressures. The reversal of tax measures in January 2021 are

expected to have modest impact on overall inflation.

The foreign exchange market has largely remained stable but partly affected by a significant
mqm:wgmsgm of the US Dollar in the global markets and uncertainty with regard to the
Covid-19 Pandemic. Despite this, the current account deficit, cw percent of GDP, is estimated
to improve to 4.9 percent in 2020 from 5.8 percent in 2019 and ﬂaowmnﬁmm at 5.1 percent in 2021
mainly supported by an improvement in the trade balance partly reflecting expected pickup
in imports.

Going forward into the medium term, the Government will continue with its expenditure
prioritization policy with a view to achieving the transformative development agenda which
is anchored on provision of core services, ensuring equity and minimizing costs through the
elimination of duplication and inefficiencies, creation of employment opportunities and
::?.LEFW the general welfare of the people. This will curtail growth in public expenditures
to ensure it attains its fiscal consolidation path over the medium term and ensure debt is
maintained within sustainable levels. The fiscal deficit is expected to decline from 8.7 percent

of GDP in FY 2020/21 to 3.6 percent of GDP by FY 2024/25.




(FINSIA) SestidIiug WnIpajA pue [[eWS ‘OIDIJA O3 IIPIID 3S00q
03 sponpoid sagesouur Sugenrur urpnour “10309s ayeantd o3 Apmby [reae jeyy samseawr
ansimd pue aaisnpuI a10wW PMOI3 axeur ey saurwrerdord jo uogeyuswR[dun usyI3usns
[[IM JUsWUIaA0S) oy} ‘sured asay) uo Jurpng -suedusy jo seAl] 3y Juraordwr pue
Aurouods oy Suge[nuns 03 A[PSUSUIWT PAINGLIUO0D 2ARY YOIM UP[] Y} ISpUn SUOUSAISIUT
o13a1ens a3 JO uoneyURWR[dWI SY UI SIPLIS 1eald apeul sey JUSWUISAOL) U} ‘U] , N0
81g,, 9 JO J9SUO 2y 2duIs JuLwIRIeIS LT[0 ] 193png ymoj o Sureq sKyL, “3ulsnoy Jusdsp
pue 3[qepIojje 0} $s3008 dARY SUBAUSY UDIym UT A}9100§ 9Indes pooj pue Ayi[eay e 9jead
om jel amsus pue Aenbaur swoour pue A1reaod aonpar ‘sqof yuedsp 10 senrunyioddo
31EaID PMOIS SAISIOUL JusWIRYRIG A1[0J 198pNg TZ0Z T UTeIsns pue sjeIa[ade 0} pa3oadxa
st reqpid yoea 1opun sswrurerord pue ssprjod jo UoKeEZIENPY UOKMPSUOD) UeAUD) Sy}
ur pasnodsa suoneidse yusurdo[aAsp U3 pue g0 UOISIA Ino JO sre[id SIuouoda pue [eros
aup aasnyoe djay o3 paulisep st epusdy oy, ‘'steak sanp ised oy Isao uonoey paured sey
ypoym epuady ,anog 3ig,, o Jo uonejuswa]dur 93eId[2008 [[IM JUSUILIDAOL) dU} ‘ISRIN,]

'S 61-PIA0D-1S0J 3 JO uoneuBUIR[duIT
ayeyoey 03 poxunbar suonersi3s] £ jo Juissed Sy} SjepOUNOIIE O} papuswIe 3]
[[1M Tepus[e)) ATejusurel[re oy ‘predar siy} uj ‘saurawy payoads sy Unpim pajuswaydur
are uonesi3a] pue sapiod pasodoid ay [[e 3eLp SINSUD [[IM JUSWILIACD) Y], "A3a1eng a3
J0 uonEPWA[dWT 9ANaJ 10§ AIeSSadau are yey} swiojal [euonmusur pue [eda] ‘Aorjod jo
uoneyuawardur 183sej Uo payestpaid st SYH 61-PIA0DISO] U3 Jo uonejuawa[duwl [nyssadong
-£10300fe1} pMOI3 S[qeure)sns pue £pea)s e uo AUWouoda sl uonrsod-a1 royling pue AUrouodd
U UO onuspue ] ay jo 3oedur asieApe ay} ye3nnu im PIM (SIH) 43arens L1oaoday
STUIOUODY §[-PIACD) 350 a3 JuswoduI [[IM JUSWUISAOS) S} ‘Dpeul sured syj uo 3urping

“OTUWapURJ SU JO J[NSAI B Sk J[qeIaulnA treqin Jurdeuwa
SU} pue 9[qeidunA JY} O} SI9JSURI} USEd padUeyua pue ‘padnponul I9M Jel S2Insesuwt
Krejououwr y3nonp sssssursng yroddns o3 £yrpmbr) peoueyus ‘eunurei3or] ,Mueely 1Ze,
a3y} Iepun PNoA Ino 1o0j uonearn qof :3urpnpour suruer3or] Sy} BPUN PIZIesl Usaq ARy
sure$ jealn) "sawoour pue yuswdojdure Sunean pue ‘1ood a3 10§ A31Ndas PoOJ proyasnoY
Surnoas ‘sueAuay] S[qersurna SUTUOTYSND ‘SadIAISS pue Spoo3 [ed0] 10§ puewap Sulseardut 4q
£10100fen; pmoi3 gT-praoy) a1d ayy 03 AUIOU00d S} WLIMJRI 03 ST 94RO SSOYM - owrurer3oxg
snmwng oruouody ue Sunjuswe[dwr APUSLIMD SI JUSUIUIDAOD) S} ‘DIULpURJ 33 JO SIO0)d
SSIDAPE AU WO} SISSAUIST] pUe SUBAUSY] UOIYSND pure sa3Us[[eyp JUSLInd a1 0} puodsar o,

"090¢ UOISIA eAuaY Jo (III d.LIA) Ue[d WIS, WINIPSN PAMYT, S Ul PaUIINo se
e[ 3uawdo[aAs(] [eUOnEN] Y} U0 PaIOUDUE aTe pue epusdy ,Inoq 3Ig,, SY3 UT SPUSUI}SaAUL
sznuond jusursielg £orjoJ 193png Tg0g oy W paumpno samseswr £orjod ayf, "Awouodd
12q03 eam e jo punoidyoeq eisurede paredoard sem (SJg) yuswarels Ao 193png 1207 UL

epuafy [euoreN

1202 AN pr0€ AFANHT YVHA HHL 04 SINHNHLVIS TVIONVNIA
dANNd dIv0od savOod VANHX



KENYA ROADS BOARD FUND
FINANCIAL STATEMENTS FOR THE YEAR ENDED 3(

TH JUNE 2021

Rm:%w Roads Board Strategy

The Board’s Strategic Plan (2018 - 2022) targets to have 100%
in good or fair condition) included in the APRP by the end of t
continued to implement its five-year Strategic Plan, and for

of maintainable roads (roads
he plan period. The Board has
lated a Business Plan for FY

2020/21, from the Strategic Plan. The deliverables that were set out in the business plan and
performance contract for FY 2020/21 were achieved.

Specifically, the Kenya Roads Board Fund collections exceeded the estimates; the APRP for
FY 2020/21 was approved and implemented during the year; the Board carried out
monitoring and evaluation of utilization of the KRB Fund; and the internal capacity was
strengthened to ensure effective delivery of the Board’s mandates. Other achievements are
enumerated in a different section of this report.

The Annual Public Roads Programme (APRP) for FY 2021/22 js aligned to the BPS 2021 and
will contribute to maintenance and rehabilitation of roads in the medium term to spur
economic growth and development. Further, the APRP will promote Roads 2000 strategy
where applicable, through investments that utilize more local resources, create jobs, and
thereby support the Government’s Local Content Policy.

mE.Enm Outlook

Kenya Roads Board shall continue to work closely with other sectors to improve the social
and mfoboﬂmn well-being of Kenyans. Accessibility across the country shall improve
connectivity, efficiency, safety of road transport and regional integration. These, among
others will lead to the realization of the ‘Big Four’ Agenda and Vision 2030.

Kenya Roads Board shall provide world-class services in Road Fund management to make
Kenya globally competitive and a prosperous nation.

Acknowledgement

On behalf of KRB directors and staff, I express my sincere gratitude to the Government of
Kenya, Ministry of Transport and Infrastructure, Road Agencies, taxpayers and other
stakeholders for their continued support. This has gone a long way towards building a solid
institution that is responsive to its mandates and stakeholders| expectations.

I also wish to thank my fellow directors for dedicating their time and effort to steer the Board.
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KENYA ROADS BOARD FUND
FINANCIAL STATEMENTS FOR THE YEAR ENDED 30T JUNE 2021

The country’s road assets are estimated at over Kshs 2.5 trillion, and represent one of the
country’s largest public investments. Thus, there is need|to entrench the road asset
management in the country’s development strategy so as to facilitate their development and
maintenance in an effective manner.

The Minister for roads, under the Kenya Roads Act No 2, 2007 Section 48(2) is required to
publish an inventory of classified roads in the Kenya Gazette.Kenya’s current road register
of 161,451km was published on 22nd January 2016. The reclassification of the roads and
publication of the register followed the promulgation of Constitution 2010, which assigned
management of roads to the National and County Governments.

Kenya Roads Board by virtue of its mandate carries out periodic reviews of the classification
system in consultation with road authorities and other stakeholders on behalf of the
Ministry. Periodic reviews are to ensure that the classification system is aligned with the
country’s needs for mobility, access and safety.

In the last 2 years, has been reviewing the classification system with the aim of gazetting an
updated register. The Cabinet Secretary approved a preliminary list of reclassified roads in
2020, thus mandating the road authorities to plan for the newly assigned network. The
countrywide updated register is in the process of being finalized for submission to the CS
for gazettement.

Roads Inventory and Condition Survey (RICS)
|

Road Inventory and Conditions Survey (RICS), is the process| by which a country acquires

data on the road assets to enable them make evidence based decisions on how to invest in

physical infrastructure. The data provides an insight into how the condition of their road

assets can be affected by their financial decisions, and helps organizations to align

maintenance and capital plans with a country’s strategic goals

The Government of Kenya through the Ministry in charge of roads undertakes Road
Inventory and Condition Survey periodically (every 10 years), to update the RICS database
that ismanaged by Kenya Roads Board. The first RICS was undertaken between 2001 and
2004 with financing from World Bank.

The 3 RICS survey was carried out from August 2016 to December 2018, and the key
findings were as shown in the tables below:

Network Length (km) in RICS

ROAD CLASS 2018
Paved Unpaved Grand Total
Classified
A 4,696.66 3,109.22 7,805.88
Au | 177.68 2.73 180.41
B 3,638.14 6,368.6 10,506.75
Bu 72813 1,292.43 2,020.56
C 3,446.85 15,902.20 19,349.05
Cu 53.58 86.12 139.69
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KENYA ROADS BOARD FUND
FINANCIAL STATEMENTS FOR THE YEAR ENDED 3(0™ JUNE 2021

The Annual Public Roads Programme

As per the Kenya Roads Board Act No. 7 of 1999, KRB has a mandate to oversee the road
network in Kenya and coordinate the maintenance, rehabilitation and development funded
by RMLF and to advise the Minister on all matters related thereto.

, ,
Section 19 (4) of the KRB Act requires KRB to review, individually, the Annual Road Works
Programmes (ARWPs) submitted by Road Agencies and nodwommmﬁm these ARWPs into an
Annual Public Roads Programme (APRP). During the year, the Board allocated and released
funds in accordance with the Annual Public Roads waomamggﬁm (APRP).

The mwwwo<ma APRP FY 2020/2021 was fully funded and the APRP FY 2021/2022 has been
compiled. The APRP funding reports for FY 2020/2021 have been published and publicized.

In addition to funding the APRP, Technical, Performance |and| Financial audits for FY
2019/20 and half year FY 2020/2021 have been conducted. The terms of reference for audits
have been reviewed to include value for money audits and|staff sensitized on value for
money audits. The procurement of the next series of Technical, Performance and Financial
Audits was completed, and the audits are on-going.

Section 19 (4) of the KRB Act requires the Board to review _ba?acm:% the annual road
programmes submitted by the road agencies and consolidate the annual roads programme
into annual public roads programme which shall:-

(a) Specify the amount allocated for the maintenance, rehabilitation and development of
, each class of roads;

(b) Match the cost of implementing the annual roads| programme with revenues
collected or estimated to be collected by the and within the Fund; and

(c) Identify roads requiring maintenance, rehabilitation jor development in order of
 priority, taking into account social and economic requirements of the country or any
' part thereof in which roads are located.

Further, Section (5) of the Act requires the Board to submit the APRP to the Cabinet
Secretaries for Roads and Finance for approval. The approved /APRP shall form the basis for
funds allocation and auditing of works by the Board and shall not be varied by the road

mmmb&N without the prior written approval by the Board.

Performance Contracting

Kenya Roads Board signed the FY 2020/2021 performance contract with the Government of
Kenya through the Ministry of Transport, Infrastructure, Housing, and Urban Development -
& Public Works.

The Ww% Performance Indicators outlined in the Performance|Contract include financial &
stewardship, service delivery, operational and qualitative indicators derived from the
Zm&ﬁg Term Expenditure Framework, Vision 2030 and Sector Performance standards.

ﬁ
ISO 9001:2015 Certification

The mof& has been ISO 9001:2008 - Quality Management System (QMS) certified. The Board

was nmwmmmm inJune 2010, and re-certified in August 2013 and June 2016. The Board and Staff

of KRB endeavor to maintain and continuously improve the effectiveness of its quality

18
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KENYA ROADS BOARD FUND
FINANCIAL STATEMENTS FOR THE YEAR ENDED 30™ JUNE 2021

REVIEW OF KENYA ROAD BCARD'S PERFOMANCE FOR FY 2020/2021

Section 81 Subsection 2 (f) of the Public Finance Management Act, 2012 requires the
accounting officer to include in the financial statements, a statement of the national
government entity’s performance against predetermined objectives.

1.] Kev Result

In line with KRB’s Vision and Mission, three key result areas|which reflect KRB’s mandate
were identified and formed the pillars of the Business Plan for FY 2020/21. The Key Result

Areas|were:

__?._:bu.@.u:;:&:.:?,‘L,.
Proper management of the Road Fund would entail mobilizing resources to meet the current
and future demand for road maintenance, rehabilitation and development for a sustainable
road network and ensuring prudent and sustainable utilization of the Fund. To this end, KRB
would enhance and safeguard Road Maintenance Levy Fund, source additional funds for
road maintenance and also enlist support from development partners for KRB programmes.

|

KRA 2: Oversight and Coordinat Road Networl
The Hmm:v\m Roads Board would ensure that all the roads in Kenya receive maintenance
intervention over the next five years, and increase the length of roads under maintenance
and Q,m<&o@5m3. This would be achieved by institutionalizing long term planning for road
maintenance and development, enhancing coordination, monitoring and evaluation of the
APRP, In addition, KRB would promote cost-effectiveness in delivery of road works by
enhancing value for money in the application of the Fund, promoting the use of appropriate
technology and resources in delivery of roadworks and promoting road safety within the
road subsector.

KRA 3: Institutional Capacify

The moma would enhance institutional capacity to keep pace with the demands of the market
and the sector. The key areas for institutional strengthening were recognized as human
resource capacity, policies structures and systems and corporate governance. KRB would
endeavor to implement cross cutting issues in various programmes. These issues include
Gender mainstreaming, Drug and substance abuse, HIV Aids, Youth Empowerment, In
recognition of the enormous potential accruing from technology, focus would remain on
optimizing the use of technology within KRB.
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KENYA ROADS BOARD FUND
FINANCIAL STATEMENTS FOR THE YEAR ENDED 3(0™ JUNE 2021

Ensure Optimal staffing levels

Strengthen Human Resource development

ﬁ retain human capital

Institutionalize knowledge management
practices

Institutionalize performance based
management

Raise and |sustain employee satisfaction

Ensure conducive work environment

To Institutionalize use ICT in | Establish |and maintain KRB integrated
KRB operations Management Information System

" Secure KRB ICT Systems and enhance
efficiency in service delivery

The Business Plan 2020-2021 would deliver the following Key|Performance Indicators;

Key Result Area Key Performance Indicator

Management of | 1 Increase RMLF funds

the Road Fund 2 | Approval from National Treasury to issue infrastructure bond and
| launch Private Finance Initiatives

O<mwmmmrﬁ and 3 Improve the Performance of Road Agencies by raising their
coordination of accountability index
road network 4 Ensure national trunk and county roads receive maintenance
| -interventions
Institutional 5 Raise customer satisfaction
Capacity 6 | Raise employee satisfaction
7 Roll out the ERP to additional functional areas of the organization

The RMLF funding allocation has mu.mo_c.m:% increased from HA_MTm. 63 Billion in FY 2017/2018
to the current allocation of Kshs. 76 billion as shown in the table below:

ﬂ ROAD MAINTENANCE FUNDING

RECEIPTS FY 2017/18 FY 2018/19 FY 2019/20 FY 2020/21
Fuel levy 63,000,000,000 | 68,446,000,000 71,872,500,000 | 75,709,000,000
Transit tolls 473,600,000 550,000,000 660,000,000 550,000,000
Total RMLF 63,473,600,000 |  68,996,000,000 72,532,500,000 |  76,259,000,000
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KENYA ROADS BOARD FUND

FINANCIAL STATEMENTS FOR THE YEAR ENDED 30T JUNE 2021
ﬂocﬂa\ Governments  (County

roads-Road Classes D & below) 9,433,265,625

HAm:vwxm Roads Board Operations H\mmmbmo@oc

Road Annuity Fund 12,326,000,000

TOTAL 76,259,000,000

The APRP 2020-21 has taken into consideration priorities 3
Investment Plan (2010 - 2024), KRB-F works planning gui

Government Medium Term Expenditure Framework. The key

(i) Road Asset Preservation - routine and periodic mainte

' roads in good and fair condition as far as possible in o
- road assets.

(i) Road Asset Restoration - some critical roads which are
| included in FY2020/21 APRP to receive full scale/part
- reconstruction. In addition, spot improvement will be
. which are in poor condition or those that have failed iz

| a motorable condition until major interventions are un

(iii) Road Improvement and Development - to respond tq
of roads will be improved through upgrading, widen
and new construction. Other improvements include p
transport facilities such as cycle tracks, footpaths and
crossings. A maximum of 10% KRB-F will be applied
development.

!
iv) Multi-year road projects - All ongoing multi-year proje
y prej gomg year proj
- adequately resourced.
(v) Support Big 4 Agenda Initiatives by prioritizing maint
' network and critical links for County & KeRRA road

e
roads to hospitals, markets, trunk roads, affordable Tw_r

 areas especially Nairobi and Mombasa.

(vi)| Support Government Post Covid-19 Economic Recove
guidelines to promote local resource based approaches s
and Kazi Mtaani program.

(vii) Emergencies - Funds have been set aside for emergenc
change, natural and man-made factors.

(viii)| The APRP was also subjected to joint review with the

s set out in the Road Sector
delines and is aligned to the
considerations include:-

nance will be applied to the
der to preserve the existing

in poor condition have been
ial rehabilitation or
undertaken on selected roads
1 order to keep these roads in
dertaken.

traffic growth, the capacity
ing, junction improvement
provision of non-motorized
construction of pedestrian
for road improvement and

cts are included and are

enance of feeder road
tworks to provide access
sing and manufacturing

ry Strategy - the Board issued
et out under R2000 strategy

ies resulting from climate

parent Ministry.
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KENYA ROADS BOARD FUND
FINANCIAL STATEMENTS FOR THE YEAR ENDED 30™ JUNE 2021

Roads are designed to withstand certain traffic loading (equivalent standard axles) over their
lifetime and hence the damaging effect to pavement by vehicles depends largely on the axle
loads applied by the vehicles plying the route. The Best Options Study, commissioned by the
European Union in 2006 estimated that the damage to road infrastructure due to overloading
on the Northern Corridor alone was in excess of Kshs 700million per annum! The damage to
road infrastructure caused by overloaded heavy goods vehicles is therefore of a great
concern to the government.

In order to protect the road infrastructure assets from premature failure caused by
overloading, axle load controls (ALC) in the country have been operational since the 1970s
and ncdmsmv\ being implemented by Road Agencies in their|respective networks. Most of
the Axle Load Control Facilities are on the national trunk roads and managed by KeNHA
5&5&5@ 10 static weighbridge stations and virtual weighbridge stations.

In oama to protect the investments of road asset the Board undertook this study to
independently monitor the effectiveness of ALC operations injthe country in order to advise
the Government on required actions to enhance axle load compliance.

The specific objectives of the assignment were to:

(1) Independently review the effectiveness of axle load control measures being
' undertaken by the Road Agencies and to make recommendations to enhance
- compliance;
(ii) To determine the level of pavement damage caused by overloading and associated
' costs; and
(iii)Recommend policy direction on Axle Load management in the country and
develop a comprehensive ALC framework.

The key findings were:

m::::wd\ of Independent weighing overloading parameters

Item|| Overloading Quarter 1 | Quarter 2 Quarter 3 Quarter 4 Average
No. || Parameters
1. GVW Overload | 23.5% 35.35% 8.98% 21.03% 22.22%
2. Axle Overload 43.70% 50.45% 33.85% 46.82% 43.71%
3. Highest Kilifi- Mikinduri- | Tala- Bungoma-
Overloading 69.0% 73.68% 59.57% 77.78%
Stations E. Ravine- | Sigowet- Kisii- Chabera-
63.6% 70.59% 56.25% 61.90%
W Isiolo- Ongata Tigoni- Chwele-
| 60.5% Rongai- 56.10% 61.11%
| 63.93%
4. Axle 2A-76.1%, | 2A-64.96% 2A-80182% | 2A-68.86%
Configuration 3A-14.0% | 3A-30.96% 3A-15{80% | 3A-22.75%
6C-5.5% 6C-2.56% 6C-2.29% 6C-5.99%
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HAmZK.by ROADS BOARD FUND

FIN »mZOb?h STATEMENTS FOR THE YEAR ENDED 30TH JUNE 2021

e)

f)

Some Heavy Goods Vehicles such as FAW, HOWO and SHACKMAN have high
unladen weight which leads to most of them being overloaded.
The Executive Orders No.1 and 2 of 2019 on Axle Load Management have not been

' implemented and have caused confusion in Axle Load Management and leading to
' laxity by some agencies from whom Axle Load Contro] function was transferred.

The policy recommendations were:

g)

h)|

| focuses on: institutional mandate; legal load limits Bj

Institutional Arrangement:
Policy recommendation: The Government to implement the Executive Order No.2

" as directed and create an Axle Load Unit/ Committee under the State Department

for Infrastructure to oversee and coordinate axle load ¢ontrol activities.

Legal Arrangement:

Policy recommendation: The government will amend Aﬁrm legal arrangement that
overloading fines; control of

- vehicle loads; operations of weighing and weighing m_ﬂwmo:mh and enforcement in
order to efficiently and effectively address axle load control activities

-
~

' Weighbridge Infrastructure and Equipment:

Policy Statement: Government will continue to identify suitable weighbridge

" locations, invest on state of art weighbridge equipment’s, develop an enabling
- infrastructure operation and (iv)development a dmgokw for overload control

stations located at strategic points on both local and regional corridors road
network.

' Management and operations:

Policy statement: Government will continue directly or indirectly through private

' sector collaboration oversee weighbridge mewmmgmb+\ operations and

' development of rest stops to enhance efficiency and effective axle load control.

k)

Awareness and Stakeholder Engagement:
Policy Statement: The government will continuously stimulate public awareness in

- support of a more complete enforcement by responsible agencies’ staff; and

- discourage recurring problems of non-compliance in order to reduce road damage

| and associated economic consequences.

D

Monitoring and evaluation
Policy statement: The government will continuously engage stakeholders on

comprehensive monitoring and evaluation of axle load control activities in order to
reduce non-compliance and preserve road quality.

|
Under Vision 2030, cost reduction in roadworks has been identified as one of the measures
that Government will pursue to ensure there is cost-effectiveness and responsible use of

public resources in services delivery.

Towards this end, some groundwork has been achieved especially with the first cost
estimation manual for road maintenance works being develgped by the Ministry of Roads

and Infrastructure (MoTl) in association with Japanese International Cooperation Agency
(JICA) and which was published in November, 2011. Two updates of the CEM have since

28
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Wm5> ROADS BOARD FUND

FINANCIAL STATEMENTS FOR THE YEAR ENDED 30TH JUNE 2021

Performance indicators are an essential part of road asse

t management. Performance

indicators are used to assess the current state of the network (and to predict the future state)

in order to provide all stakeholders with an objective and
efficiency and effectiveness of the transportation system. Perf
directly tied to user expectations in terms of comfort, safety, ac
reliability.

There are several monitoring and evaluation frameworks use
of the road network. Notable among these is the Vision 2
Performance Contracting, Technical and Financial Audits
Board for KRB-F funded programs. The Kenya National Burea
of official statistical information in the country, regularly
performance statistics; however these are limited in scope.

HAQ.QM Roads Board undertook a study to formulate a Transpc

in 2008, it aimed at establishing a unified sector wide performa

Performance indicators in the transport sector are scattered a

ﬁ:mnmﬁoa each data item collected requires much time, effort
retrieve, and use. There is no unified sector wide performang
for the Roads Sector and this makes it difficult to get a con

network performance.

Lo

balanced view of the overall
ormance indicators should be
cessibility, mobility, price and

d tomonitor the performance

030 and Medium Term Plans,
W:Qmaﬁmwmw: by Kenya Roads

of Statistics, as the custodian
collects and compiles road

rt sector indicator framework
nce monitoring framework.

cross different agencies, and
, and money to collect, store,
e monitoring system in place
iprehensive view of the road
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KENYA ROADS BOARD FUND
FINANCIAL STATEMENTS FOR THE YEAR ENDED 30T JUNE 2021

2.2 = DISBURSEMENTS

In the 4% quarter, the Board collected fuel levy of Kshs 20.93 billion and transit tolls of Kshs
294.6 million. Funds totaling to Kshs 1.25 billion were allocated to the road agencies in line
with the approved Disbursement Programme for FY 2020/21 as shown in the following

table:
ANNUAL TOTAL 10th
, CEILING FY | DISBURSEMENTS | TRANCHE

Road Agency 2020/21 TO MAR 2021 | APRIL 2021 TOTAL
KeNHA 25,791,579,592 24,710,560,589 || 1,081,019,003 | 25,791,579,592
KeRRA 13,754,596,544 13,754,596,544 - | 13,754,596,544
KURA 6,447,467,130 6,447,467,130 -| 6447467130
KWS 631,314,490 481,770,380 149,544,110 631,314,490
County Governments 9,433,265,625 9,433,265,625 - | 9,433,265,625
Kenya Roads Board 1,525,180,000 1,508,714,957 16,465,043 | 1,525,180,000
10% Allocations by

KRB/CS 6,349,596,619 6,349,596,619 - | 6,349,596,619
Roads Annuity Fund 12,326,000,000 12,326,000,000 12,326,000,000
TOTAL 76,259,000,000 75,011,971,843 | | 1,247,028,156 76,259,000,000

The Board disbursed 100% of the budget ceilings for all the road agencies by April 2021.

2.3 | FINANCIAL POSITION

The total funds held by the Board as at 30th June 2021 amounted to Kshs 35.06 billion. These
funds mainly comprise the road agency and annuity funds, and prior year over-collections.
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KENYA ROADS BOARD FUND
FINANCIAL STATEMENTS FOR THE YEAR ENDED 30TH JUNE 2021

| .
jenendenc

The roles and responsibilities of the Chairman of the Board, the Director General and non-
Director Generals’ remain distinct and separate which ensures a balance of power of
authority and provides for checks and balances such that no pne individual has unfettered
powers of decision making. Their roles have been documented and are expected to be
independent and free from conflict upon appointment.

The Chairman provides overall leadership to the Board without limiting the principles of
collective responsibility for Board’s decisions. The Chairman |builds an effective board and
sets the board agenda in consultation with the Secretary/Director General and ensures
effective communication to stakeholders.

The Director General is responsible to the Board and takes the overall responsibility for the
management of the Kenya Roads Board Fund and takes responsibility for effective and
efficient day to day running of the affairs of the Board. The Director General recommends
the mmwﬁmm% to the Board and implements it and makes operational decisions. Noting that
the position also doubles as the secretary to the Board, the Director General ensures
appropriate and timely information flows within the Board, its committees and
management.

The non-Director Generals are independent of management, they appoint the Director
General and establish a framework for the delegation of authority and ensure succession
planning for the Director General and senior management is in place. Their role is to advise,
constructively challenge and monitor the success the management is delivering the agreed
strategy within the risk appetite and control framework that is set out by the Board.

Board|Responsibilities
|
The Board’s responsibility is to promote the long term success of the Board. The Board
provides leadership and concentrates its efforts on the strategic and governance issues. The
Kenya Roads Board Act, the Board Charter and the Mwongozo Code of Ethics defines the
governance parameters within which the Board exists |and operates, the specific
responsibilities to be discharged and powers of the Board, fits committees and directors
collectively, as well as certain roles and responsibilities incumbent upon directors as
individuals.

The Board is charged with the following responsibilities:-

a) Ummabm the purpose of the Kenya Roads Board, that is, its strategic intent and objectives,
and #m values which should be clear, concise and achievable;

b) Strategy formulation and ensuring there are appropriate palicies, systems and structures
to effectively and successfully implement the strategies;

Q) Provide leadership within a framework of prudent and effective structures which enable
risks to be assessed;

d) Identify the opportunities as well as the principle risks in its operating environment

including the preparation of the risk policy plans/riskk management policies and
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KENYA ROADS BOARD FUND
FINANCIAL STATEMENTS FOR THE YEAR ENDED 3

OTH JUNE 2021

Board Commitiees and

The Board delegates certain functions to well-structured coms

its own responsibilities. The Board has developed a committ

xecution of its duties, powers and authorities. Each Commit
Charter/Terms of Reference, which outlines its responsibiliti

and wmﬁs reviewed on a yearly basis. The Committees are appr

nittees but without abdicating
ee structure that assists in the
tee is guided by a Committee
es as mandated by the Board
opriately constituted drawing

membership from amongst the board members with appropr

The Chairman of the Board and external parties/advisors
committee meetings only by invitation.

The committees are expected to operate transparently and ful
also to conduct themselves within the rules and procedures
deliberated by the Committees are presented to the board by tk
the :m,xﬂ board meeting.

The womam Committees are Audit & Risk Management, Fi

an

it

ate skills and experience.

are required to attend the

1 disclosure to the Board and

set out by the board. Matters
1e respective chairman during

ce, Human Resources and

Management and Technical. The responsibilities and attendance of meetings during the year

is as summarized below:-

The Ebmdnm Committee assists the board in fulfilling its oversight responsibilities for funds

no:mnno: and sourcing, funds allocation & disbursements, revi
the implementation reports.

The responsibilities of the committee are as follows:-

' Management of KRB Fund (Funds allocation, collectior
| Budgeting and Planning (Review of KRB Operations B
' Identification and recommending other potential sourg
' Recommending periodic reviews of the fuel levy
' Recommending appropriate levels of road user charges
' Financial Reporting
| Co
| legislation

| Review of funds utilization and absorption

)
)
)
)
)

f)
)

(h)

(a
(b
(c
(d
(e
(
(g

The >sm: and Risk Management Committee assists the boa
Hmmﬁonm%Hrﬁmm for the work’s programming and monitoring as

the Minister for Roads. The Audit and Risk Management comm
or wcmﬂode investigations into any matters within its scope of

The committee has the following responsibilities:-

Ensures external audit recommendations are fully addz
Ensures that the quality of internal audit is of approj
management has full regard to internal audit recomme

(i)
(1)

ew of budgets and APRP and

1s and disbursements)
udget and the APRP)

es of Revenue

D

mpliance with Public Finance Management (PFM) Act and other related

rd in fulfilling its oversight
well as the advisory role to
ittee has authority to conduct
responsibility.

essed; and
briate standard and that line
ndations.
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Wm2<> ROADS BOARD FUND
FINANCIAL STATEMENTS FOR THE YEAR ENDED 3(0™ JUNE 2021

/ N sasitamns
.| DITECIOors 1naug
| Eieutiied

The Board develops induction and training programs designed to introduce new directors
to the operations of the Board and related governance matters.

The ﬁwomHmBm are also aimed at deepening the understanding of the changes in risks, laws
and business and political environment in which the Board operates.

In order to assess and improve the capacity, functionality and effectiveness of the Board and
its committees, an annual evaluation is undertaken in accordance with the widely accepted
principles of corporate governance.

The mw_m.m<m~cm¢ob reviews the capacity, functionality and effectiveness of its performance
in the achievement of its goals and objectives. It assesses the performance and independence
of the Board and committees jointly, individual members of the Board and the Director
General.

The Director General is assessed in his roles as the CEO and the secretary to the Board. The
Chairman’s ability to add value, his performance against what is expected of his role and
function, is also assessed.

The results of the evaluation form the basis on which action/work plans for the preceding
year are formulated, assists to identify the training needs for directors and it also forms the
basis of re-appointment.

& | Conflinin veb. o i siadiich and
0. | LOoNnriicc o ST, Loae ¢ JNGUCT and |

|

I

The directors and employees of the Board have a fiduciary duty to act honestly and in the
best interest of the Board. Business transactions with all parties must be carried out at arm’s
length and with integrity. The Board provides effective leadership based on ethical
foundation and ensures all deliberations, decisions and actions|are based on the Boards’ core
values underpinning good governance.

The Board has developed a Code of Conduct and Ethics Manual whose aim is to enhance
relationships and fostering teamwork among board members and staff and to build respect,
confidence and credibility with its citizens. The Code provides guidance to its members
regarding ethical and behavioral considerations as they address their duties and obligations
during their appointment and their term in KRB.

The Board has put various measures in place to ensure that there is no conflict of interest
amongst its directors and staff. The Board has put in place Corruption Prevention and Code
of Conduct & Ethics Policies that binds both the directors and the employees.

At Emmvmmwaﬁ.dm of the financial year, all directors and employees signed a declaration of
interest form declaring that they will disclose any interest that conflicts or possibly may
conflict with the interests of the Board. At the commencement of any business to be

:.m:mmfn.ﬁmnr all directors/staff are required to declare their interest, if any.

All staff and directors declared their wealth as required to the Public Service Commission.
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KENYA ROADS BOARD FUND
FINANCIAL STATEMENTS FOR THE YEAR ENDED 3(0™ JUNE 2021

The mOma works with its staff and stakeholders to enrich public/community life and
participate in charitable projects. The main activities carried| out during the year were as
follows:- .

2.| Research and Develonme

One of the mandates of KRB is to ensure optimal utilization of Road Maintenance Levy Fund
and the coordination of the road maintenance, rehabilitation and development. To achieve
this, it calls for a collaboration effort between KRB and MTRD on matters of innovations,
research and development in the road sub-sector in order to keep up with emerging trends
and technologies that could lead to more efficient road construction and maintenance
methaods. As a result, KRB has undertaken to support road related innovations and research
in the application of emerging technologies such as cobblestones and Roads 2000 Strategy.
KRB has therefore included the promotion of Innovations, Research and Development in its
Performance Contracts with the Ministry.

KRB is committed to promoting research and development with the aim of improving road
works delivery in the country and thus optimizing utilization of funds. To effectively advice
the Cabinet Secretary on the impact of road development programmes there is need for such
advice to be continuously informed by research.

In the FY2020-2021, KRB supported a research project on a |trial 1Km Cobblestone Road
Construction in Machakos County, and Pilot ETB mixer equipment research with Jomo
Kenyatta University as enumerated in the project briefs below

vement T'rial Section on R«

ahblectone

2
a

Kenya Roads Board (KRB) in collaboration with Kenya Institute of Highways and Building
Technology (KIHBT) and the County Government of Machakos, are undertaking a pilot
project on Road Construction using Cobblestones on Road L§_Mavoko-Mua, in Machakos
County. The project is financed by KRB through the research|budget at a contract price of
Kshs 24,364,665.05 and the final inspection of the works was undertaken on 14th June 2021.

The overall objective of the project is to promote uptake of Cobblestone Road Construction
Technology through training and actual site construction of 1Km trial road section.

Cobblestone road construction has been identified under the Roads 2000 strategy as an
effective road delivery method that maximizes the use of locally available resources in a
socially responsive manner. Where economically feasible, cobblestone technology can be
ideal for “Kazi Mtaani” Government initiative. Cobblestone roads are environmental
friendly as the materials are sourced within the locality and are more durability compared

to bituminous roads.




| s
¥

TUEBIJA] IZeY] JO UOISNIDUL 33 0} NP SeM SIY ], 12318} [enuue a3 JO %8z [ Sem UDTUM unj90g'sT
30 JuswLASTYE Ue pajiodar pey sapuade peol aup g 1sirenb Jo pus syl je Sy "000TY Ppun
paurelureW 3q 03 UB[9FE’] JO 210} B pajadre} A3srens aup ‘Tg0z /00T Teak [eueuL] Sy uf
' ‘s1opo Suoure je)s s1030RRUO)) pue AOusldy peoy jo Sururen pue sqof swn [[NJ 0I8'06L 12240
| JO UOT}EaId ‘SpEOI JO Un (00'E/ I9A0 JO “BundeU0)) paseq SDUBULIOND] PUe SdUeUSjUrew
 supnox srporrad apnpur sreak Ay ay Ioy wefd drdsyeng 000z PIE Yt Jo s3edre; YL
ﬂ ‘payuswerdwur Suraq Appuarmd st ¢z0z-810g porad
' aup 105 uepd o13ayeng pIg sy sopAd Sunuurerd sedwod om3 y3nonp suos sey A3srens ay
| “Udy} ADUIG “G00T U uonejusurardur feuoneN [[1y 10§ £3a1ens oy pajdope JUSWUISA0D) Y[,
| ‘SPOURAW Paseq-a2IN0sal [EJ0] UO SIO}OR[UO0D
| a[Eds WINIpauI 0} [[ewWs [eIoAds JO Sururen su3 pajey[pey os[e sey A3ajens ay, 'SARI[IqesIp
qpm Buray spdoad pue ypnoAf ‘uswom se yons sdnoid pazieurdrewr a3 03 seguniroddo
;zwﬁ%oﬁﬁw aurp-yred Surpraoxd ur 3oedwr jeard pey sey 3 Yomym 3uninp sapedsp omj
 Ajoyeurrxoxdde 1oy soerd ur usaq sey A3arens ayJ, ‘s3oa(01d SAISUSIUT INOqE] 9RO pue Speol
| ss900 [INI JO UOTRI[IqReyaI a1 Yydnony jusuwrdojdurs urre}-110ys 23eaid 0} swre A3a1ens 3y,
| :
, ‘AISAI[9p Josse d[qeureisns
pue Ayenb ‘ssausandajge-3s0o urprengayes arym ‘Ansnput pue drysmousidanus ‘syoxreus
1 [eco] Sunemums pue sepunioddo qof Sunead sny “Awouod? [edo] 9u} Y3nony pafoureyd
| aIe SJUSUIISOAUT 9SaU Jelp SULINSUS Aq SIMONNSEIUL UT SPUSULSIAUL JO Joedull DIIOU0dd
7 pue [emos ay} soznundo ssadord A1eArsp ay], ‘S[eldiew pue moqge| ‘sasridIajus ‘S[[D]S [8J0]
| JO 9sN 9ATIRYYA-1SOD YSNOIY} INJONUSEIUI PEOI ISATPP 03 ST ,yoeorddy paseq 201nossy
| [e007],, 3y punyeq dstuard urewr Y ‘€107 U URLd d13srens Q00T PUZ 9 JO 1IElS A
7 sours ASa1ens oy SuneurpIood Usaq sey ‘@ 18 eLIeIdIdaS 00Ty S Y3noIys ‘preog ayf,

| *000Z Speoy,, dejoureu au sny}
‘000z Teak a3 Aq eAusy] moysnony yoeordde sy Sugusws[duur JO UOISIA AU} YHM pajenut

sem A3oyeng 0007 SPeoY SYI “Ieuurw d[qrsuodsar Aero0s e Ul pue ‘9[qIseaj AJ[edruouodd
| pue AJ[esnuypa) a1sym S$20In0sal d[qe[reae A[[edo] jo Juaurdo[aAdp pue UOReZIHN soznundo
| JeU} WISTURYPAW AIDAI[SP SDURURJUTEUT U juswrdojeasp peor e st A3s3enS 000Z SPeoY YL

, A331enS (0002Y) 000T SPEoY ¢

| 7202,/ 120g 3o 1e3renb s a3 ur uruorssnuuiod 10§ Apear aq [[im juswdmba a1 ey

' peoadxa s3] “ad £10301d a1y 03 spueraaoxduur Sunyeur Jo ssadord sy ut are u31sop Sunsixe ayy
7 parpmys Suraey pue Ajiszeanun) ays Aq padedus useq Apeaife aALY SISUDILSSI JO WIes} MU Y

, Kjquuasse ayy jo uonadurod a1o5aq uo passed Ajsisaun
a1 Je SIayPIEasaI A9y AU JO SUO S Iaysuern 23pa[mowy JO dZUBJ[eYD SUF 0T URI J2AMOY
10afoxd sy ‘pojquIssse pue payeostiqej usaq Apearre sey yuswidmba ad£103014 sy, (AALN)
yusunteda] yoreesay 1y Sunsa] [eHBIEJ pue pieog speoy eAus) UM UOHEBIOQR[0d
u yuswdmbs ayy Surdopeasp st A3ojounpa], pue aIMMOLIZY Jo AIsani) epeAuay] owo[

“UOT[[TW 67" SYSY JO auny ay3 03 yuswrdmba
| ToxTw (g q) @seq payeai], uorsnury jo[id e Jo uonedLiqey Ay payroddns preog speoy eAusy

| yoreasar juawndinba saxyur g 14 JOJLJ Y3 U0 JoLIg eforg g

, 1202 AN 110€ AHANT IVAA HHL JOJ SINHWHLY.LS TVION VNI
ANNd AIvVO0d savOod VAN



KENYA ROADS BOARD FUND
FINANCIAL STATEMENTS FOR THE YEAR ENDED 30TH JUNE 2021

projects that were introduced to cushion disadvantaged citizens against economic effects of
Covid 19 Pandemic.

A review of existing policies indicates that the objectives |of the R2000 Strategy are in
coherence with, and contributes to achievement of global, natipnal and sectoral policies, such
as the Kenya’'s Vision 2030, United Nations’ Sustainable [Development Goals, African
Union’s Agenda 2063, the Transport Sector’s Integrated National Transport Policy, and the
current Government’s “Big Four Agenda”.

Achievements under R 2000
| First Half FY
- / I

Network FY 2018/19 FY 2019/20 2020/21 Total
Expenditure (Million 14,492.7 2,512.0 3,014.0 23,288
Kshs)

Work Done (km) 10,147.8 9,839.0 15,806.0 39,257
Employment created

A_ooo_ﬂUv 20,398.7 3,652.0 1,879.0 26,920

Higher achievements were recorded in FY 2020/21 Half year due to inclusion of the Kazi
Mtaani projects that were introduced to cushion the disadvantaged citizens against economic
effects of Covid 19 pandemic. This was in compliance with the Government's initiative on
Post-Covid Economic Stimulus.

KRB staff and families participated in the 2019 Standard Chartered Marathon. The Marathon
is the flagship project for the Standard Chartered Banks” “Seeing is believing” community
imitative that aims to raise funds for the needy in the community. To ensure sustainability,
the annual Standard Chartered Marathon now forms an important part of the Board’s
n&mdﬂmw as the Board ‘shares vision” with needy and disadvantaged persons.

Environmental Conservation is one of the enablers to the |Social Pillar in the country’s
economic blue print ‘Vision 2030’. Road projects have the potential of damaging the natural
resources upon which €gnomies are based. The environment is the resource base for
materials used in road construction. It assimilates road construction waste, hence affecting

¢

the lifespan of roads. MRS

To minimize the negative environmental impact, the Board requires the Road Agencies to
factor in mitigation measures at the planning stage, during|and after construction for all
rehabilitation and periodic maintenance projects. These measures include control of soil
erosion through construction of gabions, tree planting, covering and enhancing borrow pits
to provide water catchment areas for use by local residents.
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KENYA ROADS BOARD FUND
FINANCIAL STATEMENTS FOR THE YEAR ENDED 3(

TH JUNE 2021
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STATEMENT OF THE B
Section 81 of the Public Finance Management Act, 2012 and the
require the Directors to prepare financial statements in respe
true and fair view of the state of affairs of the Board at the enc
operating results of the Board for that year. The Directors are
Board| keeps proper accounting records which disclose

financial position of the Board. The Directors are also respons
of the Board.

1

The Uﬁimn,ﬁonm are responsible for the preparation and prese

Kenya Roads Board Act, 1999
ct of the Board, which give a
d of the financial year and the
so required to ensure that the
ith reasonable accuracy the
le for safeguarding the assets

#mmos of the Board’s financial

statements, which give a true and fair view of the state of affairs of the Board as at the end
of the financial year ended on 30 June, 2021. This responsibility includes: (i) maintaining
adequate financial management arrangements and ensuring that these continue to be
effective throu ghout the reporting period; (ii) maintaining proper accounting records, which
&onﬁmm with reasonable accuracy at any time the financial position of the entity; (iii)
designing, implementing and maintaining internal controls relevant to the preparation and
fair presentation of the financial statements, and ensuring that they are free from material
misstatements, whether due to error or fraud; (iv) safeguarding the assets of the Board; (v)

selecting and applying appropriate accounting policies;
mmmgmﬁmm that are reasonable in the circumstances.

The Directors accept responsibility for the Board’s financial
prepared using appropriate accounting policies supported
judgements and estimates, in conformity with Internation;
Standards (IPSAS), and in the manner required by the PFM A
Board Act, 1999. The Directors are of the opinion that the Boar
true and fair view of the state of the Board’s transactions durin
June, 2021, and of the Board’s financial position as at that date.
the completeness of the accounting records maintained for the
upon in the preparation of the Board’s financial statements
systems of internal financial control.

nd (vi) making accounting

statements, which have been
by reasonable and prudent
al Public Sector Accounting
ct, 2012 and the Kenya Roads
d’s financial statements give a
g the financial year ended 30%
The Directors further confirm
Wom&\ which have been relied
s well as the adequacy of the

Nothing has come to the attention of the Directors to indicate that the Board will not remain
a going concern for at least the next twelve months from the date of this statement.

Approval of the Financial Statements

The Kenya Roads Board Fund Financial Statements were approved by the Board on 6%

>cmcrq$ 2021 and signed on its behalf by:

P i

CHAIRMAN o R el
DATE £ Ney, 202

Dr. MARY RAGUI

DIRECTOR,
DATE: (4" Jumu e

YU D2

)

R, M@TIAMED

s
RAL

R GE

DATE: 5™ Noy, 20
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of financial position as at 30 June, 2021, and the state
statement of cash flows and statement of comparative bu
year then ended, and a summary of significant accounting
information in accordance with the provisions of Article 2
and Section 35 of the Public Audit Act, 2015. | have o
explanations which, to the best of my knowledge and

purpose of the audit.

In my ov_:_o: the financial statements present fairly, in al
position Qﬂ Kenya Roads Board Fund as at 30 June, 2021
and its omm: flows for the year then ended, in accordance
Accounting Standards (Accrual Basis) and comply with the
the laws of Kenya and the Public Finance Management A

Basis for Opinion

The audit was conducted in accordance with Internation
Institutions (ISSAIs). | am independent of the Kenya Ra
in accordance with ISSAlI 130 on Code of Ethics.
responsibilities in accordance with the ISSAI and

requirements applicable to performing audits of financial
that the gudit evidence | have obtained is sufficient and ag
my opinion.

Key >:n_# Matters

Key audit matters are those matters that, in my profe
significance in the audit of the financial statements. Ther
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENE

RESOURCES
[
Conclusion

As required by Article 229(6) of the Constitution, ba
performed, | confirm that, nothing has come to my attent
public resources have not been applied lawfully and in an

Basis for Conclusion

The audit was conducted in accordance with ISSAI 400
comply <<_5 ethical requirements and plan and perform
about E:mﬁjmq the activities, financial transactions an
financial ‘mﬁmﬁmBm:ﬁm are in compliance, in all material res
govern them. | believe that the audit evidence | have obtair
to provide a basis for my conclusion.

Bm:ﬁ of financial performance,

dget and actual amounts for the
g policies and other explanatory
29 9n the Constitution of Kenya
btained all the information and

Um__@n_ were necessary for the
:
#,
Bmﬁm:m_ respects, the financial
and of its financial performance
<<_5 International Public Sector

< xm:<m Roads Act, Cap 408 of

\ct, Noém.

;
A
,

al mﬁmsqmam of Supreme Audit

mam Board Fund Management
I :m<m fulfilled other ethical
accordance with other ethical
statements in Kenya. | believe
uvﬂouzmﬁm to provide a basis for

um_o:m_ judgment, are of most
e <<m8 no key audit matters to

mmm IN USE OF PUBLIC

mma_, on the audit procedures
on ﬁ,o cause me to believe that

effective way.
I

il
:

0. H:m standard requires that |
Em audit to obtain assurance
d _Eno::m:o: reflected in the
vvmﬁm_ with the authorities that
ned _m sufficient and appropriate

Report of the Auditor-General on Kenya Roads Board Fund for the year en

2

ded 30 June, 2021
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Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assuranc
statements as a whole are free from material misstatemen
and to issue an auditor’s report that includes my opinion in
of Section 48 of the Public Audit Act, 2015 and submit the
Article 229(7) of the Constitution. Reasonable assurance i
Is not a guarantee that an audit conducted in accordance
a material misstatement and weakness when it exists. Miss
or error and are considered material if, individually or
reasonably be expected to influence the economic decisic
of these financial statements.

In addition to the audit of the financial statements, a co
Umlo::m& to express a conclusion about whether, in all
financial transactions and information reflected in th
compliance with the authorities that govern them and that
an effective way, in accordance with the provisions of A
and mcc&: the audit report in compliance with Article 229

Further, in planning and performing the audit of the fina
compliance, | consider internal control in order to give an
of internal controls, risk management and governanc

m

e financial statements are

rticle 229

e about whether the financial
t, whether due to fraud or error,
accordance with the provisions
audit report in compliance with
s a high level of assurance, but
with ISSAIs will always detect
statements can arise from fraud
in the aggregate, they could
ns of users taken on the basis

mpliance audit is planned and
aterial respects, the activities,
in
public resources are applied in
(6) of the Constitution

(7) of the Constitution.

|

g_o_m_ statements and review of
assurance on the effectiveness

e processes and systems in

accordance with the provisions of Section 7 (1)(a) of the Public Audit Act, 2015 and submit

the audit report in compliance with Article 229(7) ,

of the Constitution. M

y consideration of

the internal control would not necessarily disclose all matters in the internal control that

might be material weaknesses under the ISSAls. A mate
which the|design or operation of one or more of the internz
reduce to a relatively low level the risk that misstatemen
amounts that would be material in relation to the financial
occur and not be detected within a timely period by emp
performing their assigned functions.

Because of its inherent limitations, internal control

misstatements and instances of non-compliance. Also, p
effectiveness to future periods are subject to the ris
m:mamgcmﬁm because of changes in conditions, or that the
Fund’s policies and procedures may deteriorate.

As part of an audit conducted in accordance with IS
judgement and maintain professional skepticism througho

e Identify and assess the risks of material misstateme
whether due to fraud or error, design and perform a
those risks, and obtain audit evidence that is sufficien
basis ﬂo_. my opinion. The risk of not detecting a mater

_ﬁ_m_ weakness is a condition in

| control components does not
ts caused by error or fraud in
statements being audited may
oyees in the normal course of

may not prevent or detect
rojections of any evaluation of
k that controls may become
degree of compliance with the

SAls, | exercise professional
ut the audit. | also:

t of the financial statements,
udit procedures responsive to
t and appropriate to provide a
al misstatement resulting from

Report of S% Auditor-General on Kenya Roads Board Fund for the year eng
4

led 30 June, 2021
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KENYA ROADS BOARD FUND

FINANCIAL STATEMENTS FOR THE YEAR ENDED 30T JUNE 2021

Description tes | Accumulated surplus
m KShs ‘000

Prior Year

Balance as at 1 July 2019 9,028,952
Surplus for the year 4,052,698
Disbursement of Prior Year Funds (1,387,661)
Balance as at 30 June 2020 11,693.989
Current Year

Balance as at 1 July 2020 11,693,989
Surplus for the year 10,788,298
Disbursement of Prior Year Funds (1,871,455)
Balance as at 30 June 2021 20.610.832

The notes form an integral part of these financial statements.
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KENYA ROADS BOARD FUND

FINANCIAL STATEMENTS FOR THE YEAR ENDED 30™ JUNE 2021

STATEMENT OF COMPARISON ON BUDGET AND ACTUAL AMOUNTS

VARIANCE

 BUDGET | ACTUAL __ VARIANCE
) .. .2020/21 2020/21 | I
... KShs000 KShs'000 | KShs'000 R
Receipts O T
Road Maintenance Levy | 76,259,000 87,047,298 10788298 14%
Total Receipts 76,259,000 87,047,298 10,788,296 14%
Disbursements (76,259,000) (76,259,000) - 0%
Net Assets - 10,788,298 10,788,298

The positive variance in Road Maintenance Levy collections may be attributed to improved
economic activity following the lifting of travel restrictions imposed to curb the spread of

OOSQ.,Ho.
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HAmZ;K& ROADS BOARD FUND
FINANCIAL STATEMENTS FOR THE YEAR ENDED 30

TH JUNE 2021

mnmhn,ﬂma 4_

Impact

Other
Improvements

to IPSAS

Applicable: 1st January 2021:
a) Amendments to IPSAS 13, to include the

IPSAS on impairment, in place of the cux

b) IPSAS 13, Leases and IPSAS 17, Property

approved.

in the scope of IPSAS 17, Property, Plant

31, Intangible Assets.

consistent with the core principles in the

international and/or national accounting frameworks.

Amendments to remove transitional provisions which should have
been deleted when IPSAS 33, First Time Adoption of Accrual Basis

International Public Sector Accounting Standards (IPSASs) was

¢) IPSAS 21, Impairment of Non-Cash-Generating Assets and IPSAS
26, Impairment of Cash Generating Assets. Amendments to ensure

consistency of impairment guidance to account for revalued assets

d) IPSAS 33, First-time Adoption of Accrual Basis International Public
Sector Accounting Standards (IPSASs). Amendments to the

implementation guidance on deemed cost in IPSAS 33 to make it

appropriate references to

rent references to other

, Plant, and Equipment.

and Equipment and IPSAS

Standard.

ii. | New and amended standards and interpretations in i
 the year ended 30 June 2020

ssue but not yet effective in

useful information to users of financial staten

Standard Effective date and impact: | _m
:umb,w 41: Applicable: 1t January 2023: |
Financial The objective of IPSAS 41 is to establish principles for the financial
Instruments | reporting of financial assets and liabilities that will present relevant and

nents for their assessment of

the amounts, timing and uncertainty of an entity’s future cash flows.

IPSAS 41 provides users of financial sta

information than IPSAS 29, by:

tements with more useful
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KENYA ROADS BOARD FUND

FINANCIAL STATEMENTS FOR THE YEAR ENDED 30™ JUNE 2021
Stanglard Effective date and impack: i ,
c) Amendments to IPSAS 30, to update the mzamdnm. for accounting
, for financial guarantee contracts which were inadvertently
W omitted when IPSAS 41 was issued.
| Amendments to IPSAS 33, to update the guidance on classifying financial
instruments on initial adoption of accrual basis IPSAS which were
inadvertently omitted when IPSAS 41 was issued.
iii. | Early adoption of standards

' The entity did not early - adopt any new or amended s

SUMMARY ¢

T QFOORITO N A RTT A
)F SIGNIFICAMT

tandards in year 2020/2021.

ACCOUNTING POLITIES

The principle accounting policies adopted in the preparation of these financial
statements are set out below. These policies have been consistently applied to all years
presented, unless otherwise stated.

|

(a) Statemeni of Cc

(c)

The financial statements for the year ended 30t June
accordance with and comply with International

2021 have been prepared in
Public Sector Accounting

Standards (IPSAS) as issued by International Public Sector Accounting Standards

Board (IPSASB), the Public Finance Management Act;
and Kenya Roads Board Act.

For the Public Finance Management Act, 2012, Public

2012, Public Audit Act, 2015

Audit Act, 2015 and Kenya

Roads Board Act reporting purposes, in these finarcial statements the “balance
sheet”/ “statement of assets and liabilities” is represented by and is equivalent to
the statement of “financial position” and the “profit aj
of income and expenditure” is presented in fti
performance”.

The financial statements have been prepared under |
unless otherwise stated. The financial statements ar¢
currency, Kenya Shillings (Kshs.), and all values

thousands (Kshs. ‘000) except when otherwise indica

a! Sitgtements

Presentation of Fin

The financial statements comprise of statement of fina
of financial position, statement of changes in net ass

of cash flows and the notes to the financial statements

nd loss account”/ “statement
he statement of “financial

he historical cost convention,
> presented in the functional
are rounded to the nearest
ed.

ncial performance, statement
ets /equity and the statement

D.
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KENYA ROADS BOARD FUND
FINANCIAL STATEMENTS FOR THE YEAR ENDED 30T JUNE 2021

»

&

)

)

exchange rates of monetary assets and liabi
currencies are recognized through the staten
in the year in which they arise.

b) Translation of Foreign Operations

The Board does not have any foreign operatic

Revenue Recogn

Revenue is generally recognized in the Statement
accrual basis.

Interest income from all interest bearing financial ing
Statement of Financial Performance on accrual bas
method.

Cash anud Cash Equivaleiis

For purposes of the cash flow statement, cash and
cash and cash balances held at the bank with less tha

ities denominated in foreign
nent of financial performance

ms.

of Financial Performance on
fruments is recognized in the

s using the effective interest

cash equivalents comprise of
n three months maturity from

the statement of financial position date. These include notes and coins on hand and

deposits held at call with banks.

Payables

Payables include any obligations to pay for goods or services that have been
acquired in the ordinary course of business from suppliers and may also include

payments in respect social benefits where formal agr
exist.

eements for specific amounts

Payables are recognized initially at fair value and subsequently measured at

amortized cost using the effective interest method
amount of payables subject to the normal credit ter
value.

The historical cost carrying
ms usually approximates fair

Payables are classified as current liabilities if payment is due within one year or less

(or in the normal operating cycle of business if longer
non-current liabilities.

Subsequert Events

). If not, they are presented as

There have been no subsequent events that would have an impact on the financial

statements for the year ended 30th June 2021.

Comparatives

Except otherwise required, all amounts are reported or disclosed with comparative

information. Where necessary, comparative figures h
to changes in presentation in the current year

ave been adjusted to conform
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KENYA ROADS BOARD FUND

FINANCIAL STATEMENTS FOR THE YEAR ENDED 3(0TH JUNE 2021

HEm risk management framework captures the following among other things:-

"o The Board's risk appetite and parameters;

o The Board’s risk matrix that highlights the rating of risks;
o The structure of managing risks and accountabilities
| e The processes, procedures and reports that manage risks;

o The mitigating factors, prevention, contingency plans and controls.

—E—g—m_m_

The Board’s core business involves major engagements with financial transactions and
processes which pose certain risks. Three types of risks are reported as part of the risk
profile namely operational, strategic and business continuity risks.

- fe

a) Operational risks are events, hazards, variances or opportunities which could
influence the achievement of the Board’s compliance|and operational objectives.

b) Strategic risk is a significant unexpected or unpredictable change or outcome
beyond what was factored into the organization’s strategy and business model

. which could have an impact on the entity’s performance.

c) Business continuity risks are those events, hazards,| variances and opportunities
which could influence the continuity of the entity.

One of the key risks the Board has identified in both the gperational and strategic areas
is the sustainability of the Road Maintenance Levy in line with the Constitution.
Financial risk as defined in IPSAS 15 and the management thereof, form part of this
risk area.

Ju:—gﬂ,,_m—

3

The Members of the Board have the overall responsibility for the establishment and
oversight of the Board's risk management framework. The Board has delegated its risk
management to the ‘Audit and Risk Committee’. One of the responsibilities of this
committee is to review risk management strategies order to ensure business
continuity and survival. Most of the financial risks arising from financial transactions

and processes are managed by the ‘Finance and Planning Committee’ of the Board.

—E—SA—O—’»T—H

The Board's exposure to risks, its objectives, policies mLm processes for managing the
risk and the methods used to measure it have been consistently applied in the years
presented, unless otherwise stated. The Board aims therefore to achieve an appropriate
balance between the risk and return and minimize potential adverse effects on its
financial performance.

The financial management objectives and policies are as outlined below:-

a) Liguidity Risk

Liquidity risk is the risk that the Board will not have|sufficient financial resources
| to meet its obligations when they fall due or will haye to do so at excessive costs.
| This risk can arise from mismatches in the timing of cash flows from revenue and
capital/ operational outflows, assets and liabilities| according to their maturity
profiles and can occur where cash flow streams have been discontinued, etc.
Funding risk arises when the necessary liquidity to|fund illiquid asset positions
cannot be met at expected terms and when required.
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HAmZ%mV ROADS BOARD FUND
FINANCIAL STATEMENTS FOR THE YEAR ENDED 30TH JUNE 2021

the funding of business operations and facilitate nm_ ital expansion. The Board is
exposed to the following market risks:-

i

(1)  Currency Risk

Currency risk arises primarily from purchasing imported goods and services from
' overseas or indirectly via local supplies. The currency risk is mirimal as cash and
' cash equivalents held with banks are dominated in Kenya Shillings and there are

minimal dealings in foreign currency.
(i)  Price Risk

The Board is exposed to the price risk of the fuel levy. The Board collects Kshs. 18 per
liter of diesel/petrol imported into the country. The Board is exposed to the extent
that the levy on diesel and petrol is reduced or eliminated due to changes in the
international fuel prices, inflation or other macro indicators. The Road Maintenance
' Levy is backed up by an Act of Parliament; changes| thereof require approval by
| Parliament.

(iii) Interest Rate Risk

' The Board is exposed to various risks associated with effects of fluctuations in the
' prevailing levels of market interest rates on its financial position and cash flows.
Interest margin may increase as a result of such changes but may reduce losses in the
event that unexpected movement arises.

The Board closely monitors interest rate movements and seeks to limit its exposure
' by managing the interest rate and maturity structure of assets and liabilities on the
statement of financial position. The interest rates on call deposits held in financial
institutions are fixed and agreed upon on monthly Wmmwm. The management is in
 regular contact with the approved banks in a bid to obtain the best interest rates and

' therefore able to plan for the resulting income.

The interest rate risk is minimal as the Board does not have any borrowings.
|

¢) Operaiional Risk

Operational risk is the risk of direct or indirect loss arising from a wide variety of
causes associated with the Board’s processes, |personnel, technology and
| infrastructure and from external factors other than|credit, market and liquidity
' risks such as legal and regulatory requirements and generally acceptable standards
| of corporate behavior.

The Board seeks to ensure that key operational risks|are managed in a timely and
effective manner through a framework of policies, procedures and tools to identify,
assess, monitor and report such risks.

The Board'’s objective is to manage operational risk so as to balance the avoidance
of financial losses and damage to the Board’s reputation with overall cost
effectiveness and to avoid control procedures that restrict initiative and creativity.
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|
KENYA ROADS BOARD FUND
FINANCIAL STATEMENTS FOR THE YEAR ENDED 30™ JUNE 2021

o o 02021 L | 201920
_ KShs ‘000 ~ KShs ‘000
Road Maintenance Levy 85572613 | 74,713,743
Interest Income

1,474,685 1,871,455

Revenue represents receipts of Road Maintenance Levy and Transit tolls from the
Kenya Revenue Authority, and Interest Income.

The Board did not receive any transfers of any form, (including assets, gifts, donations,
goods and service-in-kind, advance receipts, pledges, expenses paid on behalf and
concessionary loans) from national and local government, public entities, Donor &
International development agencies.

The Board allocates funds to the road agencies in accordance with the allocation criteria
set out in the Kenya Roads Board Act, 1999, and in line with the Constitution of Kenya,
2010 which includes funding to County Governments asshown below:

] Womm mmmmbn% . - | Particulars/ Class of Roads b&onwmoss
Kenya Roads Board B Administration 2%

. Kenya National IHmTEm%m >s§odq National [tunk Roads 40%

| Kenya Rural Roads Authority - National Rural Roads 22%

| Kenya Urban Roads Authority National Urban Roads 10%

| Kenya Wildlife Service i ParkRoads | 1%

h County Governments _ County Roads 15%
Allocation by Kenya Wom,m.m woma \ zﬁzmw&\ Development of Roads ~ 10%
Total i 0

Effective July 2015, the Board began collecting funds for the Roads Annuity Program.
Based on the above criteria, the Board disbursed funds as follows during the year:

20201 | 2019/20
g __»me:nu\ . KShs‘000 | KShs 000
I Kenya Roads moma ........ 1,525,180 ! 1,450,650

25,791,580 24,604,300
13,754,597 13,049,191
6,447,467 6,116,809

631,314 | 598,938

6,349,597 5,989,375

9433266, 8,984,063
12,326,000 11,739,175

,..,‘L.wmﬁ.?v,,m .,,..”u.)n
/0,239, UV 72,532,500

Kenya I Zwﬁob& Highways >:903Q
. Kenya Rural Roads Authority

Wm:v\m qucwz Wommm >£§o:€
| Kenya Wildlife Service

' Allocation by Kenya R Roads Board |/ Ministry
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KENYA ROADS BOARD FUND
FINANCIAL STATEMENTS FOR THE YEAR ENDED 301

'H JUNE 2021

The funds are allocated to the road agencies in the subsequent year in accordance with

the Kenya Roads Board Act, 1999.

%)

Reconciliation of Net Cash Flows from Operating Activiti

es to Surplus for the year:

202021 | 201920
] ‘.:H._Amwm ‘000 KShs “000
Net assets available for distribution 10,788,298 4,052,698
| Changes in working capital balances:
Decrease in Wowm %@m:nm ,mczam - Ammm\_ 01) Gb@mb@&
(5,642 496)

Though the Board is involved in some legal proceedings
on the information currently available, that the Board does not have any contingent
liabilities which are likely to have a material effect on the results of the Board’s

operations, financial position or liquidity. Therefore, no
the financial statements.

o)

HA

IR VALUE

The directors consider that there is no material differend

, the directors believe, based

provision has been made in

e between the fair value and

carrying value of the company’s financial assets and liabilities, where fair value details

have not been presented.

POST BALAN

The Directors are not aware of any matter or circumstances arising since the end of the

financial year, not otherwise dealt with in the financi
significantly affect the financial position of Kenya Roads
operation as laid out in these financial statements.

COMPARATT

LRSIV

al statements, which would
Board Fund and results of its

Where necessary, comparative figures have been m&cmwma to conform to changes in
presentation of the Financial Statements as required by International Public Sector
Accounting Standards, and any amendment whenever necessary in the current year.

The financial statements are presented in Kenya Shillings

S (KShs "000).
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