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Kenya Ec&&:&i Authority
Annual Reports and Financial Statements
For the year ended June 30, 2020

|
KEY AUTHORITY INFORMATION AND MANAGEMENT (Continued)

|
(d) EQ,:QE.% Management

Arw key management personnel who held office during the financial year ended 30™ June 2020
and who had direct fiduciary responsibility were:

*
No. | Designation Name
1. H Managing Director mem Magses  Tkiam,
9 General stmmmﬁ.?éﬂEmE Promotion and Business Mr. Pius Rotich

Development Services

3 W Qosowm_ Manager, Research, Policy Advocacy & Mr. Robert Bwire

| Planning
4. | General Manager, Finance and Administration Ms. Donna Atieno
5. | General Manager, Legal and Corporate Affairs Ms. Olivia Rachier
6. | General Manager, Investor Services Mr. Guracha Adi
7. Manager, Procurement HHMWW@BUQ Hosea
8. | Manager, Internal Audit Mr. Joseph Onyango
9. Manager, Investor Services (One Stop Centre) Mr. Rogers Amisi
10. Manager, Investor Services (Project Analysis) Mr. Walter Macharia
11. Manager, Human Resource and Administration Ms. Stella Naikara
12. | Manager, Policy Advocacy Ms. Roslyn Ng’eno
13. | Manager, Business Development Services Ms. Susan Njoba
14. | Manager, Eldoret Regional Office Mr. Robert Matarei
15. | Manager, Kisumu Regional Office Mr. Laban Mburu
16 | Senior Officer, Investor Services (Aftercare), Mombasa | Mr. Anthony

‘| Regional Office Nabwana
_

(e) EQ”:QE.% Oversight Arrangements

The Authority has put in place key fiduciary oversight arrangements covering:

- Board Committees i.e. Strategy, Investment Promotion, Facilitation and Innovation
Committee; Audit & Governance Committee; Finance, Human Resources &
Administration Committee and Strategy & Investment Committee;

-| Internal Audit; and
-| Transparency and Accountability Governance Structures.

f
(f) Authority Headquarters

G\Lw Old Mutual Tower, 15th Floor,
Ccvmn Hill Road,

P. 0. Box 55704 - 00200,

Nairobi, Kenya.

i
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Kenya Investment Authority
Annual Wmvolm and Financial Statements
For the year ended June 30, 2020

ﬁ

2. Hmﬂ BOARD OF DIRECTORS

ﬁ
?:WP (Strategic Management)

Uﬂﬂ—wﬂﬂow DIRECTOR PROFILE
| ;
L. m,on. Uﬁ::.m <<M=ﬁ.:,= Date of Birth: = 30" June, 1970
Non-Executive Chairman
May 2019 to date - Chairman - Kenya Investment
Authority Board

Member of Committee - Finance, Trade, Planning

and Tourism

National Assembly

Member of Committee - Budget and Appropriation-
The National Assembly

2000 to Ummo - Director and Partner at Faida
Investment Bank Limited.

P

r<m8 Sector Board Member
|

Bachelor of Science (Hons.)
Private Equity Training Courses

Bachel £ C A i Serves as Vice Chair/ Board member, Kenya
° , wo. elors of Commerce (Accounting Association of Investment Banks & Stock Brokers
Option) (KASIB) .
2. Ms. Sanda Ojiambo Date of Birth: 15" September, 1972
Private Sector Board Member
Policy Analyst and Economist by training.
Currently |works as Head of Corporate
Responsibility at Safaricom.
‘ Has 17 years’ experience in policy analysis,
s economic development and business sustainability
° ,Z.>. Public Policy and Development | in the NGO, /UN and Corporate sectors.
,mooaon:num
° _w.>. Economics and International
Development.
f
Date of Birth: 16" June, 1970
3.  Mr. Peter Njoka

Currently a Partner at Rhone Partners LLP, Kenya.

Private Equity specialist with over 20 years’ private

equity and
Africa.

He is a B

corporate finance experience in East

oard Member of several companies

including Brookside Africa Ltd, Deacons East

Africa PLC,
Holdings

Chairman:

Kenya Clay Products Ltd and Tim sales

Finance, Human Resource and

Administration Committee
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Kenya ~=€m&§m§ Authority
Annual Wmﬁolm and Financial Statements
For the %mwa ended June 30,2020

DIRECTOR

DIRECTOR PROFILE

7. Ms. Susan Nkatha Kairama
37\8@ Sector Board Member

e MBA (Strategic Management)
e Bachelor of Commerce

Date of Birt

2016 t0 2017:

2015t02017:

2011 to 2014:
(KIE).

h: 24™ August, 1965

2011 to date: Executive Director, Shadenet Conference

and Resort Centre.

Board Member, Agriculture and Food

Authority (AEA).

Chairperson, Board of Directors Meru

County Microfinance Corporation.

Board Member, Kenya Industrial Estate

2000 to 2005: Project Manager, Oiko Credit East

Private Secto

2015t0 2018
and Private S

2009 to 2015
Public Sector

Public Sector

2005 to 2009;

Africa.
8. w:no%m_ Secretary, Ministry of Industry, Date of Birth: 26" December, 1967
ﬁmao & Enterprise Development
AESENS Member - Mr. Stephen Odua) | 2018 to date: Director, Business Environment and

r Support

Ag. Director, Business Environment
ector Support

Assistant Director of Industries,
— Industrial Development

Chief Industrial Development Officer,
— Industrial Development

%o:a% Management)

e Bachelor of Science
(Agricultural Economics)

9. Principal  Secretary, = Ministry
Devolution & Planning  (Alternate
Member - Mr. Dominic Yegon
aﬁﬁ_»umms

_

meﬁon of Arts Degree (Economics

Degree

Economic D
Analysis

2010 to 2013:

and

Date of Birth: 15 February 1985

2015 to awho“ Economist in the Ministry of
Devolution and Planning (State Department for
Devolution)

Extensive training and experience in
evelopment, Policy Formulation and
Strategic  Planning, National

Development and Vision 2030.

vii
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Kenya b:ﬁw::mi Authority

Annual Wmvo:m and Financial Statements

For the year ended June 30, 2020
|

EEHSW

DIRECTOR PROFILE

13, wzso%m_ Secretary, Ministry of Lands and
w:%m_om_ Planning (Alternate Member-

Mr. W:m__m\::m Masinde, EBS, MBS)

o Zwﬁﬂ. of Arts (Urban and Regional
Ewnbmnmv

o Corporate Member of both the Kenya

5%&88 of Planners and Architectural

>Wmoommaos of Kenya (Town Planners

QEEQ.V
o gm:&ﬁ of the International Society for

O_Q and Regional Planners (ISOCARP)

o anmumﬁoaom Physical Planner

Date of Birth -{1962

Chief Government Adviser on Physical Planning

Chairman of the Physical Planners Registration
Board

National Director of Physical Planning

14. w::o%m_ Secretary, ~ Ministry  of

>m€oc::8 (Alternate Member - Mr.

mm—ﬂ:o_ Gicheru)

e Masters in Economics

Date of Birth; 26" January 1970

Currently works at the Ministry of Agriculture

g.”‘ Henry Obino — Ag. Chief Executive,
Export Processing

(EPZA)

15.

Zones  Authority

*
° ?Hm»p (Strategic Management)
B.A (Government and Kiswahili)

Date of Birth: 29" March, 1964

2020 — Ag. Chief Executive Officer, EPZA

2019 to Date; Secretary of Administration, Ministry
of Industrialization
2015 to Date: Director of Administration

2012 to 2015: Senior Deputy Secretary, Ministry of
East African| Community

2002 to 2012: Senior District Commissioner,




‘paeog 3y} 03 A1832.1998

"K)SI9ATUN) 10JA]
'SSIpMIS [BIUSWILOIIAUY JO [00YOS — 00T O} 8661

VAddIY sA[euy Ad1104 - €002 03 0002

ViddIY “lojeurpioo)
swweidold 2 ISA[EUY IOIUSS - SO0Z O €00T

VddIY 1010211 2A1N09XH Y - 900 03 S00T
(V¥ddID ‘1030211 9A1INSXT - Z10T 01 900
1S9AUTUSY “10303.1(] SuiSeue]A - 918p 01 €107
S961 ‘“1oquaydag ,,¢ — ypaig jo ajeQq

(pamnoudy) os g e
(so1wouo0dy) suy Jo ISISej e

(so1wouooq 20In0say
[eInjeN  pue  [eUSWIUONIAUY) (QUd e

Ayioyiny jusunsaAu] eAusy “1030a11(]
SuideueNy — SEIA ‘BaeD|] SISO Iq LI

eAUDY JO

A1100g suone|ey oNqnd JuSPISaI 99IA ‘6102-L10T
BAUOY

Jo Ajero0g suone[ey orjqng JUSPISAI] - I8P 01 6107
JUSWIBEURJA] UOLJEOIUNWIWIOY) PUE SUOIRISY l[qn]
10J 90URI[[ Y [8qO[D) “ISqUISJA pJeoq -93ep 03 0Z0Z A|n[

UOISSTWIWOY) 9OIAIS SIYOELS], -£00Z-L661

I901JJO) suone|ay

olqnd Jaryd “1qodreN Jo [founo) AND - €10 01 L00T
[BISUSD-1071PNY A} JO 901JJ(O) ‘SUOLIBIIUNLLILLO))

pue suone[ay ofqnd jo pesH - (20T 01 €10T

. Adua3dy Jurpuelg pue uonowold 1odxy
eAUSY “I90IJJO 2ANNOSXH JOIYD) - 9Bp O} Sunf (Z0Z
PLGT ‘Axenaqay ,01 — yrg Jo ae(q

juswageuey suone|ay d1qng -ewojdi(
Sunayuey -ewojdi 9ANdaxXy e
(sanyeson T pue ysijSug) pg g e
(sonsm3ur) suy Jo J01SeA] o
(Sarpnig§ suonedIUNWIWO))) (YJ *

Koualy Buipuerg pue coﬁoEo.&.
ypodxg  eAusy  U0OIJO  SANNOSXY
JAIUD - aqnuIeIyl eAUBMYBAN POLJIIM IQ ‘9T

TTIH0Ud JOLDTIIA

JOLOHIId

0202 ‘0€ dunp papua 18k oy} 10,
s)uawId)e)S [eroueuly pue spiodoy [enuuy

dntoyny Juauisaauy vduayy



Kenya ?%&Ewi Authority
Annual Wo%oim and Financial Statements
For the year ended June 30, 2020

f

3. MANAGEMENT TEAM

|

|
1. Dr. ﬁomom Ikiara, MBS

° E_zu (Environmental and Natural

W,omoE.oo Economics)
Master of Arts (Economics)

© w_mo:&on of Science (Agriculture)

|

Managing Director

f
2. Mr. Guracha Adi

o Zm‘mﬁmn of
(International Business Management)

Business

gm_:ranaﬁv

|

Administration

° erroﬂon of Arts (Business Studies and

General Manager, Investor Services

f
3. Mr. WEm Rotich

° zrmﬁﬂ of Business Administration

awﬁmawmo:m_ Marketing)

¢ Bachelor of Education

?HT%QEW Society of Kenya (MSK)

member

General Manager-Investment Promotion and
Business Development Services.

X1




X

sneyy sjerodio) pue [e39] ‘198RUBA [RISUSD

€£72 "ON JoquaNl (3ISdOI)
$911B)2103G dl[qnd PalIia) JO spnjiisu]
(1S3 me1 dig

Mme] Jo Jojayoeg

(ssaursng [EUONBUISIU]) METT JO IISEIN
R % Sy ,_v..N,Muxi.fi..

% 2 e,

Jo1ydEy IANO SN 9

“UOIEXSIUNWPY PUE 90UBUL] ‘IOSBUBIA [EI2UD

ZEEL ON Joquis]yl (1Y D) BAUSH

JO SJUBIUNO2OY d1[qnd PILYIRD JO dmIsu]
(Sununosoy)

juswadeury ssauisng Jo Io[oydeg

2AUSY JO JUBIUNOIDY Jl[qnd PalIIa)
(soueuly)

uoIBIISIUTWPY Ssaulsng JO IAISBA

3

ousny euuo( ‘SNl 'S

Suruue|q pue
Koe20ApY A21[0( ‘Yoleasay -198RURA [BISUSD)

Sunwweidold Dd ut mEB&D .
SIIeJJy OIWOUOOH JO SINIIISU] JO JOQUISINL o
(Sununodoy) 92I9WWOD) JO Io[aydey e
juowaSeURA [oUU0SIg

puB SUOIIE[Y [eL1ISNPU] JO I2ISEIA

anmg 119qOY I b

070C ‘0€ dung papud B4 ay) 104
SJUAIdY IS [BIOUBUL] puU® s110doy [enuuy

Apioymy juouiisaau] vAua)yy



Kenya Investment Authority
Annual Reports and Financial Statements
For the year ended June 30, 2020

4. CHAIRMAN’S STATEMENT

On cm:m,_m of the KenInvest Board of Directors, I am pleased t
Report for the Financial Year 2019-2020.

Wozgjﬂ continue

note with
5<mmﬁ3m§ project proposals worth KShs. 156.93 billion. It is w
great strides in continuously reviewing the investment envirg
position 56 in World Bank Ease of Doing Business 2020. I
Ranking by World Economic Forum, Kenya was ranked 95 gla

many achievements that qualify Kenya as the investment destin

s to pursue its strategic objectives as spelt

The COVID-19

ued investor facilitation and Support. Our Ca

to ensure contin
(CMS) :w,a. enabled Investors reach out to us online and be facili
>Ero:J\ participated in various high-profile events including

Tokyo International Conference on African Development VII (-

During t
improve investmen
were EEro
mqamB_ES

positioning the country as a premier investment destination.
ﬁ

Under BV\ leadership, the Board will continue addressing
Sﬁmzmzcoz to make the Authority more competitive and an
mn@ﬂmo_mﬁo support provided by our partners.
My message to fellow Board members and KenInvest staff is tc
of our BmTamS of promoting and facilitating investments in Ken
new heights of socio-economic development as per the Kenya V

the Big mﬁrci Economic Transformation Agenda.

Mr. UE:fm Waweru
Om>~§>2
BOARD OF DIRECTORS

Xl1ii

appreciation that despite significant challenges, the

pandemic has necessitated the use of multiple cq

he review period, the One Stop Centre (OSC) impleme
t facilitation and the Kenya Investment Polic
hed on 6™ November, 2019. The policy and handb
g investment operations in a devolved system of g

0 present to you Kenlnvest’s Annual

ut in the Strategic Plan 2018-2022. I
Authority managed to attract new
orth noting that the country has made
nment and has gone up 5 places to
n the Global Competitiveness Index
bally. These are just but a sample of
ation of choice.

mmunication and collaboration tools
se and Inquiry Management System
tated. available online. Moreover, the
the Russia — Africa Summit and the
'MCAD VII).

nted a Case Management System to
y and County Investment Handbook
ook will have a long-term effect of
overnment with the ultimate aim of

organisational needs that require
enyiable place to work in. I also

remain committed to the execution
ya, in order to propel this country to
/ision 2030 and the targets set out in
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ded June 30, 2020

For the year en
|

|
Treasury amounting to KShs 20 million to support activities an

f 3 . .
ow trade and investment in the region.

Investor F Q,QN itation

The Authority also provi

compared &

deepening

Investment Facilitation Project for Kenya (e-Regulations)

The e-Regulations project has increased transparency in acc
and regulations required to invest in Kenya. The portal

procedures
229,211 users 307,949, sessions and 664,001 Page views in th

making th 1
e-Regulations sys
or national
sector, Business registration and county perm
to have a total of over 250 procedures.

E-Investment Opportunities Platform (e-Opportunities).
The portal currently has a total of 353 projects uploaded cover
sectors. O”E of these 330 projects are still active and available {
been mnojﬁa since they had reached financial close and are 4
received Mmbw users, 1943 sessions and 6686 daily page views. [
a total of 406 enquir
were 250; while County projects were 138 and Private projects w
the osaiﬂom were from the Energy sector 77; real estate 61; wat

69 and others 139.

Global Competitiveness Index Survey
KenInvest in conjunction with the National Productivity and C
the G:ZWQEQ of Nairobi Institute of Development Studies 4
March, N,So with 100 surveys. A factsheet for the exercise W
constraints, sensitization workshops were held in Nairobi and

Kenya me ranked position 95 globally behind African peer
ZoSooom (75), Tunisia (87), Botswana (91), and Algeria (89).
best included business dynamism in which the country ranked 5

size (72)

N

S
|

1

[ Performance
riod under review, the Authority received total revenu
.37 million in the previous financial year. This incr

Financia
In the pe
KShs 21

&

XV

ded after care services to 163 projects and
166 projects and 33 Investment Certificates in the 2
policy m:m\? administrative issues raised were escalated to the rel
Agencies Q/,\:u»»mv for resolution. Investor sentiment about busines

e it the most visited portal in Africa among countries wh
tem and, arguably, the most important resource ¢
interested in setting up or expanding their operations i
2019/2020, the e-Regulations team documented, reviewed and up¢
its (Mombasa, Kisu

ies had been made through the portal. Out of this, enq

The p

d programmes that contribute to

issued 34 Investment Certificates
ﬁf 8/19 Financial Year. The major
evant Ministries, Departments and
s facilitation continued to improve.

essing data and information on
s popularity has risen steadily with
. financial year ending June 2020
o have implemented the UNCTAD
n regulations for investors, foreign

€

n Kenya. During the financial year
lated 36 procedures in Construction
mu and Nairobi) making the portal

ing the Big 4 Agenda and Enabler
or investors while 23 projects have
t implementation stage. The portal

)uring the financial year 2019/2020,

uiries on National projects
ere 18. It was noted that majority of

er and sanitation 60; and agriculture

ompetitiveness Centre (NPCC) and
DS), finalized the exercise on 31

as also updated. Due to budgetary
Mombasa only. In the latest report,

Mauritius (52), South Africa (60),
illars in which Kenya performed
st globally, Institutions (68), Market

while Financial systems and Innovation capacity was at 78.

of KSh 263.27 million compared to

case is mainly attributed to increased
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Kenya ~=§f§m§ Authority

Annual meolm and Financial Statements
For the year ended June 30, 2020

6. REVIEW OF KENYA INVESTMENT AUTHORITY’S PERFORMANCE FOR FY

2019/2020

|

The strategic area of focus

| for Kenlnvest’s Strategic Plan for the per

0d 2018-2022, is to increase new

high impact investments as espoused in the Big Four Agenda and the Vision 2030. Growing the

level of private investment, that is foreign direct investment (FDI) and domestic direct investment

(DDI), to mﬁﬁ least 20% of GDP by 2022 will be KenInvest’s key fo

cus area. Increased FDI and DD,

especially of high quality or impact, will maximize employment opportunities, foreign exchange

earnings, tworsoﬂomv\ transfer and lessening of the debt burden

for Kenya.

Kenlnvest | will also focus on advocating for full and speedy implementation of the Kenya
Investment Policy (KIP) and operationalization of the proposed National Investment Council

(NIC) to give her more impetus in promoting and facilitating Lmé investments in the county; as

well as Em% a more direct role in influencing investment policy

space. Continued partnership and

collaboration with stakeholders shall be sustained in order to ensure harmony in the conduct of

our activities. Other focus areas will be continued advocating for further investment climate

improvement, institutional strengthening and capacity development for long term sustainability of

Ww:ﬁéo&

The plan rmm 6 strategic pillars:

P:mﬁ 1: Investment Generation

T:E 2: MSMEs Support

T:mﬂ 3: Improved Investment Climate
?:E 4: Partnership and Collaboration
w:,_mn 5: Investment Information and data

Pillar 6: Institutional Strengthening and Capacity Building
f
|

Wmazﬁwmj

AN NI N N NN

develops its annual work plans and performance contract based on the above 6 pillars.

Assessment of the Board’s performance against its annual work plan is done on an annual basis.

*

Kenlnvest achieved its performance targets set for the FY 2019/2020 period for its 6 strategic pillars,

as indicated in the diagram below:

‘

Strategic| Objective Key Performance Activities Achievements
Pillar | Indicators
|
Pillar 1: Attract and Value of investment | Investment = projects | Projects worth
Investment facilitate proposals attracted (in proposals attracted and Kshs.156.937 billion
Om:onmioz private KShs. Billions) registered worth 100 facilitated during the FY.
| investment of billion
Nm.rm. L1 No. of Projects Facilitate and provide | 163 investors facilitated
Trillion and | 2 .
aftercare services to | during the FY.
create 150,000 -
. 180 projects
jobs
No. of employment | Create| employment Employment
opportunities created opportunity for 10,000 opportunities created for
Kenyans 12,692 Kenyans

Xvii
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f
7. OOWHUOEHH GOVERNANCE STATEMENT

?:.om:mng

Wms:?o”mﬁ has ado

pted high standards and applies strict standards of conduct, based on the best

ooGoSﬁm practices and the Mwongozo code. As part of this commitment, the Board adheres to good

8608.8 governance by embracing the following principles:
i. | To observe high standard of ethical and moral behay

To act in the best interests of the organization;

To remunerate and promote fairly and responsibly;

To recognize the legitimate interests of all stakehold

To ensure that the organization acts as a good corpor

ii.
iii.
iv.

V.

iour;

_Q.mw and

ate citizen.

In mo:o?__ Board members act in the best interest of the organization and uphold their fiduciary

Rmvo:mj:_:om and duty of care. This involves not disclosing co
and perceived conflicts of interest, and favouring the interests of]
They moﬂm honestly and in good faith so as to create a culty
accountability and transparency.

ﬂ

f

In line 45,9 Section 13 of the Leadership and Integrity Act No. 1]
Board of Directors respect the values, principles and the require
i
il.
1.

The national values provided for under Article 10 of
The rights and fundamental freedoms provided for u
The responsibilities of leadership provided for under
iv.
Constitution;
The educational, ethical and moral requirements in ac
193 (1) (b) of the Constitution; and
The values and principles of Public Service prov
Constitution.

vi.

The wﬁja of Directors
The members of the Board of Directors are published in this reg
2004 mmoﬁoz 16 (i) gives the Board of Directors the overall respc

Chairman bein

the vaﬁzr sector, re

|

Director who is the Secretary to the Board. The current status of

Appointment and Removal of Directors
In accordance with the Board Charter the relevant appointing aut

members. Every appointment shall be by name and by notice in
the Board member:
i.  Serves the appointing authority with a written notice of r

Xix

The principles governing the conduct of State officers

g a Presidential appointee for a period of three ye
presentatives of the Government in their v

nfidential information, avoiding real
the organization over other interests.

ire built on principles of integrity,

9 0f 2012 of the Laws of Kenya, the
ments of the Constitution including:

the Constitution;

nder Chapter IV of the Constitution;
Article 73 of the Constitution;
provided for under Article 75 of the

ccordance with Article 99 (1) (b) and

ided for under Article 232 of the

ort. The Investment Promotion Act,
nsibility over the Authority with the
ars. Other members are drawn from
arious capacities and the Managing
the Kenlnvest Board is 16 members.

hority shall select and appoint Board
the Kenya Gazette and shall cease if

esignation; or
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Kenya N:cmTSm:N Authority

Annual Reports and Financial Statements

For the year ended June 30, 2020

next meeting. All full board meetings are convened by the Secret

from the Chairman (or as per approved work plan) or upon the req

ary to the Board upon instructions
nisition of at least five members of

the Board. f>: decisions are passed by a majority of present m mbers voting with the Chairman
having the decisive vote in the event of a tie.

held on specific issues. The attendance by Members is as below:

During the Financial year ended 30 June 2020, the Board held four

attendance fﬁ these meetings is set out in the table below. Additic

(4) scheduled meetings. Individual
nal two (2) special meetings were

539 Board | 54" 27% Special | 55" Board | | 56" 28™ Special | Total
of Board of | Board of of | | Board of | Board of No. of
NO. | NAME OF | Directors Directors | Directors Directors | | Directors | Directors meetings
DIRECTOR | meeting meeting | meeting Emoﬁs_m meeting | meeting attended
W held on held on held on held on held on held on
Wednesday | Tuesday | Wednesday, | Thursday, 30* Wednesday,
31% July, 30™ 13* 27" April 17" June,
2019 October, | November, February 2020 2020
2019 2019 2020
1. | Hon. U,msam
Waweru v v v v v v 6/6
2. | William K.
Mahinda v v - Y - - 3/6
3. | Samuel] K.
Gicheru v - - - - v 2/6
4. | Augustine K.
Masinde v - u . - v 26
5. | Wanyambura
Mwambia . - - ] = - 0/6
6. | Peter Njoka - v v v v v 5/6
7. | Peter Biwott v v v v v - 5/6
8. | Christine
Mwaka - - - - v 1/6
9. | Sanda
Ojiambo - v - . - - 1/6
10| George
Makateto - - v - - - 1/6
11] Yegon
Kiplangat - - . - v v 216
12| Benjamin
Chesang v v - v v . 4/6
13| Godfrey
Putunoi v v - - - - 2/6
14| Theresa
Chepkwony v v v v v v 6/6
15/ Stephen
Odua - v - v v v 4/6
16/ Judy Kibaki v v . v - - 3/6
17/ Hon. WQQ
Mathuki v v - - v v 4/6
18] Ms. Susan
Kairima - - - - v v 2/6
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Kenya Investment Authority
Annual Reports and Financial Statements

For the year ended June 30, 2020

8. Z>Z>QHZHZH DISCUSSION AND ANALYSIS
|

iil.

The risks identified have been classified departmentally as follow

f
\A:S,SN.Q 's Key Projects Implemented or Ongoing

One Stop Centre (OSC)

Wma,?\omﬁ continued implementing the OSC. During FY |2016/2017, Kenlnvest identified
UAP Old Mutual Tower as the preferred venue for the establishment of the One Stop Centre
after the lease at the Tourism Fund Building was om:oo:mL by the landlord. As at the end of
June, 2018 partitioning works for the new offices were osm.ow:m. Officers from the following
m:m&:ao:m had been nominated to the OSC and training| had commenced: KRA, NEMA,
meﬂu NHIF, EPZA, Business Registration Services, Kenya Power, Department of

Immigration and Nairobi County Government.

f
Wamm,oﬁz Integration Implementation Programme (RIIP)

Kenlnvest is among MDAs benefitting from the OOme% adjustment facility that supports
member states to implement regional programmes with Tmﬁw_owaoam_ impact, enhancing

mﬁo<ﬂ<§ of trade and investment. The overall objective of the RIIP in accordance with Article
10 of the COMESA Adjustment Facility Protocol is to assist eligible Member States

.:B@TEQ; prioritized programmes that contribute to regia nal integration. These include the
requisite policy reforms to improve the efficiency| of the domestic market and

competitiveness, capacity building in skills development, effective participation in regional
integration negotiations and institutional strengthening.

|
Material Arrears in Statutory and Other Financial Obligations

V

1:5” Kenya Investment Authority (sponsor) of the Kenya Investment Authority Pension
Scheme has an outstanding pension remittance issue for the period August 1992 to July 1994.

Hj outstanding principal amount is KSh. 1,744,213.20 U_E ﬁ_‘zmrmamoocB:_mﬁmam:SRm:o
the ﬁczm of KSh. 21,103,791.77 as at 31%* December wowo. The total pension arrears as of
January 2020 stood at KShs 22.848.475.13. During the FY 2019/20 Kshs. 13,924,237 was
mmmnﬁ_ and a further provision of KShs 4,065,551 made in im financial statements. The balance

ﬂmimm:m:m now stands at KShs 4,858,686. This will be cleared in subsequent financial years
based on budget availability.

Major risks facing the Organisation

“

Department Summary of Risks faced

Finance

- Review of risks in the Finance unit shows that a majority of them were rated as being
high and significant. Prevalent among them were the Authority reliance on the
exchequer for funding its operations and budget estimates that do not conform to the
actual expenditure. There is therefore need to manage these risks by exploring avenues
for additional funding by developing a resource mobilization strategy with the
development partners in order for Kenlnvest to effectively achieve the strategic
objectives. This can be enhanced through engagement of a resource mobilization

XXiil
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Kenya ~=<Aﬁ§§~ Authority
Annual Reports and Financial Statements

For the year ended June 30, 2020

|
9. REPORT OF THE DIRECTORS

The U:ooﬁa submit their report together with the audited finan

June 30, Nowo which show the state of the Authority’s affairs.

Principal activities

cial statements for the year ended

The principal activities of the Authority continue to be attraction and facilitation of investments both

locally and internationally.

Results

The results of the Authority for the year ended June 30, 2020 are set out on page 1 to 25.

Directors

The members of the Board of Directors who served during the year are shown on page V to X.

Dividends/Surplus remission

The entity ﬁTmam a surplus of KShs 40,283 during the year and will

therefore make a remittance to the

Consolidated Fund of KShs 36,255 once the financial statements are audited.

Auditors

The >c&j§ General is responsible for the statutory audit of the A
229 of the Constitution of Kenya and the Public Audit Act 2015.

By Order of the Board

Ms. Olivia Rachier

Oo%o..utm Secretary

Nairobi 7

Date: . MWONOA..NNO 2|

XXV

uthority in accordance with Article
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Immancmnma UAP, Old Mutual Tower 14t and
Kshs.144.427 ,233. The contract commenced on 27 J

Qosama for audit revealed that an amount of Kshs.7
total contract sum was certified as at 30 June, 2019.
that the Authority was in constant communication wi

A_uﬁo_mmoﬁ Managers) to fast track the completion of the

15" floors at a contract sum of
anuary, 2017 and was to completed
on 20 May, 2017, a period of sixteen (16) weeks. However,
7,140,482 representing 53% of the
Despite Management'’s explanation
ith the State Department for Works
project, the contractor was not able

examination of documents

to fully complete the contract as at 30 June, 2020. Also, despite the issuance of certificate

of Qmozom_ completion dated 13 20<m369 2019, {
:m:ama over to the Authority as at the time of audit in

REPORT ON LAWFULNESS AND EFFECTIV
mmm@cmomm

Oo:o_:mmo:

As ﬁmnc:ma by Article 229(6) of the Constitution,
performed, | confirm that, nothing has come to my att
Ucc__o resources have not been applied lawfully and ir

mmm_w, for Conclusion

he contract works were yet to be
May, 2021.

ENESS

INFUSE & OF = PUBLIC

based on the audit procedures

ention to cause me to believe that
1 an|effective way.

The m:a: was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform \the audit to obtain assurance

m_coc,ﬁﬁ whether the activities, financial transactions
ﬁ_sm:o_m_ statements are in compliance, in all material
@o<m3 them. | believe that the audit evidence | have ob
to Qo<_am a basis for my conclusion.

mmUOm._. ON EFFECTIVENESS OF INTERNAL CQ
AND ®O<mmz>zom

Oo:o__:mmo:

As ﬁn_c:ma by Section 7(1

mmmo:<m:mmm of Internal Controls, Risk Managemen
Bvo: | confirm that, nothing else has come to my att

)(@) of the Public Audit
procedures performed, except for the matter describe

and information reflected in the
respects, with the authorities that
tained is sufficient and appropriate

INTROLS, RISK MANAGEMENT

Act, 2015, based on the audit
2d in the Basis for Conclusion on
t and Governance section of my
ention to cause me to believe that

_:ﬁmSm_ controls, risk management and governance were not effective.

Wmm_mﬁo_. Conclusion
c:ma_w_mq:m:ﬂma Organization Structure

A previou
ﬁmvﬁmwv

sly reported, the Authority had in-post

Uosa_gc parastatals reforms.

enting 61% of the approved establishment of on
of mﬁmm mvﬂmmq across various functional areas. Avai
:cBUmﬁ is attributed to inadequate funding to facilitat
E::Q explained that the inadequate staffing within t

eighty-six (86) staff members
e hundred & forty (140) members
lable records reflect that the low
e recruitment. The Management
he Authority is as a result of the

Report of the Auditor-General on Kenya Investment Authority for the ye
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ﬁmmmosmfca\ be expected to influence the economic decisions of users taken on the basis

of these|/financial statements.
In maa._:_o: to the audit of the financial statements, a compliance audit is planned and
nm:ﬂozjma to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in jm financial statements are in
ooBv__m:om with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution

and submit the audit report in compliance with Article NN_@AJ of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal control in order to give ar assurance on the effectiveness
of _:ﬁmﬁ:m_ controls, risk management and overall governance processes and systems in
moooam:om with the provisions of Section 7(1)(a) of the _uc_o__o Audit Act, 2015 and submit
the mca; report in compliance with Article 229(7) of the Constitution. My consideration of
the _RmSm_ control would not necessarily disclose all matters in the internal control that
might Um material weaknesses under the ISSAls. A material weakness is a condition in
which .%m design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in

s that would be material in relation to the financial statements being audited may

mBoc:ﬁm
occur P:a not be detected within a timely period by employees in the normal course of
performing their assigned functions.

wmomcmw of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
mmmozim:mmm to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
>c§o:€ s policies and procedures may deteriorate.

|
As Um: of an audit conducted in accordance with ISSAls, | exercise professional

EQ@mBmE and maintain professional skepticism ESC@TOE the audit. | also:

o _am:ﬁ_? and assess the risks of material misstatement of the financial statements,

é:mﬂ%mﬁ due to fraud or error, design and perform| audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a

Umm_m for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, jas fraud may involve collusion,

dﬂo@fm? intentional omissions, misrepresentations, or the override of internal control.

o Evaluate the appropriateness of accounting policies
moooc:z:@ estimates and related disclosures made

o Oo:o_cam on the appropriateness of the Manageme

used and the reasonableness of
by the Management.

nt's use of the applicable basis of

moooczﬁ_:@ and, based on the audit evidence obtained, whether a material uncertainty

mx_mﬁm related to events or conditions that may cast s
m_u___E to continue to sustain its services .

ignificant doubt on the Authority's

If | conclude that a material uncertainty

mx_mﬁm | am required to draw attention in the auditor’s report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify my

opinion. My conclusions are based on the audit ev
my audit report. However, future events or conditi
cease to sustain its services.

dence obtained up to the date of
ions may cause the Authority to

Report of the Auditor-General on Kenya Investment Authority for the year ended 30 June, 2020
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Kenya Investment Authority
Annual Wm_wlvim and Financial Statements
For the year ended June 30, 2020

|
13. mﬁbnﬂm?,ﬁwz.ﬂ OF FINANCIAL POSITION

E 2020

|
AS AT uA_u JUN

T

o o Danate S

Assets W

Current assets

Cash and owmr equivalents 15 92,058,584 71,962,911

Receivables from exchange transactions 16 772,191 423,384

Deposits | 17 420,000 400,000

7 93,250,775 72,786,295

20:-053? assets

Property, v,,_msﬁ and equipment 18 104,098,724 | 131,587,895
|

Total mmma”ﬁm 197,349,499 | 204,374,190
|

Liabilities

Current liabilities

Trade and other payables from exchange transactions 19 15,404,317 10,549,959

Deferred income 20 10,000,000 -
ﬁ 25,404,317 10,549,959

Total :umm:zmm 25,404,317 10,549,959
|

Net assets

Reserves | 171,945,182 | 193,824,231

>oo:5:£8a surplus 76,447,381 98,336,430

Capital Fund 95,497,801 95,497,801

Total :mﬁm assets and liabilities 197,349,499 204,374,190

The Financial Statements set out on pages 1 10 25 were signed on behalf of the Board of Directors

by:

Head of Finance
Name: Donna Atieno
ICPAK Member No: 7332

M,_Emm:w Director
Name: Dr. Moses Ikiara

Umﬂoﬂmﬁdﬁfwrét O»»mwaﬁl;anﬁ,

Chairman of the Board
Name: Hon. Dennis Waweru

Uﬁm.u.nwv:w._ﬁm: ﬁﬁaf
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Kenya Investment Authority
Annual Reports and Financial Statements
For the year ended June 30, 2020

15. mH)HHZHZH OF CASH FLOWS

HO# THE YEAR ENDED 30 JUNE 2020

i

Cash flows from operating activities

xmmﬁ.ﬁmv,

ﬁm:wﬂwm from other governments 6 (b) 273,200,00 207,318,900
Other income 7 68,135 56,585
Total anﬁ.ﬁ\m 273,268,135 | 207,375,485
E&SE%Q

Use of wooam and services 8 60,480,948 42,649,975
mEEou\”mo costs 9 175,327,048 153,583,470
Board Expenses 10 6,158,012 5,061,593
Repairs Tsa maintenance 12 1,736,252 603,815
Programme Costs 13 9,800,102 | 15,952,012
Total E&E&:E 253,502,363 | 217,850,865
Net na\w Sflows fiom operating activities 21 19,765,772 | (10,475,380)
Cash \Ne”:a, Jrom investing activities

wcarmmv of property, plant, equipment 18 (204,000) (5,810,313)
?ooomaw from sale of property, plant, equipment 14 113,900

Net nau\,w Sflows used in investing activities (90,100) (5,810,313)
Cash \&:G Jrom financing activities

H:Qommow in deposits 17 420,000 -
Uoﬁommﬂo in Deferred Income - (5,000,000)
Net na\w Sflows used in financing activities 420,000 (5,000,000)
Net N.mnlmamm\«&me.ma& in cash and cash equivalents 20,095,672 | (21,285,693)
Cash Lm cash equivalents at 1 JULY 15 71,962,911 93,248,604
Cash and cash equivalents at 30 JUNE 15 92,058,584 71,962,911
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Kenya ~=§&%§~. Authority
Annual Reports and Financial Statements

For the year ended June 30,2020

|
17.NOTES TO THE FINANCIAL STATEMENTS

1.

3.

GENERAL INFORMATION

Kenlnvest

in Wozuﬁm. The Authority’s principal activity is facilitating the
Eé.ooﬂvm, providing after care services for new and existing

. 7 ; o 8 .
investment promotion activities both locally and internat

L. ; . . .
m%oﬁcbm for appropriate investment policies.

mH.\Vﬁm?:wZH

The .m%msﬁmﬂ statements

at re-valued amounts of certain items of property, plant and equipment,

|
is established by and derives its authority and accountability from the Investment

Promotion Act. The Authority 1s wholly owned by the Government of Kenya and is domiciled

implementation of new investment
investments, as well as organizing
jonally. It is also responsible for

OF COMPLIANCE AND BASIS OF PREPARATION

have been prepared ona historical cost basis except for the measurement

marketable securities

aired assets at their estimated recoverable amounts

and financial instruments at fair value, imp
and mrﬂcmam:% determined liabilities at their present V
mﬁmﬁ&@am in conformity with International Public Sector A
the cmw of estimates and assumptions. It also requires mand
wﬂoomwm of applying the Authority’s accounting policies. Tk
?mmomeE or complexity, or where assumptions and estir

7 . .
statements, are disclosed 1n Note 5.

|
The @bmﬁo.ﬂ& statements have been prepared and present

?Soﬁoﬂmw and reportin
in accordance with the PFM Act, th
Account

to NEV the years presented.

f
ADOPTION OF NEW AND REVISED STANDARDS

i ,h&mcai new standards and amendme
ended 30 June 2020

alue. The preparation of financial
ccounting Standards (IPSAS) allows
gement to exercise judgement in the
\e areas involving a higher degree of
nates are significant to the financial

ted in Kenya Shillings, which is the

g currency of the Authority. The financial statements have been prepared
1e [nvestment Promotion Act, and International Public Sector

f ing Standards (IPSAS). The accounting policies adopted have been consistently applied

nts to published standards effective for the year

Standard Impact

|
,Eum»»m 40:

,ws_o:o Sector
Combinations

Applicable: 1° January 2019

transactions in which case they
3(applicable to acquisitions on

combination

This standard has no impact on the Authority.

|

The standard covers public sector combinations arising from exchange
are treated similarly with IFRS

ly). Business combinations and
s arising from non-exchange transactions are covered
purely under Public Sector combinations as amalgamations.
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Kenya In §h§mi Authority
Annual Wacolm and Financial Statements
For the %8:. ended June 30,2020

NOTES HO THE FINANCIAL STATEMENTS (Continued
de:S\ﬁdm OF SIGNIFICANT ACCOUNTING PO

4

|
a) Jaﬁ::m recognition

)
LICIES

b) Budget information

i) Revenue from non-exchange transactions
Transfers from other government entities

Revenues from non-exchange transactions with o
at fair value and recognized on obtaining control
property) if the transfer is free from conditions
benefits or service potential related to the asset

position and realised in the statement of compre
the assets that has been acquired using such fund

Revenue from exchange transactions

Rendering of services

Sale of goods
Revenue from the sale of goods is recognized wh
ownership have been transferred to the buyer, us

u

The original budget for FY 2019-2020 was approved b
mcwmo@cobﬁ revisions or additional appropriations L

mﬂnoo&mSoo with specific approvals from the apr

appropriations are added to the original budget by the A

m,@@uo,\m_m in order to conclude the final budget.

ﬂ._o Authority’s budget is prepared on a different basi
disclosed in the financial statements. The financial st
using a classification based on the nature of exg

|

mo%ozdmﬁoou whereas the budget is prepared on a ca

statements were recast from the accrual basis to the cas

f

to

V

prepare

comparison of budget and actual amounts.

be on the same basis as the approved budget. A con;

8

measured reliably. Recurrent grants are recogniz
income. Development/capital grants are recog

ther government entities are measured
of the asset (cash, goods, services and
and it is probable that the economic
will flow to the Authority and can be
ed in the statement of comprehensive
nized in the statement of financial
hensive income over the useful life of
S

The Authority recognizes revenue from Hosaois_m of services by reference to the stage
of completion when the outcome of the :m:mmoﬁwoc can be estimated reliably. Where
the contract outcome cannot be measured reliably, revenue is recognized only to the
extent that the expenses incurred are recoverablel

en the significant risks and rewards of
ally on delivery of the goods and when

the amount of revenue can be measured B:mzv,\ and it is probable that the economic
benefits or service potential associated with the transaction will flow to the Authority.

y the National Assembly in June 2019.

ere made to the approved budget in
ropriate authorities. The additional
uthority upon receiving the respective

s to the actual income and expenditure
atements are prepared on accrual basis

enses in the statement of financial

sh basis. The amounts in the financial
h basis and reclassified by presentation
1parison of budget and actual amounts,
d on a comparable basis to the approved budge

t, is then presented in the statement of
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Kenya ~=Lm§=m=~. Authority

Annual Reports and Financial Statements

For the %mwn ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued
f
4 SUMMARY OF SIGNIFICANT ACCOUNTING PO

)

f)

h)

*

|
%mﬁ:.o and purpose of reserves

ﬁﬁ Authority creates and maintains reserves in

?&5&@ reserves maintained and appropriate policie

progress for the establishment of the One Stop

ﬂrmcmom in accounting policies and estimates
The Authority recogni

| zes the effects of changes in

at UAP Old Mutual Tower 14th and 15th Flo
expected to be completed in 2020/21 FY and ass
o Retained Earnings - This is the net assets invested in the Authority.

ICIES (Continued)

erms of specific requirements. The

s adopted are as follows:

' o Capital/ Development Grants/Fund - The fund 1s supporting the ongoing work in

Centre at the Authority’s Headquarters
or, Upper Hill Road. This project is

ociated funds expensed accordingly.

accounting policy retrospectively. The

,mm.ooﬁm of changes in accounting policy are applied prospectively if retrospective application

is impractical.

Employee benefits
|

Retirement benefit plans

The Authority provides retirement benefits for its em

post-employment benefit plans under which an Aut

”mocmnma Authority (a fund), and will have no legal o

contributions if the fund does not hold sufficient asse

7 . . .
to employee service in the current and prior periods

ﬁmoﬁ the payment of retirement benefits are charged ag

become payable.

Related parties

ployees. Defined contribution plans are
hority pays fixed contributions into a
r constructive obligation to pay further
ts to pay all employee benefits relating
. The contributions to fund obligations
yainst income in the year in which they

directors, the CEO and senior managers.

Cash and cash equivalents

call and highly liquid investments with an original
are readily convertible to known amounts of cash
financial statements, cash and cash equivalents als

accounted for at the end of the financial year.

10

The Authority regards a related party as a person oﬁ.

an Authority with the ability to exert

control individually or jointly, or to exercise significant influence over the Authority, or vice
versa. Members of key management are regarded as| related parties and comprise the

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on
maturity of three months or less, which
and are subject to insignificant risk of
changes in value. Bank account balances include amounts held at the Central Bank of Kenya
and at various commercial banks at the end of the financial year. For the purposes of these
o include short term cash imprests and
advances to authorised public officers and/or institutions which were not surrendered or
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,
Kenya ~=”§,§§§N Authority

Annual jﬂovoim and Financial Statements
For the year ended June 30, 2020

|
NOTES ﬂ,O THE FINANCIAL STATEMENTS (Continued)

,
6 a) TRANSFERS FROM OTHER GOVERNMENTS

Unconditional grants

H,_ﬂoocnma grant 253,200,000 | 195,318,900
H,wmmmosm_ Investment Integration Programme (RIIP) Grant 10,000,000 | 17,000,000
‘#.cﬁm_ government grants 263,200,000 | 212,318,900

The details of the reconciliation have been included under Note 20 and appendix ii & iii.

6 b) H?Zmﬂﬁwm FROM MINISTRIES, DEPARTMENTS AND AGENCIES

State Dept.
Investment &
Industry
Recurrent Grant 253,200,000 - - | 253,200,000 | 195,318,900
State Dept.
Investment &
Industry-
Development
Grant - - - - -
meozm_
Treasury
WEU Grant 10,000,000 | 10,000,000 -| 20,000,000 | 12,000,000

*
,ﬁh.o»m_ 263,200,000 | 10,000,000 273,200,000 | 207,318,900

A,ﬁa details of the reconciliation have been included under Note 20 and appendix ii & iii)

|

6 O%EHW INCOME

,OoBsimmmos Income
Total other income 68,135 56,585

12
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Kenya Investment Authority

W

Annual Reports and Financial Statements
For the year ended June 30, 2020

NOTES TO THE FINA

11

12

13

14

15

|

|
DEPRECIATIO

NCIAL STATEMENTS (Continued)
N AND >H<~O-HHN>HHOZ EXPENSE

350, 661

H/Nozvﬂ Vehicle

Computer and Equipment 2,571,039 3,685,542
ME.%ER and Fittings 2,202,479 4,938,352
Total depreciation and amortization 5,124,179 9,091,442

REPAIRS AND MAINTENANCE

e ag e e T
Motor Vehicles

ﬁ%pg

mcimg.o and Fittings

36,827

33,176

Honv_ repairs and maintenance

1,736,252

603,815

wWTDW\wZZH COSTS

"One Stop Centre (OSC) ] 670378
i . - Droo

Womﬂo:m_ Integration Investment Programme 9.800,102 15.281,634

(RIIP)

Ho»”m_ programme costs 9,800,102 15,952,012

|

GAIN/LOSS ON SALE OF ASSETS

A Oo,_mm; Valuation of Assets 5,996,639 -
>oWoEdEmﬁma Depreciation (5,346,980) -
Net Book Value 649,659 -
goca Received 113,900 -
H%N_ loss on sale of assets (535,759) -

CASH AND CASH EQUIVALENTS

Peity Cash. 136,861
Oﬂmv-owonmmé Bank 91,921,723 71,863,588
H@S_ cash and cash equivalents 92,058,584 71,962,911
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Kenya Investment Authority

Annual Reports and Financial Statements
For the year ended June 30,2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)
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TR S

PROPERTY, PLANT AND EQUIPMENT

ipmient

Fittings

~ in Progress

-'KSi_i_s, R

 KShs|

the National Treasury.

a) Under Furniture and Fittings, the Authority has derecognize

Africa Community at Kenya Railways Headquarters Block Dw

b) The Capital Work in Progres
at UAP Old Mutual Tower 1 4" and 1

s relates to the ongoing office partitio
5" floor. The project is conp

d assets worth KShs 21,919,333 which
hen the Authority relocated to UAP old

ning for the establishment of One St
lete and is now within the defect’s liability period.

- e eShs 2 KShs K Shs
At 1st July, 2018 29,629,900 36,259,293 115,810,386 73,656,149 255,355,728
Additions - 1,483,000 842,978 3,484,335 5,810,313
Disposals - - - . -
Transfers/adjustments - = - - -
At 30" June 2019 29,629,900 37,742,293 116,653,364 77,140,484 261,166,041
Additions - - 204,000 - 204,000
Disposal - (3,701,197) (2,295,442) - (5,996,639)
Transfers/adjustments - - (59,771,758) - (59,771,758)
At 30" June 2020 29,629,900 34,041,096 54,790,164 77,140,484 195,601,644
Depreciation and impairment
At 1st July, 2018 27,759,708 25,457,152 67,269,844 - 120,486,704
Depreciation 467,548 3,685,542 4,938,352 - 0,091,442
Disposal - - - - -
Transfers/adjustments - - - - -
At 30" June 2019 28,227,256 29,142,694 72,208,196 - 129,578,146
Depreciation 350,661 2,571,039 2,202,479 = 5,124,179
Disposal - (3,671,729) (,675251) - (5,346,980)
Transfers/adjustments - - (37,852,425) - (37,852,425
At 30" June 2020 28,577,917 28,042,004 34,882,999 - 91,502,920
Net book values
At 30th June 2020 1,051,983 5,999,092 19,907,165 77,140,484 104,098,724
At 30" June 2019 1,402,644 8,599,599 44,445,168 77,140,484 131,587,895
Notes:

were taken over by the Ministry of East
Mutual Towers. This was Authorized by

op Centre at the Authority’s Headquarters
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Kenya ~=<Mun§mzn Authority

Annual meoim and Financial Statements

For the %L&. ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

|
22 mﬁf?znfwr RISK MANAGEMENT

|
The k»&\&oa@,m activities expose it to a variety of financial risks including credit and liquidity
risks and effects of changes in foreign currency. The Authority’s overall risk management

@Homnfmaam focuses on unpredictability of changes in the business environment and seeks to
BEJEmo the potential adverse effect of such risks on its performance by setting acceptable
Ho<&w of risk. The Authority does not hedge any risks and has in place policies to ensure that

credit is only extended to customers with an established credit history.

The Authority’s financial risk management objectives and policies are detailed below:

|
@) Aﬁuﬂom: risk
The Authority has exposure to credit risk, which is the risk that a counterparty will be unable

ﬁﬂo pay amounts in full when due. Credit risk arises from cash and cash equivalents, and
deposits with banks, as well as trade and other receivables and available-for-sale financial

W,HEmmgoaw The carrying amount of financial assets recorded in the financial statements
representing the Authority’s maximum exposure to cr dit risk without taking account of the

.,_\mEm of any collateral obtained is made up as follows:

7 I

o % u .Avmu . V.\~ =5 W&—.
G wfd,mmm..awwmw.v o

PRI

At 30 June 2020

Receivables from exchange

transactions 772,191 772,191 j -

Bank balances 91,921,723 | 911,921,723 - -

Total 92,693,914 | 92,693,914 - -

At 30 June 2019

Receivables from exchange

transactions 423,384 423,384 i ,

Bank balances 71,863,588 | 71,863,588 - -

Total 72,286,972 | 72,286,972 - -
The customers under the fully performing category are paying their debts as they continue

trading. The credit risk associated with these receivables is minimal and the allowance for

uncollectible amounts that the Authority has Hooo_mamma in the financial statements is

considered adequate to cover any potentially :Hooo,\rnmzn amounts. The board of directors

sets the Authority’s credit policies and objectives mH_E lays down parameters within which

the various aspects of credit risk management are operated.

(ii) Liquidity risk management
Ultimate responsibility for liquidity risk management rests with the Authority’s directors,
who have built an appropriate liquidity risk management framework for the management of
the Authority’s short, medium and long-term funding and liquidity management
requirements. The Authority manages liquidity risk through continuous monitoring of
forecasts and actual cash flows.

18
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24

25

26

27

28

7
RELATED PARTY BALANCES (Continued)

,EL Government of Kenya is the principal shareholder of

>Evo%<um equity interest. The Government of Kenya
long-term lenders of the Authority, both domestic and ex
Our Parent Ministry (State Department of Industrializatic

and

the Authority, holding 100% of the
has provided full guarantees to all
ternal. Other related parties include:
n); Kenlnvest’s Board of Directors;
the Managing Director and General Managers (Senior Management) of KenlInvest.

Transactions with related parties

VV Grants from the Government
Grants from National Govt 253,200,000 | 195,318,900
Total 253,200,00 | 195,318,900

b) Key management compensation
Chairperson emoluments 1,044,000 898,065
Compensation to the MD 8,640,000 8,640,000
Compensation to key management 18,060,596 | 17,568,476
Total 27,744,596 | 27,106,541

CONTIGENT LIABILITIES

The 7

delay in completion of One Stop Centre for Investors may result in a contingent liability

in the event the Contractor claims damages for delay [in contract payment. However, the

|
liability cannot be reasonably quantified.

O.Pwﬁwwr COMMITMENTS
¢ ITMEnt T
Authorised and contracted for 144,427,766 144,427,766
Total 144,427,766 144,427,766

|

GJJUHZUM\mGHﬁFGm REMISSION

The entity made a surplus of KShs 40,283 during the year and will therefore make a
8&5@8 to the Consolidated Fund of KShs 36,255 jonce the financial statements are

audited.

EVENTS AFTER THE REPORTING PERIOD

There were no material adjusting and non- adjusting events after the reporting period.

ULTIMATE AND HOLDING AUTHORITY

The Authority is a State Corporation under the Ministry of Industrialization, Trade and

Enterprise Development. Its ultimate parent is the Government of Kenya.

CURRENCY

The financial statements are presented in Kenya Shillings (KShs).

20
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Dr. Moses

Eied =

were invited to quote, none of them was pre-qualified to carry
out any works in the Authority. The works awarded to Seromax
Investments at a cost of Kshs. 86,293. Furtor Skytrack GPS East
was paid Kshs. 174,482 for providing car tracking services but
was also not a prequalified supplier.

The Authority therefore contravened Section 95(3) of the Public
Procurement and Asset Disposal Act, 2015 which requires that
a procuring entity to invite tenders from only the approved
persons who have been pre-qualified.

2, Implementation of Organization Structure The Board has identified and approved critical Not December,
The Authority had an in-post of eighty-six (86) or 61% of an | positions ~ that  required immediate | lkiara Resolved 2021
approved establishment of one hundred and forty (140) | replacement. This was prioritized and
members of staff spread across the various functional areas. recruitment is currently ongoing. The | Managing
Available records indicate that the low number is attributed to replacement of staff has been staggered based | Director
inadequate funding to facilitate recruitment. The management | on budget availability. This will be done until
also explained that the inadequate staffing within the Authority | all key personnel are replaced.
was as a result of impending parastatal reforms. Inadequate
staffing may give rise to inadequate segregation of duties and
impairs effective service delivery to the citizens.

2017/2018 FY

2. Irregular Procurement The prequalified list of suppliers is regularly Mr. Hosea Resolved July 2019
During the year under review, the Authority invited suppliers | updated to ensure all suppliers are captured Kemboi
through request of quotations to carry out general office repairs.

However; although—Frozen—Ventures; Maximum-—Enterprises, Procurement
Event deals and General supplies and Seromax Investments Manager

22
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|
APPENDIX I1: INTER-AUTHORITY TRANSFERS

ENTITY NAME: | Kenya Investment Authority

Break down of Transfers from the State Department of Industrialization
FY 2019/2020
,
,
a. | Recurrent Grants
Bank Statement Indicate the FY to
| Date Amount (KShs) which the amounts
W = relate
Stats Department. ol 16/08/2019 63,300,000 FY 2019/2020
Industrialization
wﬂmﬂ,o U.o_u.m_.ioi of 18/10/2019 63,300,000 FY 2019/2020
Industrialization
mﬁﬁm _u.oﬁm,.:ﬁo:ﬁ of 30/01/2020 65,300,000 FY 2019/2020
Industrialization
mﬁmﬁ,o U.o_u.m:ddmi of 05/05/2020 201,100,000 FY 2019/2020
Industrialization
mﬁﬁ,m Department of 02/06/2020 211,100,000 FY 2019/2020
Industrialization
mﬁm\,ﬁo U.mv.m_.ﬁio_: of 29/06/2020 21,100,000 FY 2019/2020
Industrialization
| Total 253,200,000
W
b. | Other Grants
, Indicate the FY to
WM_MA Statement Amount (KShs) which the amounts
; relate
ZmTo:w_ Treasury- Regional
Haﬁmmamao: Implementation 07/10/2019 10,000,000 FY 2019/2020
Programme
National Treasury- Regional
H:ﬁﬁmmqmao: Implementation 18/03/2020 10,000,000 FY 2019/2020
Programme
ﬁ Total 20,000,000

| : : . .
The above amounts have been communicated to and reconciled with the parent Ministry
|

Finance Manager Head of Accounting Unit

WQEE@T State Department of Industrialization

24
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