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ARUMO HmOﬁZHO&h TRAINING INSTITUTE
NNUAL REPORT AND FINANCIAL STATEMENTS
OR THE YEAR ENDED 30 JUNE 2020

2. Rose Jumwa

(¢) Fiduciary Hﬁm:mmmima
%Ho key Em:mmﬁsmh:ﬁ personnel who held office during the financial year ended 30" June 2020 and who had direct
fiduciary responsibility were:
No. dmmmmzﬁmo: Name
1. Principal MUTEMBEI KIGIGE
2. D/Principal (Administration) MATHEW NKARICHIA
3. U%i:o%m_ ((Academics) FLORAH KANYUA
4. Registrar NAOMI NJERI
3 Dean of students ALICE MUGAA
6l Head of Finance FAITH KATHURE
7 Head of Procurement DAVID GICHUNGE
8 Guidance & counselling PURITY KOOME
9 Quality Assurance JOYCE MBAYA
10. Industrial Liaison Officer BONFACE GITAU
W
(d}  Fiduciary Oversight Arrangements
|
Name of the OoE:WHEoo Members
, 1.Daniel Kabira (chairman)
nance _:m.mm:.coﬁf:aw and Human Resource

3.Joy Murithi

. | -
Hucation, Research and Training

|

7 4. Isaac Kaberia

| 1.Isaac Kaberia (Chairman)
2.Kennedy Thiongo

E 3.Rose Jumwa
W 4 Margret Nduhiu (TVET county
ﬁ Director)
1.Ann Chelagat (Chairman)
Audit and Risk management 2.Daniel Kabira

3.Francis Ngatunyi

11
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KARUMO TECHNICAL TRAINING INSTITUTE
ANNUAL WHWGWH AND FINANCIAL STATEMENTS
FOR THE <_w>- ENDED 30 JUNE 2020

[I. THE BOG/BOARD OF GOVERNORS
|

A retired Kenya air @qoa Major. He is a qualified air
craft engineer but currently self-employed in the fields

of clearing and for <<ma5m (Cargo handling services)
Date of birth 20/02/1951

PhD holder (University faculty member) Currently the
chairman of the Education, Research and Training

committee of the BOG
Lecturer at Embu University

Date of Birth 02//01/1980

A civil engineer by|training on private practice. A
member of the BOG

Date of Birth 16/05/1985

2

Irs. Joy Muriithi- BoG Member
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KARUMO TECHNICAL TRAINING INSTITUTE
NNUAL REPORT AND FINANCIAL STATEMENTS
OR THE Sw?W ENDED 30 JUNE 2020

|
Graduate in Quantity Survey
Quantity Surveyor

Date of birth: 17/3/1989

Principal of the institute/Secretary to the BOG Holds an
MBA (Finance Op

tion).

11

")

M. mesms\m Nkarichia

Engineering)

Deputy Principal (Administration)
Holds a Higher Diploma (Building and Civil

s. Flora Kanyua-

Deputy Principal (A

Holds an MBA (Str wam% Management Option)

cademics)
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FHOR THE <H>- ENDED 30 JUNE 2020

KARUMO TECHNICAL TRAINING INSTITUTE
NNUAL EWGWH AND FINANCIAL STATEMENTS

2 I

Ars. Purity Koome

Guidance & Counselling
Diploma in Business Education

Mrs. Joyce Mbaya

Quality Assuarance Officer
Master in Economics

M. wO:ﬁmoo O;mc

Industrial Liaison Officer
Bachelor of Educatjon ( Technology Education —
Building and Construction Technology)

X
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LARUMO HHOE2~G>F TRAINING INSTITUTE
ANNUAL WHWOW,H AND FINANCIAL STATEMENTS
OR THE M\m\ﬁﬂ ENDED 30 JUNE 2020

=

|
|

V. WHWOWHW OF THE PRINCIPAL
|

Klarumo TTI is a mmWZoEEoE Public Institution offering TVET courses. Wm:u_ﬂo Technical Training Institute (KTTI)

is| located in Tigania west in Meru County. It is located in a hardship area

f
land. It opened :m, doors for training in September 2015 when it admitted the first trainees in building and civil

nd occupies approximately 24 acres of

jav)

engineering. It is Bm:mmoa by a Board of Governors (BOG) under the direction of the Ministry of Education and as
pgr TVET Act, No_r. The Vision of Karumo TTTI is ‘An outstanding institute|in Technical and Vocational Education
&] Training q<mﬂv and Innovation’. Our mission is ‘To provide holistic Technical and Vocational Education and
Training (TVET) _u_f.omSBEom for self-reliance, community development and |global competence. Currently, we have

a student Population of 681 trainees, 45 (25 PSC, 20 BOG) trainers and 7 non-academic staff.

TYET training has o<o~ time received a lot of attention by the government and therefore we hope to increase rapidly

gding forward due mo the increased demand as a result.
THe preparation ogq Karumo TTI financial statements in conformity with IPSAS requires us to make Jjudgments,
esfimates and mmm:EE_o:m that affect the reported amounts of revenues, ex penses, assets and liabilities, and the

digclosure of oo:::@o:ﬁ liabilities, at the end of the reporting period. In respect, we have endeavoured to implement
|

proper and mn?.oém working budgets every financial year. During the FY2019/2020, we received total revenue of
Ksh. 36,329,400 wLB the services we render including fees collected, nﬁoacﬁﬂos activities and Ksh. 118,170 from
thq farm sales. At So close of the FY, we had a grand total balance from _AOW and Equity banks national bank and
|

cagh at hand of kshs 65,437,864 However, our total uncollected balances stood at Ksh. 18,266,546. The debtors are
|
primarily due to Eo”:: disbursed capitation for the 4™ quarter FY2019/2020.

Karumo TTI BOG rmm however been very supportive in the implementation of ﬁ:o performance targets of the institute
and has chosen to éo% with sub-committees for effectiveness and effi iciency. This report has therefore been prepared

as ¢ true reflection om our achievements for the financial period.

Muytembei Kigige

X1
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(ARUMO TECHNICAL TRAINING INSTITUTE
NNUAL REPORT AND FINANCIAL STATEMENTS
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coordinator
Develop R&D policy
Set up R& D Fund

W Construct a tuition Source fund Equipped
W complex v Design the tuition Tuition Block
, ooaﬂmx in place .
v Engage a contractor MLMMMEM chairs
. eachers
v Equip desks)
, Construct a Masonry | mo:r.om fund Masonry shed
shed v Design the Masonry in place
shed
ﬁ v Engage a contractor
Pillar 3: I:Em:” Attract and Adequate personnel Vv Identify gaps Done
Resource W develop for institutes v Recruit and select
development competent human | operation
f resource
Pillar 4: _ Establish and v Collaboration with Done
Collaboration and strengthen KUCCPS Attend and participate in
linkages existing v Collaboration with | research conferences
collaborations NYS locally| and internationally
and linkages both v Collaboration with
locally and f il St
internationally inancial ins _ u _oa.ﬂm
v Collaboration with
HELB
v Collaboration with
Meru University
Pillar 5: Enhance ICT Admission module Deploy Management Done
Technology and integration Procurement module | Information System
Governance Examination module | / Increase internet
Library module hotspots from the
| Current 3 to 6
Implement v Developed and Develop and implementa | In place
effective displayed service Customer service delivery
governance charter charter
mﬁEo.ERm m.: v Displayed
service delivery departmental service
charter
Pillar 7: Wmmmm:oﬁ Promote Bee- Keeping project: Done
and Development innovation and Vv Bee hives
| Qom.aSQ in the v Flower gardens Identify the site
institute through v Water sources v Procure hives
R&D and V/ Honey v establish flower gardens
Ihngvation v avail |water sources
Establish R & D Establish R&D In place
department Function in the
Appoint R&D Institute

X1ii
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KARUMO TECHNICAL TRAINING INSTITUTE

e = A

ANNUAL REPORT AND FINANCIAL STATEMENTS
OR THE YEAR ENDED 30 JUNE 2020

VIIL.

The BOG of the Institute has been very supportive to the management and

3>2>QMZHZH DISCUSSION AND ANALYSIS

hole and through|the BOG committees. The management team is also well

has fully performed its oversight role in

constituted with the Principal being the

tdam leader, two Q,onca\ principals (One in administration and one in Academics), the Registrar, dean of students,

=

egpoused in its Emlamﬁo under the TVET act 201

During the m:m:omv_ year, the management has endeavoured to satisfy bo

bn-academic mﬂmﬂ with a qualified finance officer, an accountant, procurem

bad of guidance and counselling and the industrial liaison officer. The Institute has a robust team of professional
ent officer and an asset manager.
h legal and regulatory requirement as

3, the education act 2013, PFM Act 2012 and its regulations etc. Qur

operations were m:ﬂooﬂ: and undisturbed for three quarter of the year though the fourth quarter was significantly
afffected by the emergence of Covid-19 which interrupted our major operations after a directive was issued for all
trainers and :m_:oo% to go home and operate from their homes. F urther, the ministry did not release the fourth quarter
capitation for the trainees reducing our operational incomes significantly.
f
Duiring the period, ,Wo were able to complete most of our Performance Contract key projects as follows: -
FY 2019/2020 Key Projects Completion Rate
|
Piroject Jw&.mﬁ Locatio Total Current | Allocation Expected End of FY
Name U%T:&a: n Estimate status for FY Deliverables | Completion
| d Cost 2019/2020 (output for status
ﬁ KSHS KSHS FY
ﬂ 2019/2020)
Bu$ Procure a 51- Karumo 7,000,000, New 7,000,000, Bus in place 100%
seater institute bus | TTI Completed.
,
Tuition um‘mo_,ox tuition Karumo | 18,000,000 | New 18,000,000 | 100% 75% done
blogk ] complete Delay
ek :w to LEE tuition block occasioned
mcno_.mjcoﬂﬁo superstructure | by covid-19
Magonry Construct Karumo 5,000,000 | New 5,000,000 | 100% 100 %
shefl | complete done
Bmwozﬂv\ shed to TTI tnasonry shed
completion
Food and | This m:%m:m Karumo 1,500,000 | New 1,500,000 | Equipped food | 100% done
bevgrage i .l and beverage
workshop B:ﬁv:ﬁm 4l T workshop
existin mh room
Opdration | Construct and Karumo 500,000 | New 500,000 | Operational Bee hives
al bge - TTI bee hives and | constructed
keeping DpeEonalzE harvest at least | 100%
50kg (however,
no honey
XV
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(ARUMO TECHNICAL TRAINING INSTITUTE
ANNUAL REPORT AND FINANCIAL STATEMENTS
HOR THE <m>- ENDED 30 JUNE 2020

=

.. f
1if) HEEo%omiia:ﬁo

The staff well constitute with strict consideration of gender balance. Majority of the staff are from the local

f
. | o,
community and we have ensured that over 30% are from other communities

to achieve the face of Kenya. We carry

ouit annual mn?m_mm_m and gap analysis to be able to ensure mitigation strategies. We have in our budget provision for

staff development m:a our staffs benefit allocation from the vote head. We hax

Safety and Health Act of 2007. We give ten o’clock tea with a snack to all oy

iv) Market Em,.no practices-
|

e fully complied with the Occupational
r staff for free.

The institute has E:v\ complied with the provisions of anticorruption. We have carried out trainings by the EACC

staff. We have a oooa supplier relationship. We pay them on time and we ensure we do not entertain any irregularities

to|minimize any oo?w_m:_m.
|

,
V) Q::EE.:W Engagements-
T

€ community supplies casual labour to the institute. Our institution is

o

aclivities as we ensure security of the institute property and integrity.
|
. REPORT OF THE COUNCIL/BOARD OF GOVERNORS

ov]

bpen for meetings and social welfare

Thg BOG/Board members submit their report together with the audited finandial statements for the year ended June

3042020 which show the state of the institute’s affairs.

Principle activities |
The principle activities of the entity are:

=

a. To conduct training at tertiary level in technical and vocational education and training fields.

b. To determine curricula appropriate for training of the various manpower category and specialization required by

the|labour market through careful selection of available syllabi from local or international institutions recognized by

the[Ministry of Education (MoE).

c. To foster linkages with industry and other institutions for the promotion of quality and relevant training.

d. To promote and En:_omﬁm Entrepreneurial skills and culture within the institute’s staff and students.

e. Tlo conduct >Eu:w7a Research.

f. Tp undertake income-generating activities through production, consultancy and tailor-made short courses,

seryice courses, equipment and facility hiring and hospitality services to compliment Government grants and fees

revenue.

g. Hoster spiritual growth among community members both staff and students.

xvii
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ﬂ
KARUMO TECHNICAL TRAINING INSTITUTE
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE <m>]~ ENDED 30 JUNE 2020

.

XI. STATEMENT OF BOARD OF GOVERNORS/ COUNCIL MEMBERS’ RESPONSIBILITIES

Lo

ection 81 of the Public Finance Management Act, 2012 and section 29 of schedule 2 of the Technical and Vocational
Education and %ﬂ::m:m Act, 2013 - require the BOG members to prepare financial statements in respect of Karumo

'TI, which give m?:o and fair view of the state of affairs of Karumo TTI at the end of the financial year/period and
|

—

he operating Sm:_ﬂa of Karumo TTI for that year/period. The BOG members are also required to ensure that Karumo
'TI keeps proper wooocsasm records which disclose with reasonable accuracy the financial position of the Institute.
'he BOG members are also responsible for safeguarding the assets of the institute.

[ S [ |

he BOG BQ:GQV are responsible for the preparation and presentation of Karumo TTI financial statements, which

ive a true and wmi view of the state of affairs of the Institute for and as at the|end of the financial year ended on June

30, 2020. This responsibility includes: (i) maintaining adequate financial management arrangements and ensuring

that these oo::::m to be effective throughout the reporting period; (ii) maintaining proper accounting records, which

isclose with Bmmm:mzo accuracy at any time the financial position of the entity; (iii) designing, implementing and

aintaining ::o_sf controls relevant to the preparation and fair presentation of the financial statements, and ensuring

, . . ) .
that they are free from material misstatements, whether due to error or fraud; (iv) safeguarding the assets of the

—

stitute (v) selecting and applying appropriate accounting policies; and (vi) making accounting estimates that are

asonable in the circumstances.

Tlhe BOG members accept responsibility for Karumo TTI financial mﬁmﬂouﬁm:ﬁm, which have been prepared using

=
&>

o

|
bpropriate mooojm:m policies supported by reasonable and prudent judgements and estimates, in conformity with

nternational P&:w Sector Accounting Standards (IPSAS), and in the manner required by the PFM Act, 2012 and the

—_—

TIVET Act. The w@@ members are of the opinion that KarumoTTI financial statements give a true and fair view of the
state of Institutes &m:mmo:ozm during the financial year ended June 30, 2020, and of Karumo TTI financial position as
af that date. The W&Q members further confirm the completeness of the accounting records maintained for the Institute,
which have been &:mg upon in the preparation of Karumo TTI financial statements as well as the adequacy of the
systems of W:S_.:m_?:m:omm_ control.Nothing has come to the attention of the BOG members to indicate that Karumo

T|T'T will not 8:55” a going concern for at least the next twelve months from the date of this statement.
W

|
Approval of the financial statements

Karumo TTI financial statements were approved by the Board on and signed on its behalf by:
BDG CHAIR h BOG Member SECRETARY / =/

Major Adrew NKiiri Dr. Isaac Kaberia Mutembei Kigige I

X1X
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Further, as reported in the previous year, review of the
m:m%c:o: has assets including furniture, 500 Kva genere
24-inch samsung digital television sets all of unknown
the property, plant and equipment schedule. In additia
that the Institute has other buildings including an ad
kitchen and ablution block, twenty-five (25) acres land, tr,
of unknown value which were also not reflected in the
schedule.
|
In the circumstances, the accuracy, ownership and com
and mnc‘m

3.0 Inaccurate Opening Balance of Capital Develop

A
>

The mﬁmﬁ”mBm:ﬁ of changes in net assets for the year en
balance|in respect to opening balance of capital devel
ended 30 June, 2020. However, the 2018/2019 audite
closing balance of Kshs.24,472,679 on the same ite
variance of the same amount.

In the circumstances, accuracy and completeness of the

Qm<m_o§,:

ment grants in the statement of changes in net as
2020 coul

d not be confirmed.
4.0 Unsupported Domestic Travel and Subsistence
,

The statement of financial performance and as disclose
statements, reflects Kshs.29,565.910 in respect to use ¢
in this figure is Kshs.2,138,350 in respect to domestic trav
includes Kshs.337,400 paid to officers for accommodatior.
supporting documents including invitation letters, work/bu
and Umom to office reports were not provided for audit rev

In the omﬂcﬁ:mﬁm:omm_ the accuracy and validity of the Ks
year m:awa 30 June, 2020 could not be ascertained.

The m:am was conducted in accordance with Internation

_zm:ﬁczoam (ISSAls). | am independent of the Karum
Management in accordance with ISSAI 130 on Code of Eth

|

ﬁmmvo:m_v___:mm in accordance with the ISSAl and in
requirements applicable to performing audits of financial

that the audit evidence | have obtained is sufficient and af

my qualified opinion.
,

Key Audit Matters
|

ministr
aini

sets

stores register revealed that the
ator) 100-seater tent, 49 inch and
alue which were not included in
n, physical verification revealed
| ation block, lecture halls,
ng equipment and computers

Q,evmnﬁ plant and equipment

|
|

pleteness of the property, plant

pment balance of Kshs.16,085,420 as at 30 June, m@,mo,ooC_a not be ascertained.
Bm-f Grants

ed (30 June, 2020 reflects a Nil
ubjm:d grants/fund for the year
d financial statements reflect a
m resulting to an unexplained

|
| opening balance of capital
, for the year ended 30 June,

Ni

d in Note 10(a) to the financial
f goods and services. Included
eland s

| ubsistence which further
and subsistence. However, the
S zmxmﬁm_ attendance schedules
ew.|

hs. 337,400 expenditure for the
|

al Standards of Supreme Audit
o Technical Training Institute
nics. | have fuffilled other ethical
accordance with other ethical
statements in Kenya. | believe
propriate to provide a basis for

|
|
1
|
|

Key audit matters are those matters that, in my Eoﬁmmm_o:m_ judgment, are of most

significance in
report in the year under review.

the audit of the financial statements. Ther

e Ewﬂm no

key audit matters to

Report of the
2

Auditor-General on Karumo Technical Training Institute for t

he year ended 30 June, 2020
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Basis for Conclusion
1.0 rmwx of an Internal Audit Department

As ﬁm_ooima in the previous year, the Board had not esta blished an Internal Audit Unit as
at 30 June, 2020 as required by Section 73(1) (a) of the Public Finance Management Act,
2012 which stipulates that every national government entity should ensure that it has
appropriate arrangements in place for conducting internal audit according to the

@c_am__smm of the Accounting Standards Board.

f
The Management is therefore in breach of the Act.

2.0 ZOa-mmﬂmU:m:Bm:ﬁ of Audit Committees

The womﬁa had not established an Audit Committee as at 30 June, 2020 as required by
Section [73(5) of Public Finance Management Act, mo:m which stipulates that every
national lgovernment public entity shall establish an audit committee whose composition
and functions shall be as prescribed by the regulations. The audit committee would have
performed various functions stipulated by Section 175 ”9“ Public Finance Management
(National Government) Regulations, 2015 including supporting the Accounting Officer

with ﬂm@”ma to their responsibilities for issues of ﬁ_wL control and governance and
|

mmmoommfma assurance but the responsibility over the BWJmmmBmR of risk, control and
governance processes remains with the management of the concerned entity; and follow
up on the implementation of the recommendations of internal and external auditors.

The Board is in breach of the law and the effectiveness of internal controls could not be
confirmed.

3.0 Untagged Assets
|

Physical ?m%om:o: revealed that computers and ES_EE and fittings were not tagged
for ease of tracking and identification contrary to Section 782: (b) of the Public Finance
_,\_m:m@m%m:ﬁ (National Government) Regulations, 2015 é:_o: states that the Accounting
Officer of a national government entity shall take full ﬂmmvﬁzm&:&\ and ensure that proper
control systems exist for assets and that movement and conditions of assets can be
tracked. ﬁ

Consequently, the Management is therefore in breach of the regulations.

.ﬂ:m mcaj Emmoosacoﬁma_zmoooam:oms\z:_mm>_mw3 J:Q ISSAI 2330. The standards
require Emﬁ | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk Bmsm@mBmTﬁ and overall governance were
onmﬂm::@i effectively, in all material respects. | believe J:mﬁ the audit evidence | have

obtained mm sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and the Board of Governors

_,\_m:m@m:,_ma is responsible for the preparation and fair presentation of these financial

statements in accordance with International Public Sector iooo::::m Standards (Accrual
Basis) and for maintaining effective internal control as _,\_m:m@mBmsﬁamﬁoﬁBEmm_m

:mommmml\ to enable the preparation of financial statements that are free from material
3mmwﬁmﬁm:¢.m:r whether due to fraud or error and for its assessment of the effectiveness

of internal control, risk management and overall governance.

Report of the Auditor-General on Karumo Technical Training Institute for the year ended 30 June, 2020
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|
reduce ﬁ”o a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by m3v_0<mmm in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
mmmo:<m”3mmm to future periods are subject to the ﬁ_TA that controls may become
_:mqmncmﬁm because of changes in conditions, or that the degree of compliance with the
Institute’s policies and procedures 3m<amﬁmzoam8. .

As part of an audit conducted in accordance with :mm>_w_ | exercise professional
_.ca@mBmfR and maintain professional skepticism ﬁ:ﬂoc@:ﬁcﬁ Emmc%._m_mo”

o _am?_? and assess the risks of material misstatement of the financial statements,
E:wﬁ:mﬂ due to fraud or error, design and perform fmcaz procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
Ummﬁ_m for my opinion. The risk of not detecting a Bmizm_ misstatement resulting from

fraud is higher than for one resulting from error, mﬂm fraud may involve collusion,
forgery, intentional omissions, misrepresentations, ofﬂ the override of internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

° Conclude on the appropriateness of the Management's use of the applicable basis
of mﬂuoooca_:@ and, based on the audit evidence| obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the ,_:mﬁ:cﬁm_m ability to continue to sustain its services. If | conclude that a material
uncertainty exists, | am required to draw attention in the auditor's report to the
ﬁm_m,ﬁma disclosures in the financial statements or, if slich disclosures are inadequate,
to modify my opinion. My conclusions are based on the audit evidence obtained up
to :.”_m date of my audit report. However, future events or conditions may cause the

Institute to cease to continue to sustain its services.
|

° m<m,_cmﬁm the overall presentation, structure and content of the financial statements,
_so_%a_zm the disclosures, and whether the financial  statements represent the
underlying transactions and events in a manner that|achieves fair presentation.

|
. OE”m_: sufficient appropriate audit evidence regarding the financial information and
business activities of the Institute to express an opinjon on the financial statements.

|
o Perform such other procedures as | consider necessary in the circumstances.

| 833::,_88 with the Management regarding, among other matters, the planned scope

and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

Report of the Auditor-General on Karumo Technical Training Institute Jor the year ended 30 June, 2020
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ARUMO HHOEZHAV»F TRAINING INSTITUTE

NNUAL WHWOWH AND FINANCIAL STATEMENTS
DR THE YEAR ENDED 30 JUNE 2020

XY. m@wu,mgmmz,ﬂ OF CHANGES IN NET ASSET FOR THE YEAR ENDED 30 JUNE 2020
|
M Capital/
Revaluation | Fair value Retained Development Total
Reserve adjustment ou_._:me Grants/Fund
Balance b/f as at July 1, 2019 - = (1,419,162) - (1,419,162)
Revaluation gain - - . - -
Fair value m&:mﬁ_oﬁ on quoted - - i i
investments | =
$urplus/ Deficit &_. the year = - 41,359,636 - 41,359,636
Pmn:m_\coé_ovaoi grants - - 3,564,500 3,564,500
fieceived during the years -
\won:_‘::_mﬁa Omn,:m_\_u@é_ow:ﬁi - -
drants received during the years 22,066,572 22,066,572
Appendix v) -
Balance c/d as at June 30, 2020 - - 39,940,474 25,631,072 65,571,546
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KARUMO TECHNICAL TRAINING INSTITUTE
ANNUAL REPORT AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2020

XVIL.__STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE YEAR ENDED 30 JUN E2020 —

Original budget | Adjustments | Final budget | Actual on comparable basis | Performance difference

2019-2020 2019-2020 2019-2020 2019-2020 2019-2020
Revenue Kshs Kshs Kshs Kshs Kshs
Balance b/f from 2018/2019 24,476,384 - 24,476,384 24,476,384 -
Transfers from other Govt entities Govt grants 15,000,000 - 15,000,000 10,157,000 4,843,000
Transfers from other levels of government 19,500,000 - 19,500,000 35,483,000 (15,983,000)
Rendering of services- Fees from students 48,223,000 - 48,223,000 36,211,230 12,011,770
Sale of goods 1,880,000 - 1,880,000 118,170 1,761,830
Total income 109,079,384 - 109,079,384 106,445,784 2,633,600
Expenses
Use of goods and services 45,884,384 - 45,884,384 29,565,910 16,318,474
Employee costs 9,228,000 - 9,228,000 7,544,665 1,683,335
Remuneration of directors 2,000,000 - 2,000,000 1,720,100 279,900
Depreciation and amortization expense - - - - -
Repairs and maintenance 834,000 5 834,000 1,145,602 (311,602)
General Expenses - - -

~ | Audit fees 633,000 633,000 - 633,000

Capital expenditure 50,500,000 - 50,500,000 16,085,420 34,414,580
Total expenditure 109,079,384 - 109,079,384 56,061,697 53,017,687
Surplus for the period - - 50,384,087 (50,384,087)
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§WG§O TECHNICAL TRAINING INSTITUTE
>ZZG>F REPORT AND FINANCIAL STATEMENTS
FOR Hmm YEAR ENDED 30 JUNE 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

3. ADOPTION OF

New and amended standards and interpretations in issue

NEW AND REVISED STANDARDS (Continued)

but not yet effective in the year ended

30 June 2020
|
Qn:ama Effective date and impact:
IPSAS 41; Applicable: 1°* January 2022:
Financial

|
Instruments

The objective of IPSAS 41 is to establish principles for the financial reporting of financial

assets and liabilities that will present relevant and useful information to users of financial

statements for their assessment of the amounts, timing

cash flows.

IPSAS 41 provides users of financial statements with more useful information than IPSAS

29, by:

* Applying a single classification and measurement model for financial assets that

considers the characteristics of the asset’s cash flows and the objective for which

the asset is held;

* Applying a single forward-looking expected

to all financial instruments subject to impairment testing; and

Applying an improved hedge accounting
arrangements in scope of the guidance. The
an entity’s risk management strategies and the

held as part of the risk management strategy.

:Hoam_ develops a strong link between

and uncertainty of an entity’s future

credit loss model that is applicable

model that broadens the hedging

ccounting treatment for instruments

IPSAS 42: |
Social Besnefits

Applicable: 15 January 2022
The objective of this Standard is to improve the releva

comparability of the information that a reporting entity

about social benefits. The information provided should help users of the financial
statements and general purpose financial reports assess:
(a) The nature of such social benefits provided by the entity;

(b) The key features of the operation of those social benefit schemes; and

(c) The impact of such social benefits provided on the entity’s financial performance,

financial position and cash flows.

nce, faithful representativeness and

provides in its financial statements

Amendments to
Other IPSAS
resulting mﬁofa:
IPSAS 41,
Financial

Instruments

Applicable: 1st January 2022:
a) Amendments to IPSAS 5, to update the guid

borrowing costs which were inadvertently omit

ance related to the components of

ted when IPSAS 41 was issued.
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KARUMO TECHNICAL TRAINING INSTITUTE

>ZZG>F REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

| e
a) Revenue recognition

o
i)

Revenue from non-exchange transactions
,_)Ezm?,nm

from other government entities

| ; .
Revenues from non-exchange transactions with other government €
,

recognized on obtaining control of the asset (cash, goods, services ar

e
conditions an

ntities are measured at fair value and

1d property) if the transfer is free from

d it is probable that the economic benefits or service potential related to the asset will flow to the

entity and can be measured reliably. Recurrent grants are recognized in the statement of comprehensive income.

Development/capital grants are recognized in the statement of financial

position and realised in the statement of

comprehensive income over the useful life of the assets that has been acquired using such funds

| ii)

Rendering of services

The entity recogni

Revenue from exchange transactions

zes revenue from rendering of services by reference to the stage of completion when the

, . . . e
outcome of the transaction can be estimated reliably. The stage of completion is measured by reference to labour

|
hours incurred to date as a percentage of total estimated labour hours.

Where the contract outcome cannot be measured reliably, revenue is

expenses incurred are recoverable.

Sale of mvcam

S
7

Revenue from the sale of goods is recognized when the significant ris

transferred to the buyer, usually on delivery of the goods and when t

reliably msa it is probable that the economic benefits or service poten

flow to &m entity.

Interest income
ﬁ

Interest income is accrued using the effective yield method. The effect

receipts Jrqo:m: the expected life of the financial asset to that asset’s 1

recognized only to the extent that the

s and rewards of ownership have been
e amount of revenue can be measured

tial associated with the transaction will

ve yield discounts estimated future cash

et carrying amount. The method applies

this yield to the principal outstanding to determine interest income each period.

|
Dividends

. | . N ;
Dividends or similar distributions must be recognized when the sharg

Umv\_sm:ﬁm 1

s established.

Rental income

Rental income ari

over the lease terms and included in revenue.

sing from operating leases on investment properties

=Y
)

holder’s or the entity’s right to receive

is accounted for on a straight-line basis
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5%@?0 TECHNICAL TRAINING INSTITUTE
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2020

ZOHMmTJO THE FINANCIAL STATEMENTS (Continued)
L iv) Investment property
7

Investment properties are measured initially at cost, including transaction costs. The carrying amount includes

the replacement cost of components of an existing investment property at the time that cost is incurred if the
qooom:mawo: criteria are met and excludes the costs of day-to-day maintenance of an investment property.

_:<am§m§ property acquired through a non-exchange transaction is measured at its fair value at the date of
mo%:m:ﬂ:. Subsequent to initial recognition, investment properties are measured using the cost model and are
aw?.anmmioa over a period of 10 years.
Investment properties are derecognized either when they have been disposed of or when the investment property
is na::mﬂfo::v\ withdrawn from use and no future economic benefit or service potential is expected from its
disposal. The difference between the net disposal proceeds and the carrying amount of the asset is recognized
in the mc%_:m or deficit in the period of de-recognition.
ﬁm:mwoﬁmm are made to or from investment property only when there is a change in use

v) Property, plant and equipment
All U_.o_umwdn plant and equipment are stated at cost less accumulated depreciation and impairment losses. Cost
includes mxvaz&ga that is directly attributable to the acquisition of the items. When significant parts of
property, |plant and equipment are required to be replaced at intervals, the entity recognizes such parts as
individual assets with specific useful lives and depreciates them accordingly. Likewise, when a major inspection
is performed, its cost is recognized in the carrying amount of the plant and equipment as a replacement if the

Roomzm:o,: criteria are satisfied. All other repair and maintenance costs are recognized in surplus or deficit as

incurred. Where an asset is acquired in a non-exchange transaction for il or nominal consideration the asset is
|

initially &omm:aa at its fair value.
|
|
f
f
7

vi) Leases

Finance _mmmom are leases that transfer substantially the entire risks and| benefits incidental to ownership of the

leased :QT to the Entity. Assets held under a finance lease are capitalized at the commencement of the

lease at the fair value of the leased property or, if lower, at the present value of the future minimum lease
|
Umv\_jm:a.i The Entity also recognizes the associated lease liability at the inception of the lease. The liability

recognized is measured as the present value of the future minimum lease payments at initial recognition.

11




4!

“yoysp
10 snjdans ur Apereipawwy paziugodal sasso] Jusuuredun Aue yim Ajjenuue juouLreduly JOJ PoIsa) SI 19SS Ay}
quswdojoadp Jo pouad ay Suun( “yyeueq Iy pa3oadxa jo poriad Sy} J9A0 PIZIMOUIE ST 3] *3SN I0J S]qE[IBAE S|
1osse o) pue 919]dwod si Juawdo[oASp usyMm sur3aq J9sSe S} JO UOHEZINOUrY *SISSO] juauLredw paje[nuINdoL

pUE UOIEZILIOWE P3JR[NUNIde AU SSI] IS0 J& PILLIEO SI 19SS Y} Jesse Ue JO uoniudooar [enmul SuIMO[[0]
quawdojeasp Suumnp amjipuadxa oy A[qer]s1 aanseaw 03 AN[Iqe Ay L
1055® 91 919[dw0d 0} $20IN0SAI JO AJ[IqE[IEAR 3,

[enua10d 991AI3S 1O SHIJOUAQ OIWIOUOII AINJN JJRISUSS [[1M JSSE 1Y) MOH

A A A A

10ss€ 2] [[9S 10 asn 0} AJI[Iqe s} pue 933[dwod 0] uoLUSIUL SI|

o[BS 10 BN 0] S[QE[IBAR 9q [[IM JOSSE A} ey} 0S Jesse oy} Suns[duwiod jo Anpiqisesy eoruyda) oYy,  «
:07R1ISUOWSP UBD AJIJUE AU} USYM SIOsse S[qI3ueiul

se poziiSooal a1e 109fo1d [ENPIAIPUL UB UO S}S00 JUSWdO[AI( PALINOUL SE S1S00 [oIBasal sosuadxe Aug ayJ,

51502 Juawdo[aAdp pue Yoaedsay (1A
SMIUIJpUI IO SJIUL} JOYIIS SB PISSISSE SI S1osSe
o1qiSueyul 9y} JO S [NJIsN Y], "PILINUL SI amnyipuadxa sy} yo1ym ut porrad sy} Ul 319YSp 10 snjdins ur pajodyaL
s1 amyipuadxa pue pazi[eyded jou dre ‘s}S0d jewdoyoasp pazifendes Suipn[oxs ‘s1esse S[qrSueiul pareIousd
Aqeuraju] "sasso] jusuLredwl PIJe[NWNIOE pUB UOHEZIHOWE PIIR[MUINIIE Aue SS9 1500 Je PILLIED dIe S}Osse
a[qiSugur ‘uorruooal [eniul 3uimo[[o,] “a3uByoXa Ay} JO S1ep Ay} 18 AMN[eA ey 119U} s1 uonjoesuel} 93ueyoxs-uou

® ul paJinboe sjosse JqI3ueiul JO 3509 Y], 1503 Je paziugooa Ajrenul are Ajereredss paimboe sjesse s[qiduelu]

sjosse J[qisueju] (A

“ULI9) 9SB3] A} J9AO SIseq sul[-)ySIess e uo J}1oyap
10 snjdins ur asuadxe Sunerado ue se paziu3oodal dre syuowiked ases] Sunered( “Aiug oy} 03 WL}l Pased] Ay}
10 d1ysIouMO 0] [BIUSPIOUL S}JaURq PUB SYSH 3y} [[e A[renueisqns IoJSUeI) 10U OP JBy} SOSE3] I SISEI] SuneredO
“ULIa) 9SBO] AU} PUE JOSSE AU} JO ] [NJosn PaeuIlSS Y3 JO JSHOYS S} JIA0 pajeroaxdap
S1 10SSP 9y} “ULIS} 53] AU} JO U S} Aq 19sSE Y3 JO diysioumo urelqo [[im Knug Y3 Jey) AJurepsd S[qeuoseal
ou SI 9I9U} JI “ISAOMOH 19SS dU} JO JJI] [NJasn dj I9A0 pareoaidop SI 9se9] S0UBUY B JOpUN p[ay 1osse Uy
(ponunuo))) sasea| (1A

(panunuo)d) STIDITOd ONLLNNODIV INVIIAINDIS 40 AUVINIANS

(ponunuo)) SINTWALV.LS TVIONVNIA HL OL SHLON

“1101Jop 1o snjdins Ul $}S0d doUBUL SE paziudodal are
soSreyo 9ourUL] *AN[IqRI] 91 JO 20UL[Eq SUUIRWISL 3} UO JSISULJO 3Fel JUB)SUOD B SASIYIE 0} Sk 0S AI[Iqel] 9SBd]

oY) Jo|uonONPAI pue $33IBYD SOUBUY UIMIR]G pauonodde are sjuswiAed 9sed] ‘UONIUZ00I [BBIUL 0} juenbesgng

0207 ANACL 0€ FAANT YVIA THL 04
SINAWALY.LS TVIONVNIA ANV LIOdHTI TVANNY
ALALILSNI ONINIVIL TVOINHO AL ONNI VI




EWSSO TECHNICAL TRAINING INSTITUTE
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2020

ZOHMmi,O THE FINANCIAL STATEMENTS (Continued)

ix) Financial instruments

. |
Financial assets
,

Initial recognition and measurement

F :E:Qm; assets within the scope of IPSAS 29 Financial Instrumets: Recognition and Measurement are
classified as financial assets at fair value through surplus or deficit, loans and receivables, held-to-maturity
5<mmﬁ5@~m:m or available-for-sale financial assets, as appropriate.
The m:zLu\ determines the classification of its financial assets at initial recognition.
Loans m:f receivables
Loans m:r receivables are non-derivative financial assets with fixed |or determinable payments that are not
quoted L an active market. After initial measurement, such financidl assets are subsequently measured at
m_sonmwoaw cost using the effective interest method, less impairment. Amortized cost is calculated by taking into
account mwa\ discount or premium on acquisition and fees or costs that are an integral part of the effective interest
rate. FOmmﬂmm arising from impairment are recognized in the surplus or deficit.

IoE-S-szElQ

Zo:-aﬁ?maé financial assets with fixed or determinable payments and fixed maturities are classified as held

to :SE:Q when the Entity has the positive intention and ability to hold it to maturity. After initial measurement,
held-to- :EE:Q investments are measured at amortized cost using the effective interest method, less
_Enm_:dﬁr Amortized cost is calculated by taking into account any discount or premium on acquisition and
fees or ooﬂm that are an integral part of the effective interest rate. L_o losses arising from impairment are

Boom_:NQﬂ in surplus or deficit

_Eum:io,:» of financial assets

The m::ﬁ assesses at each reporting date whether there is objective evidence that a financial asset or an entity

of financial assets is impaired. A financial asset or a entity of financial assets is deemed to be impaired if, and
only if] :L_m is objective evidence of impairment as a result of one or more events that has occurred after the
initial ~.aoo,m::mo: of the asset (an incurred ‘loss event’) and that loss event has an impact on the estimated future
cash zos\mm of the financial asset or the entity of financial assets that can be reliably estimated. Evidence of

impairment may include the following indicators:

|
Impairment of financial assets (Continued)
» The debtors or an entity of debtors are experiencing significant financial difficulty
> Default or delinquency in interest or principal payments

» The probability that debtors will enter bankruptcy or other financial reorganization

13
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g—ﬂd?o TECHNICAL TRAINING INSTITUTE
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2020

|

ZO‘_Jmmﬁ TO THE FINANCIAL STATEMENTS (Continued)
|
|

4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

i) Inventories (Continued)

Vj:mm:ma goods and work in progress: cost of direct materials and labour and a proportion of

manufacturing overheads based on the normal operating capacity, but excluding borrowing costs.

After initial recognition, inventory is measured at the lower of cost and net realizable value. However, to the

|
extent that a class of inventory is distributed or deployed at no owmﬁm or for a nominal charge, that class of

; I
inventory is measured at the lower of cost and current replacement cost.
f

Net realizable value is the estimated selling price in the ordinary course of operations, less the estimated costs

of completion and the estimated costs necessary to make the sale, exchange, or distribution.

Inventories are recognized as an expense when deployed for utilization or consumption in the ordinary course

of o_uoﬁao:m of the Entity.
|

X) [Provisions
1

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a result of a past
event, xm is probable that an outflow of resources embodying economic benefits or service potential will be
Bn_c:& to settle the obligation and a reliable estimate can be made of the amount of the obligation.

Where ?m Entity expects some or all of a provision to be reimbursed, [for example, under an insurance contract,
the _.aiccao_soi is recognized as a separate asset only when the reimbursement is virtually certain.

The oxmo:mo relating to any provision is presented in the statement of financial performance net of any

¥ |
reimbursement.

Contingent liabilities

The Entity does not recognize a contingent liability but discloses details of any contingencies in the notes to the

financial statements, unless the possibility of an outflow of resources embodying economic benefits or service
f
potential is remote.

-
Contingent assets

The Entity does not recognize a contingent asset, but discloses details of a possible asset whose existence is

contingent on the occurrence or non-occurrence of one or more uncertain future events not wholly within the

| : ; .
control of the Entity in the notes to the financial statements. Contingent assets are assessed continually to ensure

|

that developments are appropriately reflected in the financial statements. If it has become virtually certain that

an inflow of economic benefits or service potential will arise and the asset’s value can be measured reliably, the

|

asset and the related revenue are recognized in the financial statements of the period in which the change occurs.

15
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gwcgo TECHNICAL TRAINING INSTITUTE
>ZZG>F REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2020

7
|
NOTES TO THE FINANCIAL STATEMENTS (Continued)

4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIE

vi) Related parties

The Entity regards a related party as a person or an entity with the ability

or to exercise significant influence over the Entity, or vice versa. Memb

related parties and comprise the directors, the CEO/principal and senior

vii) Service concession arrangements

|

|

| : .

The Entity analyses all aspects of service concession arran
. ;

appropriate accountin,

an asset j the arran

services. ﬂro operator must provide together with the asset, to whom it

gements
g treatment and disclosure requirements. In partig

gement, the Entity recognizes that asset when, and

In the case of assets other than *wh

otherwise — any significant residual interest in the asset at the end of the

are measured at their fair value. To the extent that an asset has been re
|

ole-of-life’ assets, it controls, throug

corresponding liability, adjusted by a cash consideration paid or receive

viii) | Cash and cash equivalents

Cash and mmm: e

investments with an ori

of cash m:hm are subject to insignificant risk of changes in value. Bank ac

quivalents comprise cash on hand and cash at bank, short

ginal maturity of three months or less, which are

the Central Bank of Kenya and at various commercial banks at the end

of these financial statements, cash and cash equivalents also include she
authorised
financial year.

ix) Comparative figures

Where necessary comparative figures for the previous financial year hi

conform to the required changes in presentation.

X)

There have been no events su

statements for the year ended June 30, 2019.

Subsequent events

bsequent to the financial year end with

17

public officers and/or institutions which were not surrender

S (Continued)

to exert control individually or jointly,
ers of key management are regarded as

managers.

that it enters into in determining the
ular, where a private party contributes
only when, it controls or regulates the

must provide them, and at what price.

>h ownership, beneficial entitlement or

arrangement. Any assets so recognized
cognized, the Entity also recognizes a
d.

~term deposits on call and highly liquid
readily convertible to known amounts
count balances include amounts held at
of the financial year. For the purposes
rt term cash imprests and advances to

ed or accounted for at the end of the

ave been amended or reconfigured to

a significant impact on the financial
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KARUMO TECHNICAL TRAINING INSTITUTE
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR ﬂﬁﬂw YEAR ENDED 30 JUNE 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

6 (a). 1_4L>2mﬂ~:~m FROM NATIONAL GOVERNMENT MINISTRIES

Description 20192020 |  2018-2019
| KShs| ~ KShs

Unconditional grants

Onmﬁwzo:m_ grant (Capitation) 6,592,500 3,000,000

O%Q.m grants (capitation for FY 2018/2019

RECEIVED IN FY 2019/2020 3,795,000 7,590,000
| 10,387,500 10,590,000

Conditional grants

_um::”_maw wall (Tuition block 3,364,500 3,564,500

Total government grants and subsidies 13,952,000 14,154,500

|
6 (b). ,:~,>2m_ﬂmm~m FROM MINISTRIES, DEPARTMENTS AND AGENCIES
,

Name of the Amount Amount Amount w.on..: grant | 2018-2019
Entity sending | recognized to deferred recognised | income during |
the grant Statement of under in capital | | the year
Comprehensive deferred fund. B
Income income | Ksh: Lo
KShs KShs Kshs | Kshs
BALANCE B/F 24,472,679
ma:omnT:
Ministry/State
Department 10,387,500.00 3,564,500 10,953,220 3,564,500 14,154,500
Ministry - - - - -
Total | 10,387,500 28,037,179 | 10,953,220 3,564,500 14,154,500

|
The details of the reconciliation have been included under appendix III

|
ﬂmngnm:wmosm of Development Grants

Description 20192020 ] 2018-2019

IKShs |5 KShs
Balance unspent at beginning of year 24,472,679 20,908,179
Current year receipts 3,564,500 3,564,500
Conditions met - transferred to revenue 0,956,085 -
Conditions to be met - remain liabilities 17,081,094 24,472,679

NB: These are funds received for the Perimeter wall project that had not taken off as at the 30 June 2019, and

were transferred into construction of tuition block in the FY 2019/2020 These funds are in a different account

in KCB Development bank account with a balance of kshs 17,081,094at the end of the trading period ended 30™

|

June 2020
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_A>H~H:<w0 TECHNICAL TRAINING INSTITUTE
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR Hm]w YEAR ENDED 30 JUNE 2020
|
NOTES TO THE FINANCIAL STATEMENTS (Continued)
9. SALE OF GOODS
Description 2019-2020 | 2018-2019
“ KShs| = KShs
Sale of|goods
Sale of ffarm produce 118,170 527,560
Total revenue from the sale of goods 118,170 527,560
|
This is Revenue from production activities of the Institute
10 a). cmim OF GOODS AND SERVICES
Description 20192020 | 2018-2019
 KShs ~ KShs
Electricity 742,911 952053.25
Security 00 502,919
Subscriptions 185,450 10,000
Boarding Equipment and stores 4,159,548 6,552,062
School wncmﬁ_soi and stores 5,012,002 5,503,874
Student activities costs 1,942,547 2,677,461
Other developments 164,202 954,870
Publicity and advertising 3,687,790 -
Information security management system (ISMS) 2,252,600 =
Audit fees - -
Fuel and oil 42,324 -
Insurance(motor vehicle 250,679 -
Other general expenses 1,564,800 -
Staff Tea 227,385 =
Security costs 660,000 -
Skills development 176,000 -
Corporate social responsibility 323,585 -
wm%o_im:om Contract Expenses 627,250 -
Telephone and postage 182,144 =
Training expenses 156,492 -
Robotic / Automation Expenses 308,715 -
Student union expenses 272,420 -
?oa:o&o: unit expenses 421,600 =
Management information systems 1,181,800 -
Bank charges 33,057 -
Domestic Travel and subsistence 2,138,350 -
::2:&, services 283,799 -
Hospitality and refreshments 797,610 =
Student group medical expenses - -
Other @xmi:mﬁoz costs) 1,770,850 -
Total good and services 29,565,910 17,153,239
21
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WPWG&O TECHNICAL TRAINING INSTITUTE
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

15. Om,z_w—ﬂ\yr EXENSES
|

Description 20192020 | 20182019

m ‘KShKs| = = = KShs
Advertising - 453,800
Security - 502,919
Consumables L 310,774
_um:qo_.im:om Contract Expenses o 630,084
Telephone and postage : 125,054
Training expenses - 622,553
Wo_uo:n\ / Automation Expenses . 1,109,000
Student union expenses - \mmou 141
P.oa:oﬁo: unit expenses = 191,450
Zm:mmaw_dm:ﬁ information systems — 1,218,000
Bank charges - 47,050
Newspapers and periodicals - 18,000
Internet services = 465,700
Hospitality and refreshments - 78,850
Marketing expenses - 16,000
Student group medical expenses . 40,825
Other (examination costs) - 2,416,440
Total good and services - 8,796,640

16. O>mm”~ AND CASH EQUIVALENTS

|
16 (a). DETAILED ANALYSIS OF CASH AND CASH EQUIVALENTS

2019-2020 |  2018-2019
Financial institution Account number | ‘KShs | KShs

7

a) Current account

Kenya Commercial bank 17,081,094 24,472,679
mQEQ Bank, 1040264542354 48,140,745 4,212,664
National Bank | 01025088277900 193,025 343,000
National Bank 2 10120088277900 1,394
Sub- total 65,414,864.05 29,029,737

|
cash in hand 23,000 10,900
Sub- total 23,000 10,900
Grand total 65,437,864 29,040,637

16 (b) Bank Overdraft

Des¢ription 20192020 | wno‘uw-nic
‘ FjoKShs— ¢ KShs
National Bank 2(10120088277900) 1,606 -
Total 1,606 -

23
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KARUMO TECHNICAL TRAINING INSTITUTE

ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

20(a) PROPERTY, PLANT AND EQUIPMENT

Land and
Buildings

Motor
vehicles

Furniture
and fittings

Computers

Other Assets
(Tution Block)

Plant and
equipment

Capital
Work in
|_progress

Total

Cost

Shs

Shs

Shs

Shs

Shs

Shs

Shs

Shs

At 1 July 2019

Additions

6,647,000

9,438,420

Disposals

Transfers/adjustments

16,085,420

At 30 June 2020

6,647,000

9,438,420

16,085,420

Additions

Disposals

Transfer/adjustments

At 30 June 2018

Depreciation and impairment

At 1July 2019

D caciat
peprecration

Impairment

At30 June 2018

Depreciation

Disposals

Impairment

Transfer/adjustment

At 30 June 2019

Net book values

At 30 June 2020

At 30 June 2020

6,647,000

9,438,420

16,085,420
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W}WCEO TECHNICAL TRAINING INSTITUTE
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2020

,
NOTES TO THE FINANCIAL STATEMENTS (Continued)

24. 1—2>20—>r RISK MANAGEMENT

The entity’s activities expose it to a variety of financial risks including credit and liquidity risks and effects

of m:mzmom in foreign currency. The company’s overall risk

c:vwo&oﬁ_u::u\ of changes in the business environment and seeks

management programme focuses on

to minimise the potential adverse effect

of mmco: risks on its performance by setting acceptable levels of risk. The company does not hedge any

risks and has in place policies to ensure that credit is only extended to customers with an established credit

Eﬁo@.

The entity’s financial risk management objectives and policies arg detailed below:

_
() ﬁo:a: risk
|
|
|
|

made up as follows:

financial position are net of allowances for doubtful rece

maximum exposure to credit risk without taking account of]

The entity has exposure to credit risk, which is the risk that a counterparty will be unable to pay
amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits with banks,
as well as trade and other receivables and available-for-sale financial investments.

Management assesses the credit quality of each customer, taking into account its financial position,
past experience and other factors. Individual risk limits are set based on internal or external

assessment in accordance with limits set by the directors. The amounts presented in the statement of

ivables, estimated by the company’s

management based on prior experience and their assessment of the current economic environment.

The carrying amount of financial assets recorded in the financial statements representing the entity’s

the value of any collateral obtained is

Total amount u,m“_:% = :
Kshs erforming | Pastdue | Impaired
Kshs |  Kshs | Kshs
At 30 June 2020 | S E
Receivables from exchange transactions 18,266,546 - - -
Woooimc_mm from non-exchange 2,197,500
transactions - - =
Bank balances 65,437,464 = n ,
Total | 85,901,510 - - -
At 30 June 2019 - - -
Receivables from exchange transactions 19,085,568 - = -
Wmomim_u_om from non-exchange 3,795,000
transactions - - -
Bank balances 29,040,637 - - 5
Total 51,921,205 - - -
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KARUMO TECHNICAL TRAINING INSTITUTE
>22C>F REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2020

|
NOTES TO THE FINANCIAL STATEMENTS (Continued)

FINANCIAL RISK MANAGEMENT (Continued)

(iii) | Market risk

The board has put in place an internal audit function to assist it in assessing the risk faced by the entity on an

on-going basis, evaluate and test the design and effectiveness of its internal accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity prices and foreign

exchange rates which will affect the entity’s income or the value of its holding of financial instruments. The

obj oomj

of market risk management is to manage and control market risk exposures within acceptable

parameters, while optimising the return. Overall responsibility for managing market risk rests with the Audit

and Risk Management Committee.

The company’s Finance Department is responsible for the development of detailed risk management policies

(subject to review and approval by Audit and Risk Management Committee) and for the day to day

implementation of those policies.

There has been no change to the entity’s exposure to market risks or the manner in which it manages and

measures the risk.

a) Foreign currency risk

The entity has transactional currency exposures. Such exposure arises
|

through purchases of goods and services

that are done in currencies other than the local currency. Invoices denominated in foreign currencies are paid
|

after 30 mmv\m from the date of the invoice and conversion at the time

exchange rate.

of payment is done using the prevailing

The carrying amount of the entity’s foreign currency denominated monetary assets and monetary liabilities at

the end of the reporting period are as follows:

_ . . Ksh i On_.o_‘ Total
, currencies
W Kshs . Kshs Kshs

At 30 June 2020

Financial assets (investments, cash, debtors) - - -

Liabilities i - _

Trade and other payables i = -

Borrowings

Net foreign currency asset/(liability)

The entity manages foreign exchange risk form future commercial

liabilities by projecting for expected sales proceeds and matching the s

29

transactions and recognised assets and

ame| with expected payments.
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KARUMO TECHNICAL TRAINING INSTITUTE
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FINANCIAL RISK MANAGEMENT (Continued)
(iii) Market risk (Continued)

b) Interest rate risk(continued)

Sensitivity analysis

The entity analyses its interest rate exposure on a dynamic basis by

involves determining the impact on profit or loss of defined rate shifts

risk assumes that all other variables, in particular foreign exchange rate

performed on the same basis as the prior year.

conducting a sensitivity analysis. This
. The sensitivity analysis for interest rate

s, remain constant. The analysis has been

Using the end of the year figures, the sensitivity analysis indicates the impact on the statement of comprehensive

income m_wq current floating interest rates increase/decrease by one percen
00 (2016: KShs 00). A rate increase/decrease of 5% would result in a

K Shs 00/(2012 — KShs 00)

iv) | Capital Risk Management

tage point as a decrease/increase of KShs

decrease/increase in profit before tax of

The objective of the entity’s capital risk management is to safeguard the Board’s ability to continue as a going

concern. The entity capital structure comprises of the following funds

i

2019-20201 2018-2019

Kshs' . Kshs

Revaluation reserve

Retained earnings

Capital reserve

Total funds

Total cqui:mm

Less: owm: and bank balances

Net debt/(excess cash and cash equivalents)

Gearing

31
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KARUMO TECHNICAL TRAINING INSTITUTE
>ZZG>F REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2020

7
26. CONTINGENT ASSETS AND CONTINGENT LIABILITIES

Contingent liabilities 2019-2020 | =~ 2018-2019
. Kshs | Kshs
Bank guarantees in favour of subsidiary : -

Total i

There was no pending court case by the end of the FY 2019/2020

27. CAPITAL COMMITMENTS

Capital commitments 2019-2020 2018-2019

7 Kshs Kshs
Authorised for (masonry shed) 5,000,000 -
Authorised and contracted for (Tuition Block) 26,112,922.40 =
Total | 31,112,922.40 -

26. EVENTS AFTER THE REPORTING PERIOD
There were no material adjusting and non- adjusting events after the reporting period.
27. ULTIMATE AND HOLDING ENTITY

The entity is a State Corporation/ or a Semi- Autonomous Government Agency under the Ministry of Education.

Its ultimate parent is the Government of Kenya.

28. CURRENCY

The financial statements are presented in Kenya Shillings (Kshs).
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KARUMO TECHNICAL TRAINING INSTITUTE
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2020

——Reference i ;
ey th:: i Focal Point person to Statugs Timeframe:
external 1 Issue / Observations from Auditor x?;':ii?;ent * res((;}\.‘:ntzlz:ls;ue (Resolved / Not (Fut at(:lz:te.whel; y(l))u
audit l SPRH ) Resolved) bttt ellss(l;e ol
Report | | g resolved)
5.0 Revenue from exchange transactions S?&T@fﬁthure finance | Not resolved | March 2021
5.1 Un reported revenue Fqlth Kathure finance | Not resolved March 2021
| ——— S — | officer .. —
- - 1
59 Salsof ponds Faith Kathure finance | Not resolved March 2021
officer
6.0 Expenses S?rl]tl]e:?aﬂmre binenss ol rase v March 2021
6.1 Use of goods and services:purchase of textbook ‘ E?tl-lt(l;ei(atlmre fmanes Not resolved March 2021
| | . i
| 6.2 Employee costs (lj?%tilefathtlre finance | Not resolved March 2021
| 6.3 General expense | Faith Katmre finance  § Not-resolved March 2021
’ | officer 3
16.3.1 } Security costs Faith Kathure finance | Net resolved ' March 2021
3 - officer |
! L Bt th ~ Natresenlvad i
| 6.3.2 Advertising services T ATl At Taree FTEE TSR | March 2021
| | officer ;
{7.0 Non provision of audit fees . g?fl‘lt?ei(athure finance | Not resolved l March 2021
8.0 Budgetary control and performance ; g?fl‘lt(}:erl(athure finance | Not resolved | March 2021
: Faith Kathure finance | Not resolved
| 8.1 Revenue analysis : March 2021
i | officer
. . | Fai e fina | Not resolved
8.2 Expenditure analysis I;?fl.lt?efathme finance ve | March 2021
—— P e :
| 8.3 | Unbalanced budget E?%t:ei(athme finance ‘ Not resolved March 2021
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EWGEO TECHNICAL TRAINING INSTITUTE
ANNUAL REPORT AND FINANCIAL STATEMENTS

FOR HEWH YEAR ENDED 30 JUNE 2020

NOTES 4@ THE FINANCIAL STATEMENTS (Continued)

ﬁ
>Eum2_uf_x II: PROJECTS IMPLEMENTED BY THE ENTITY

Projects 7

Projects :fEmEm:ﬁma by the State Corporation/ SAGA Funded by development partners

Project title | Project Donor Period/ Donor ‘Separate donor | Consolidate
Number duration commitmen | reporting | d in these
t 3&!& as per | financial
; statements
(Yes/No)
Tuition | 1 Ministry 2018/2019 yes
Block | of
Education
2 |
Status of ,wwo_.mﬁm completion
Project | Total project | Total Completion | Bud Actual | Sources of
Cost expended | % to date Eeae funds
to date | e
1 Tuition | 26,112,992.40 9,438,420 32,00,000 | 26,112,992.40 | Ministry of
Block education
” capital
development
fund.

o
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KARUMO TECHNICAL TRAINING INSTITUTE

ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2020

APPENDIX IV: RECORDING OF TRANSFERS FROM OTHER GOVERNMENT ENTITIES

Date received

Where Recorded/recognized

Name of the VIDA/Donor Nature: Total
Transferring the funds Recurrent/D Total | Statement of Others - Transfers
as per bank | evelopment/ | Amount - Financial | Capital Deferred must be during the
statement Others KES | Performance Fund Income | Receivables specific Year
Ministry of Education 15/07/2019 Recurrent 3,795,000 - - - | 3,795,500.00 ~| 3.795.000
21/10/2019 Recurrent 2,805,000 2,805,000 - - - - 2,805,000
06/05/2020 Recurrent 1,590,000 1,590,000 - - - - 1,590,000
03/07/2020 Recurrent 2,197,500 2,197,500 - - - - 2,197,500
Ministry of Education 5/7/2019 Development | 3,564,500 : | 3,564,500 : S| 3,564,500
USAID N/A Donor Fund - - - - - - -
Ministry of Education En‘ect
- ayment - - a = - - -
NYS Fees for NYS
students 8,762,670 8,762,670 - - - - 8,762,670
16,053,800 16,053,800 - - - - 8,762,670
7,107,900 7,107,900 - - - - 7,107,900
26,810,500 26,810,500 26,810,500
Total

39
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APPENDIX V: ACCUMULATED CAPITAL /DEVELOPMENT GRANTS RECEIVED

KARUMO TTI
SUMMARY OF GRANTS RECEIVED
FROM 1/8/2015 TO DATE:
DATE OPERATIONAL GRANTS | DEVELOPMENT | CAPITATION

GRANTS
4/8/2015 4,578,200 Transfer from Nkabune
6/10/2015 5,142,542 Transfer from ministry
9/5/2016 Transfer from ministry
30/6/2016 2,009,260 Transfer from ministry
30/6/2016 7,408,973 Transfer from ministry
5/9/2016 3,983,716 Transfer from ministry
22/9/2016 2,791,919 Transfer from ministry
28/10/2016 Transfer from ministry
27/3/2017 1,395,960 Transfer from ministry
13/3/2017 3,500,000 Transfer from ministry
30/5/2017 1,395,960 Transfer from ministry
8/12/2017 3,500,000 Transfer from ministry
4/12/2017 3,500,000 3,500,000 Transfer from ministry
27/3/2018 3,500,000 Transfer from ministry
25/4/2018 3,000,000 Transfer from ministry
5/10/2018 3,000,000 Transfer from ministry
8/10/2018 1,782,250 Transfer from ministry
18/2/2019 3,795,000 | Transfer from ministry
11/3/2019 1,782,250 Transfer from ministry
Capital/ Development Grants Received Accumulated Total 22,066,572
Reserves as at 30 June 2019

40
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