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For the year ended 30, June 2021.

1. KEY ENTITY INFORMATION AND MANAGEMENT

1.1 Background information

1.1.1 Overview of the Ministry

The Ministry of East African Community and Regional Development was formed by Executive
Order No.1 of June 2018 by merging the Ministry of East African Community (EAC) Integration)

and the Ministry of Regional and Northern Corridor Development

The Ministry has two State Departments namely; East African Community, and Regional &
Northern Corridor Development. The Ministry is established to coordinate Kenya’s participation
in the East African Community integration process pursuant to Article 8(3)a of the Treaty for the
Establishment of the East African Community; coordinate business transformation in Kenya;

coordinate Northern Corridor Integration projects (NCIP) and Regional Development Authorities.

The Cabinet Secretary represents The Ministry of East African Community and Regional

Development at Cabinet level and is responsible for the general policy and strategic direction of
the Ministry.

1.1.2 Vision of the Ministry

To be a champion on regional integration, business transformation and sustainable basin-based

development.

1.1.3 Mission of the Ministry
To deepen and widen East African Integration, facilitate business transformation and enhance

integrated basin-based development for improved livelihoods for all Kenyans.

1.1.4 Mandate of the Ministry

The Ministry derives its mandate from the Executive Order No. 1 of May 2020 (Revised) as

follows:
1 Policy on East African Community.
il. East African Community Affairs.

iii.  Implementation of the East African Treaty.

iv.  Facilitate and enhance the Ease of doing Business in Kenya.

1
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V.

Vi.

Vil.
Viii.

iX.

%,
Xil.
Xiil.
Xiv.

XV.

XVi.

XVil.

1.1.5

Identifying and recommending business reforms for promoting business and for making
Kenya competitive locally, regionally and internationally.

Coordinating engagements of the Government of Kenya with private sector in respect to
business climate and business transformation.

Co-ordination of implementation of EAC regional Programmes and Projects.

Promotion and Fast Tracking of EAC Integration.

Co-ordination of Government’s participation in East African Community Affairs.

East African Community Meetings and Institutions.

Coordinating Kenya South Sudan Liaison Office (KESSULO).

Coordination of Regional development Authorities.

Monitoring and Evaluation of the implementation of Northern Corridor Development.

Fast tracking identified Northern Corridor Integration Projects.
Oversight and Co-ordination of Lamu South Sudan Ethiopia Transit Corridor (LAPSSET)

Programme implementation.

Providing Secretariat Service during Ministerial and Head of States Summit Meetings on

Northern Corridor Development.

Coordinating Northern Corridor Transit and Transport Co-ordination Authority

(NCTTCA).

Core Values

In order to realize its Vision and Mission, the Ministry is guided by the following core values.

1.
1.
11l.
v.
V.
V1.

1.1.6

Customer focus

'Results—Oriented

Integrity
Teamwork
Equity
Professionalism

Core Functions

The Ministry’s core functions include:

2
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1il.

Liaison with the EAC Organs and Institutions and the Partner States.
Coordination of Ministries, Counties, Departments and Agencies (MCDAs), the private
sector and Non-State Actors to participate effectively in the EAC integration process.

Capacity building of the citizenry to maximize the benefits of EAC integration.



iv.

vi.
Vil.

Viil.

1X.

X1.

Xii.

xiii.

Xiv.

XV.

XVI.

XVii.

XViil.

Communication and dissemination of information on the integration process and

opportunities arising thereof.

To facilitate, oversee and coordinate the planning and direction of national policies and
resources to create conditions favourable for the development and achievement of the
objectives of the East African Community and implementation of the provisions of the
EAC Treaty and protocols.

To facilitate, coordinate and oversee the negotiations on Customs Union, the Common
Market, the Monetary Union and the Political Federation.

To facilitate, coordinate and oversee all EAC regional projects and programme.

To coordinate ease of doing business.

To facilitate, coordinate and oversee Integrated Regional Development projects and
programmes.

To enhance the Ministry’s capacity to effectively perform its functions and create
awareness for the benefit of all Kenyans.

To coordinate Kenya’s participation in EAC-SADC-COMESA tripartite and the African
Continental Free Trade Area (CFTA) negotiations.

To coordinate Kenya South Sudan Liaison

To Coordinate Northern Corridor Integration Projects in collaboration with implementing

Ministries and Agencies.
To monitor, evaluate and report on the implementation of the Northern Corridor

Integration Projects.
To coordinate and oversee the Regional Development Authorities (RDAs).

Formulate and review regional development policies.

Coordinate resource mobilization to facilitate RDAs on the implementation of integrated

development projects and investments.

Provide technical support to the RDAs.

1.2 Key Management
The State Department’s day-to-day management is under the following key organs:

> Senior Management Committee;

> Ministerial Human Resource Advisory Committee;
> Ministerial Tender Committee; and

> Ministerial Training Committee

1.3 Fiduciary Management



The key management personnel who held office during the financial year ended 30% June 2021

and who had direct fiduciary responsibility were:

No. Designation Name

1. Accounting Officer Dr. Kevit Desai, CBS

2. Secretary Administration Mr.Stephen Tkua

3. Integration Secretary Dr.Alice Yalla, OGW
4 Principal Finance Officer CPA joseph Maina

5 Assistant Accountant Gen CPA Maureen Oganga
6 Senior Procurement Mr. George Mwaura

1.4 Fiduciary Oversight Arrangements

a) Budget Implementation Committee

b) Audit Committee

¢) Public Financial Management Committee

d) Resource Mobilization Committee

1.5 Entity Headquarters

Co-operative Bank House

16" - 215t floor

Haile Selassie Avenue
NAIROBI, KENYA
Entity Contacts

Telephone: (254) -02245741/2211614

E-mail: ps@meac.go.ke

Website: www.meac.co.ke
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1.6 Entity Bankers

Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000

City Square 00200

NAIROBI, KENYA

1.7 Independent Auditors

Auditor General

Kenya National Audit Office
Anniversary Towers, University Way
P.O. Box 30084

GPO 00100

NAIROBI, KENYA

1.8 Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112

City Square 00200
Nairobi, Kenya
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2. FOREWORD BY THE CABINET SECRETARY

In the Financial Year 2020/2021, the State Department implemented programmes that were geared
towards deepening and widening the EAC Integration. The programmes were anchored on the
national priorities, specifically to enable realization of the “Big Four Agenda”. The notable
achievements for the State Department for East African Community during the period include:
improvement in Kenya’s global ease of doing business ranking to Position 50 from 56 out of 190
countries globally and tabling of the Doing Business Milestones in Parliament by H.E the
President in November 2020; convening stakeholders’ consultation and identification of a total of
1,121 tariff lines for review under the EAC Common External Tariff; development of the EAC
Export Promotion Strategy 2020 — 2025 and its implementation Work Plan; Two Hundred and
Twenty-Six (226) Non-Tariff Barriers (NTBs) cumulatively resolved since 2007; validated the
final draft Common Market Scorecard 2020 on free movement of goods, services, and capital;
development of the EAC Customs Strategy 2021/22-2025/26; finalized feasibility study and titling
of land for the construction of the Busia Cross Border Market; coordination of ratification the
Protocol on Cooperation in ICT; finalized the EAC Banking certification Policy; finalized EAC
Microfinance services Policy and its implementation strategy; East African Monetary Institute Bill

2018 was assented to by all Partner States; and East African Statistics Bureau Bill 2018 was
passed by EALA.

The achievements under Northern Corridor Integration Projects include: finalization of the Land
Valuation Index Bill, to assist in speeding up acquisition of land for NC infrastructure projects;
finalization of the Land value (Amendment) Act which has been assented into Law and
established a Land Acquisition Tribunal; finalization of the Lake Victoria Inter-Modal Transport

System which was commissioned by H.E. the President.

Achievements for the State Department for Regional Development include: establishment of
integrated irrigation projects, set up of value addition factories like the integrated fruit processing
plant to support the “Big Four” Agenda; coordinated tree planting campaign where over 2 million
tree seedlings were planted as a mitigation towards climate change and also a contribution towards
10% tree cover; and development of a draft miscellaneous amendment Bill for the Regional
Development Authorities Act.

As the country moves on with the implementation of the “Big Four” Agenda and Kenya’s Blue

Print Vision 2030, it is envisioned that the information contained in this report will provide



valuable source of reference in updating Kenyans on the business reforms on ease of doing
business, progress of the EAC integration and also in the integrated regional development
projects. I urge all stakeholders to review the report as a way of increasing knowledge and our

commitment in the use of public resources and service delivery.

KEY ACHIEVEMENTS

The Ministry was allocated a total of Kshs 5,383,924,614 with a recurrent and development
allocations of Kshs 4,126,024,714 and Kshs 1,257,899,900 respectively. As shown in Table 1
below, the State Department for EAC (SDEAC) had a budgetary allocation of Kshs. 511,325,519
as recurrent expenditure and no development allocation for the Financial Year 2020/21. The State
Department for Regional and Northern Corridor Development (SDR&NCD) was allocated of
Kshs 4,872,599,095 with Kshs 3,614,699,195 and Kshs 1,257,899,900 as allocations for recurrent
and development respectively. Out of Kshs 4,126,024,714 recurrent budget, the Ministry was
allocated Kshs. 3,482,936,130 as transfers to Regional Development Authorities (RDAS).

As at 30th June 2021, 84.81% of the allocation was utilized by the Ministry, with the State
Department for EAC utilizing 98.03% of its allocation while the State Department for Regional

and Northern Corridor Development managed to utilize 83.42% of its approved allocation as

shown in the table below.

Table 1: Utilization of funds in the Ministry for the period 2020/21

FY 2020/21 (Kshs) Absorption
Expenditure $tate Dapartment Approved Total ratias at
Type Estimates Expenditure 30th June
(Kshs) (Kshs) 2021
RECURRENT EAC 511,325,519 501,275,473 98.03%
AUDGET Regional & Northern Corridor Development | 3,614,699,195 2,982,339,485 82.51%
Sub Total "4,126,024,714 | 3,483,614,958 84.43%
EAC 0 0 0%
D,\f;’EBLUODPéE’T'E Regional & Northern Corridor Development | 1,257,899,900 | 1,082,591,452 | 86.10%
Sub Total 1,257,899,900 | 1,082,591,452 | 86.10%
Grand Total 5,383,924,614 | 4,566,206,410 84.81%

Figure 1: Budget utilization rates within the two State Departments
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The Ministry utilized the Approved 2020-2021 Budget by Economic Classification as shown in

table 2 and Figure 2.

Table 2: Analysis of Expenditure by Economic Classification

Approved Actua Variance '
Economic Classification Expenditure
Budget (Kshs) (Kshs) (Kshs)

Wages and Salary Contributions 344,479,997.00 334,480,809 9,999,188. \
Goods and Services 259,066,439.00 252,036,477 7,029,962 |
Routine Maintenance 7,015,979.00 5,928,039 1,087,940 |.
Grants.& Transfer T Qther 3,482,936,130.00 | 2,859,127,683 | 623,808,448 |
Govt. Units
Social Security Benefits 14,949,756.00 14,949,756.00 0.00
Acquisitian of Fixed Capital 17,576,413.00 |  17,092,196.00 |  484,217.00
Assets

Grand Total | 4,126,024,714.00 3,483,614,961 642,409,757
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Figure 2: Analysis of Expenditure by Economic Classification
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Summary of key achievements during the Financial Year 2020/2021

During the period under review, State Department realized tremendous achievements under

Business Transformation function and the EAC Integration.

Achievements under Business Transformation

Kenya’s ease of doing business ranking under business transformation improved from position 56

to position 50. The Ministry:

Developed the Ease of Doing Business Reform Milestone Report 2014-2020, that was tabled
in Parliament by H.E the President during the Seventh (7th) State of the Nation Address

ii. Developed and disseminated the annual business reform action plan across the 11 Ease of
Doing Business indicators.

iii. Coordinated the drafting and enactment of the Business Laws (Amendment) Act 2021.

iv. Coordinated the publication of Eight (8) Legal Notices to implement the identified regulatory
reforms.

Held Fifteen (15) meetings to monitor the implementation of reforms in accordance with the

action plan for the current Doing Business cycle.
vi. Coordinated the publication of Sixteen (16) Public Notices that communicated the

implemented Business Reforms in the current Doing business cycle.
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Achievements under the EAC Integration

The State Department implemented several activities under the EAC Integration pillars namely;

EAC Customs Union, EAC Common Market, EAC Monetary Union, EAC Political Federation,

and EAC Cross-Cutting issues. The achievements are as follows:

EAC Customs Union

The implementation of the EAC Customs Union and Common Market Protocols continued

during the period under review. Among others, the following achievements were realized:

1.

ii.

iil.

1v.

V.

Vii.

Viil.

iX.

Xi.

Coordinated the Comprehensive Review of the EAC Common External Tariff (CET) under
the Regional Task Force.

Continued with the implementation of the EAC Single Customs Territory where total cargo
throughput at the port of Mombasa, increased from 27 million metric tons in 2016 to 34
million metric tons in 2019

Commenced automation of the EAC Certificate of Origin (E—certiﬁcate of Origin) aimed at
exchange of electronic certificates to allow confirmation of the authenticity in the destination
Partner States

Adoption of a multi-Sectoral and coordinated approach for cargo clearance to facilitate
Trade amid Covid-19 pandemic. This included customs, Standards bodies, Health,
Immigration, Security, Police, Port/Border control in the one-stop centre to minimize the

time taken to clear goods, drivers and crew.

Coordinated the Comprehensive Review of the East African Community Customs
Management Act, 2004.

Coordinated the development of the EAC Customs Strategy 2021/22-2025/26

Coordinated the development of the EAC OSBP Sustainability Strategy 2021/2022 -
2025/2026 to ensure the sustainability of OSBPs.

Cumulatively resolved Two Hundred and Twenty-Six (226) None Tariff Barriers (N'TBs)
since 2007, while Fifteen (15) NTBs remained outstanding.

Coordinated the Development of the EAC Export Promotion Strategy 2020 —2025.
Continued with the Simplification of Procedures for exports and imports in the EAC where
42 procedures from different commodities notably Coffee, Tea, Flowers, Meat and Meat

products, cotton and Nuts & Oils have undergone simplification since 2018.

Coordinated the commencement of implementation of the Africa Continental Free Trade

Area (AfCFTA) in January, 2021.



xil. In liaison with the Ministry of Interior participated in the coordination of the

operationalization of Moyale One Stop Border Post. Moyale OSBP became operational in
May, 2021.

EAC Common Market

1. Coordinated the validation of the final draft Common Market Scorecard 2020 on free

movement of goods, services, and capital.
ii. Coordinated the adoption of the final draft 1** EAC Common Market Protocol Formative
Evaluation Report 2010 — 2018 by the Sectoral Council of Ministers Responsible for EAC
and Planning.
iii. Coordinated the harmonization of testing for COVID-19 for truck drivers across Partner
States; effect of COVID-19 on trade and cargo movement; and common challenges
experienced at the OSBPs.

Undertook ensitization and awareness creation of cross border women traders, entrepreneurs

1v.
and Border Agencies on Childcare Project in Busia (Busia and Mbale), Kajiado (Namanga)
and Migori (Isabania) Counties.

v. Undertook sensitization and awareness creation forum on Consultancy Services for the
Assessment, Design, and Supervision of the Proposed Safe Market for Traders in Soko
Posta, Busia County.

vi. Coordinated nine (9) cross border meetings at Malaba, Busia, Isibania, Namanga, Taveta and
Lunga Lunga points of entry and exit to enhance cross border relations and promote and
coordinate border management.

vil.  Coordinated the development and operationalization of regional protocols and

guidelines, and a mobile phone-based Cargo and Truck Driver Tracking System to

mitigate against the spread of Covid-19.

viil. Concluded a feasibility study on the Jumuiya market in Busia and held a stakeholders
meeting for buy-in. Land identification and demarcation was undertaken in conjunction with

the Busia County government. Beacons were erected, hydrological survey was done and a

water points identified.



PR B 25 S e, Consultative"
PS Dr. Kevit Desai erecting a beacon at Session for the Busia Jumuiya Market
the site of the proposed market at the Breeze Hotel, Busia




EAC Monetary Union

1.

il

Coordinated the enactment of The East African Monetary Institute Bill 2018 and Pronounced
Ist of July, 2021 as the commencement date of the operationalization of the East African
Monetary Institute Act, 2019.

Coordinated implementation of measures by EAC Partner States to Limit the Economic
Impact of COVID-19 that included lowering of policy interest rates; reduction of the statutory
minimum reserves requirement for commercial banks; increased healthcare spending;

accelerated payment of domestic arrears; tax relief through lower tax rates, exemptions and

deferral of tax payments among others.

Northern Corridor Integrated Projects

11.

Development of the Land Valuation Index Bill, 2018 was finalized to assist in speeding up
acquisition of land for NC infrastructure projects; Land value (Amendment) Act finalized and

assented into Law on 16™ August, 2019; and Land Acquisition Tribunal established.

Lake Victoria Inter-Modal Transport System was finalized and commissioned on 31°" May,

Figure below is the rehabilitated MV Uhuru and 3 billion

2021 by H.E. the President.
revamped Lake Victoria Inter-Modal Transport.

Rehabilitated MV Uhuru



iii.  Coordinated the verification exercise on the status of East African Tourism Visa (EATV)

Stickers Sales at National, Regional and International level.

iv.  Continued with the implementation of Regional Electronic Cargo Tracking System (RECTS)
which leads to improved availability of seals for domestic and transit cargo. Implementation of

RECTS also addressed COVID 19 clearance delays at the border points where clearance

certificates were issued and uploaded at source.

Regional Development Projects
1. Initiated the process of developing the following Policy documents:
a. Regional Development Policy
b. Regional Development Strategy
c. Regional Development compendium.

d. National Regional Development Masterplan.
ii.  Continued with the RDAs reform process in order to align the RDAs with the constitution

and strengthen governances;

iii.  Contributed to the big four agenda through establishment of the integrated irrigation
projects, value addition factories and manufacturing plants;

iv.  coordinated the tree planting campaign in the RDAs and over saw the distribution/planting
of over 2 Million tree seedlings by the RDAs and their stakeholders

V. Contributed to the achievement of the 10% tree cover by participating in tree planting in
fulfillment of the presidential directive as well;

Vi.  QOver sighted the RDAs by undertaking monitoring and evaluation the RDAs projects and

Programmes;
Vil. Developed a draft miscellaneous amendment Bill for the RDAs Act;

Fig.2. RDAs Projects
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Emerging Issues

1.

1il.

1v.

The onset of COVID-19 Pandemic containment measures which threatens to erode the gains
achieved on the free movement of goods and persons across EAC borders and along the

Northern Corridor;

Diplomatic standoffs within EAC sub-regional integration process with possibilities of Partner
States sliding back to unilateralism.

Establishment of new EAC Institutions which require contributions from the Partner States
namely EAC Monetary Institute, EAC Statistics Bureau, EAC Competition Authority
temporary hosted in Arusha, Tanzania, EAC Centre for Aviation Medicine in Nairobi, Kenya,
EAC Health Research Commission in Bujumbura, Burundi, EAC Kiswahili Commission in
Zanzibar, and EAC Science and Technology Commission in Kigali, Rwanda.

Implementation of the African Continental Free Trade Area (AfCFTA), UK with the EAC.

Challenges facing the Ministry

State Department for EAC

vi.
Vil.
Viil.
IX.

X1.

X1i.

National:
Inadequate budgetary funding to implement the State Department’s mandate including

sensitization, research, and communication of results.

High turnover of focal point officers in MDAs.

Lack of budgetary provision to other MDAs to implement EAC programmes.

Inadequate human resource capacity.

Inadequate Information Communication Technology equipment — obsolete infrastructure.
The outbreak of COVID-19 Pandemic that has continued to cause supply chain disruption
globally and this has impacted negatively on trade facilitation and threatened to reverse
gains made towards free movement of goods and persons in the region.

Regional:

The enforcement of different COVID-19 measures by EAC Partner States to contain the
pandemic has had a negative impact particularly at borders. Some borders witnessed
unprecedented long queues of trucks, long periods of waiting for COVID 19 results by truck
drivers and some truck drivers denied entry into neighbouring Partner State if found to be
positive.

Inconsistent application of the Common External Tariff (CET), re-occurrence and
emergence of new NTBs, and restrictive use of rules of origin continue to be detrimental to

the free flow of trade.
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Xiil.

Xiv.

XV.

XVi.
XVii.
XViil.
XiX.

Inadequate legal and institutional reforms across the EAC Partner States to facilitate
implementation of the Common Market Protocol.
Slow process in finalizing EAC negotiations due to the principle of consensus and

sovereignty of Partner States.

Delays in ratification of the EAC protocols such as Foreign Policy Coordination,
Environment and Natural Resources Management and by implication the delayed
implementation of the provisions therein. This has restricted the operational space necessary
for the region’s response interventions.

Donor dependence on most of the EAC projects and programs leading to non-
implementation of planned activities.

Re-emergence of unilateralism and protectionist policies.

Shifting geo-political landscape.

Lack of Partner States commitments to implement decisions and directives of the

community.

State Department for Regional and Northern Corridor Development

1.
ii.
iii.
i
ii.

iil.

iv.

Vi.

Vii.

viil.

iX.

x1.

Frequent movement of the Directorate on government reorganization;
Slow pace of reviewing the Regional Development Authorities policy and bills;

Inadequate staffing;
Align the regional Development Authorities towards implementation of

programmes/projects under the ‘Big Four’ initiatives;

Regional geopolitics has adversely affected the implementation of the Petroleum Oil
Pipelines and other NCIP infrastructure projects;

The construction of the SGR continues to present challenges of land acquisition and
funding in Kenya while in Uganda the project financing is a major bottleneck;

The East African Tourism Visa (EATV) stickers’ sales continue to experience the challenge
of accountability due to poor record keeping at points of sale and uncoordinated purchases
of stickers by Partner States. This makes it difficult to reconcile the sales and revenue

sharing among the Partner States;
Delay in enacting of the proposed amendment of land laws in Kenya to fast track land

acquisition for NCIP;

Delayed submission of geo-spatial data by Ministries in charge of infrastructure projects
leading to inefficient coordination of implementation of the NCIP by the lands cluster;
Incompatible Partner States National Laws that hinders the finalization of several

agreements and MOUs in the Peace and Security Cluster;
The NCIP office faces challenge of inadequate funding for project monitoring and

evaluation; and
Lack of a policy framework to guide the funding and operationalization of the NCIP

Regional Centres of Excellence.
Delayed receipt of development funds hence delay in implementation of some of the

projects.
High levels of insecurity in some of the areas where projects are being implemented
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RECOMMENDATIONS AND WAY FORWARD

i) Budgetary allocation: That the Ministry’s ceiling be increased for both recurrent and
development votes to correspond with the expanded mandate and to ensure provision of
efficient and seamless service delivery.

ii) Post Covid-19 Recovery Strategy: The Ministry will lay strategies for urgent socio-
economic response, based on five critical pillars: Protecting health services and systems;
social protection and basic services; protecting jobs and small and medium sized
enterprises, and the most vulnerable productive actors; macroeconomic response and
multilateral collaboration; and social cohesion and community resilience.

iif) ICT development: An integrated approach to ICT development is key particularly during the

Covid-19 pandemic period. It calls for a network system, local digital systems and mobile

applications that include projects, market system, community involvement, monitoring and

evaluation techniques, policies and regulations and stakeholders’ collaborations.

Human Capacity Strengthening: In order to address human resource capacity gaps and

build the capacity of public servants, the Ministry requests provision of adequate resources to

cnable recruitment, development and implementation of comprehensive succession plans.

v) Progressive reduction and avoidance of pending bills: To improve budget execution, the
Ministry should adhere to work plans and procurement plans within available budgetary
allocation to avoid accumulation of pending bills. The State Department requests adequate
allocations to progressively reduce the burden of historical pending bills on the delivery
units.

vi) Public Private Partnerships (PPP): The National Treasury and Planning should support and
fast-track the approval process of the PPP projects submissions as a means of joint resource
mobilization with the respective Agencies to ensure that these projects are implemented to
realize the attainment of the “Big Four” Agenda, SDGs and Vision 2030.

vii) Enhanced funding for Climate Change mitigation and adaptation measures: The
Ministry has been undertaking Climate Change Mitigation and Adaptation initiatives. It
requests that adequate budget provision be made to enable implementation of initiatives to
address the effects of climate change on natural resources and the communities by these

agencies.
viii)  Bilateral engagements: Lay down strategies for more bilateral engagements to strengthen
the EAC integration process;
ix) Research: Enhance financing for research to mainstream an evidence- based integration.

x) Stakeholder Engagement: Increased stakeholder capacity on EAC trade regime to
facilitate uptake on the available trade opportunities and graduation of informal cross border

traders to Small and Medium Enterprises (SMEs).
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CONCLUSION

I wish to thank all the staff in the Ministry for diligently, and effectively working towards the
implementation of our policy and the agreed Annual work plan targets. I understand the many
challenges we went through during the implementation exercise, but working together as a team
and putting the resource available where they were planned to be, we will make Kenya a great
nation, creating substantial wealth and many job opportunities. The opportunities in the sector are
enormous. We desire more stable and reliable funding, especially for the Ministry’s programme
and projects, staff development, applied research and necessary tools to unlock the enormous

potential in Kenya, in the immediate future.

We, at the Headquarters, need to develop a close and trusted working partnership with the Partner
States so that the Regional Integration and investments can continue contributing to the economic

growth of Kenya and improve the standard of living of our people.
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3. STATEMENT OF PERFORMANCE AGAINST PREDETERMINED OBJECTIVES

Introduction

Section 81 (2) (f) of the Public Finance Management Act, 2012 requires that, at the end of each
financial year, the accounting officer when preparing financial statements of each National
Government entity in accordance with the standards and formats prescribed by the Public Sector

Accounting Standards Board includes a statement of the national government entity’s performance

against predetermined objectives.

The key strategic objectives as per the Ministry’s strategic plan for 2018-2022 plan are to:
i.  Strengthen the coordination and participation in the formulation and implementation of

EAC and RNCD policies, decisions and directives.

ii. Deepen and widen implementation of the EAC Pillars of integration.

iii. Upscale nationwide publicity and advocacy on EAC integration, RNCD and their benefits.

Re-engineer Kenya’s engagement in regional integration for optimization of benefits from

iv.
the integration process.
v. Improve coordination and oversight of RDA’s, Northern Corridor Transport & Transit
Coordination Authority and LAPSSET Corridor Development Authority.
vi.  Support private sector through implementation of targeted business reforms.
vii.  Strengthen legal and regulatory reforms for business competitiveness.

Progress on attainment of Strategic Objectives

For purposes of implementing and cascading the above development objectives to specific sectors,
all the development objectives were made specific, measurable, achievable, realistic and time-
bound (SMART) and converted into development outcomes. Attendant indicators were identified

for reasons of tracking progress and performance measurement: Below we provide the progress on

attaining the stated objectives:
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and Regional

Development

coordination and

participation in

coordination and

participation in

Papers with

Stakeholders

Program Strategic Outcome Key Performance | Performance
B Objective' Indicator FY 20/21 ’
EAC Integration Strengthen the Enhance e Country Position | e All EAC preparatory '

meetings involved )

stakeholders

the formulation | the formulation participation e All reports were released ’
and and e Timely on a timely basis
implementation | implementation Implementation

of EAC and of EAC and and Status

RNCD policies, | RNCD policies, reports

decisions and decisions and e M& E reports

directives directives

Deepen and Improved % of compliance e Kenya complied fully with
widen business with common all the EAC CET and

implementation
of the EAC
Pillars of

integration

environment and

trade facilitated

external tarifl
(CET) and
EACCMA

provisions

EACCMA

e Continued with the Reviewed of EAC

CET

No. of bilateral
meetings held to
deepen and widen

EAC integration

Two bilateral meetings were
held between Kenya and
Tanzania in Arusha and

Nairobi in May 2021

No. of NTBs

eliminated

As at May 2021, Two
Hundred and Twenty-Six
(226) None Tariff Barriers
(NTBs) had been
cumulatively resolved since
2007, while Fifteen (15)

NTBs remained outstanding

No. of EAC
Harmonized
standards adopted

by Kenya

Cumulatively over 1,110
EAC harmonized standards

were adopted

% of Cross border

trade disputes

95% of all cross border

disputes were resolved
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Program '| Strategic Outcome Key Performance | Performance
: Objective Indicator. FY 20/21
EAC Integration Strengthen the Enhance e Country Position | e All EAC preparatory

and Regional

Development

coordination and
participation in

the formulation

coordination and
participation in

the formulation

Papers with
Stakeholders

participation

meetings involved
stakeholders

e All reports were released

and and e Timely on a timely basis
implementation | implementation Implementation

of EAC and of EAC and and Status

RNCD policies, | RNCD policies, reports

decisions and decisions and e M& E reports

directives directives

Deepen and Improved % of compliance | e Kenya complied fully with
widen business with common all the EAC CET and
implementation | environment and | external tariff EACCMA

of the EAC trade facilitated | (CET) and o Continued with the Reviewed of EAC
Pillars of EACCMA CET

integration provisions

No. of bilateral
meetings held to
deepen and widen

EAC integration

Two bilateral meetings were
held between Kenya and
Tanzania in Arusha and

Nairobi in May 2021

No. of NTBs

eliminated

As at May 2021, Two
Hundred and Twenty-Six
(226) None Tariff Barriers
(NTBs) had been
cumulatively resolved since
2007, while Fifteen (15)

NTBs remained outstanding

No. of EAC
Harmonized
standards adopted

by Kenya

Cumulatively over 1,110
EAC harmonized standards

were adopted

% of Cross border

trade disputes

95% of all cross border

disputes were resolved
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resolved

% rate of

completion of pre-

requisite
requirements for

establishment of

Busia cross border

100% rate of completion of

pre-requisite requirements:

e Land identified

e Financing agreement
finalized

e Titling and beacon
erection finalized

Stakeholders buy-ins

foundation for
EA Monetary

Union

—— undertaken

No. of OSBPs Continued operationalization

operationalised of OSBPs by establishing

EXIM desks at the OSBPs

EAMU No. of EAC EAMI was established in
institutions e
acmhlihad institutions January 2020 on assent to the
lay the established EAMI Bill by all the Partner

States.

No. of enabling
legislations
adopted on
EAMU

Five (5) legislations were

finalized:

e EAC Competition
(Amendment) Bill Nov.
2019;

e FAC Insurance Bill Jan.
2020;

e East African Monetary
Institute Act, Jan 2020;

e EAC Surveillance,
Compliance and
Enforcement Commission
Bill Jan. 2020;

e East African Financial
Services Commission Jan.
2020
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Upscale Increased No. of publicity SIX (6) publicity and
nationwide awareness on awareness awareness creation forums
publicity and | EAC integration | creation held in were held to sensitize border
advocacy on | and RNCD Counties Counties on EAC issue
EAC
integration,
RNCD and their
benefits.
Re-engineer Enhanced No. of bilateral e Four (4) meetings of Joint
Kenya’s blljteral meetings held to Border Management

. en_,_.,agement . Committees were held
engagement in | with Partner deepen and widen
regional States EAC integration | ® Two bilateral meetings
. . were held between Kenya
integration  for .

and Tanzania in Arusha and

optimization of

Nairobi in May 2021

benefits  from

the integration

process

Support private | Improved No. of legal and 12 regulatory business
business reforms on the 11 indicators

sector  through regulatory . .
processes on ease of doing business

implementation
of targeted
business

reforms.

business reforms

enacted

were enacted

Ease of Doing
Business World
Bank Global

ranking index

Kenya improved from
position 61 to 56 out of 190
Countries
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4. CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY
REPORTING

The State Department of EAC exists to transform lives. This is our purpose; the driving force

behind everything we do. It is what guides us to deliver our strategy, which is founded on three (3)

pillars: putting the customer/Citizen first, delivering relevant goods and services, and improving

operational excellence. Below is a brief highlight of our achievements in each pillar:

1. Environmental performance

Every year, the SDEAC coordinates Kenya Stakeholders in the marking the Mara-Day, celebrated
by Kenya and hosted alternately by Kenya and Tanzania on 15th September. The activities to mark
the day run for one week prior to the climax celebrations on 15th and key activities involve tree
planting within the Mara Catchment, as well as clean up exercises in some pollution hotspots.
Although the main celebrations were hosted in Tanzania, the tree planting and clean up exercises
were undertaken even on the Kenyan side of the Basin. Hon. Ken Obura, the CAS Ministry of EAC

& RD led the Kenyan delegation to the celebrations at Mugumu Tanzania.

The Mara River Basin is a Trans boundary resource and a biodiversity hotspot of international
importance that is currently threatened by a variety of challenges among them; habitat modification

and fragmentation, deforestation, reduction in vegetation cover and species diversity.

2. Employee welfare

The State Department of EAC continues to abide by the Public Service Commission guidelines in
hiring its staff. As per requirements, SDEAC undertook a Training Needs Assessment (TNA)
where skills gaps were identified. Training projections was undertaken and staff mapped to training
courses according to their skills gap.

The State Department of EAC also undertook Performance Appraisal for its entire staff according

to the performance appraisal guidelines issued by the Public Service Commission.

3. Community Engagements

The State Department coordinated the procurement of Two Mobile Laboratories for Covid-19
testing under the EAC Regional Network of Public Health Reference laboratories project. The
two mobile laboratories are deployed at Namanga OSBP and Naivasha ICD. The two
laboratories have facilitated the testing of truck drivers transporting cargo along the Transit

Corridors.

The State Department undertook various sensitization and awareness creation forums on
customs union, common market, monetary union and political federation with a view to
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informing the stakeholders of the available opportunities. The sensitization workshops were on
Regional Integration policy, business community (Small and Micro enterprises, Border
communities, Youth /women/ disadvantaged groups). The State Department, in partnership with
the Law Society of Kenya (LSK), successfully conducted sensitization workshops for lawyers in
the Counties of Nairobi, Mombasa (twice), Kisumu, Kilifi, Uasin Gishu, Nakuru and Meru;

The State Department coordinated the EAC Support to Border Governance Agencies’ Response
to COVID-19 Pandemic Programme. Through GIZ support, each of the six operational OSBPS
received Personal Protective Equipment (PPEs) comprising: 500 reusable Face Masks, 800 Sets
of Gloves and 50 bottles of Sanitizers (500mls). Additionally, each of the OSBP received 300
copies of Pamphlets containing Information on Management of Cross Border Movement in the
context of COVID-19. This programme was undertaken from 22" _ 26t June, 2020.
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5: STATEMENT OF MANAGEMENT RESPONSIBILITIES

Section 81 (1) of the Public Finance Management Act, 2012 requires that, at the end of each
financial year, the Accounting Officer for a National Government Entity shall prepare financial
statements in respect of that entity. Section 81 (3) requires the financial statements so prepared to

be in a form that complies with relevant accounting standards as prescribed the Public Sector

Accounting Standards Board of Kenya from time to time.

The Accounting Officer in charge of the State Department for East African Community is responsible
for the preparation and presentation of the entity’s financial statements, which give a true and fair
view of the state of affairs of the entity for and as at the end of the financial year (period) ended on
June 30, 2021. This responsibility includes: (i) maintaining adequate financial management
arrangements and ensuring that these continue to be effective throughout the reporting period; (ii)
maintaining proper accounting records, which disclose with reasonable accuracy at any time the
financial position of the entity; (iii) designing, implementing and maintaining internal controls
relevant to the preparation and fair presentation of the financial statements, and ensuring that they
are free from material misstatements, whether due to error or fraud; (iv) safeguarding the assets of
the entity; (v) selecting and applying appropriate accounting policies; and (vi) making accounting

estimates that are reasonable in the circumstances.

The Accounting Officer in charge of the State Department for East African Community accepts
responsibility for the entity’s financial statements, which have been prepared on the Cash Basis
Method of Financial Reporting, using appropriate accounting policies in accordance with
International Public Sector Accounting Standards (IPSAS). The Accounting Officer is of the opinion
that the entity’s financial statemnents give a true and fair view of the state of entity’s transactions
during the financial year ended June 30, 2021, and of the entity’s financial position as at that date.
The Accounting Officer charge of the State Department for East African Community further
confirms the completeness of the accounting records maintained for the entity, which have been

relied upon; in the preparation of the entity’s financial statements as well as the adequacy of the

systems of internal financial control.

The Accounting Officer in charge of the State Department for East African Community confirms
that the entity has complied fully with applicable Government Regulations and the terms of external

financing covenants (where applicable), and that the entity’s funds received during the year under
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audit were used for the eligible purposes for which they were intended and were properly accounted
for. Further, the Accounting Officer confirms that the entity’s financial statements have been

prepared in a form that complies with relevant accounting standards prescribed by the Public

Sector Accounting Standards Board of Kenya.

Approval of the financial statements

The entity’s financial statements were approved, and signed by the Accounting Officer on

1) 1n] 2001,
\
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Assistant Accountant General

Principal Secretary
Name:fD e 'EDG/“C%H/ [J%/L Name: et Sy CA

ICPAK Member Number: 6767
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FFICE OF THE AUDITOR GENERAL

Enhancing Accountability

REPORT OF THE AUDITOR-GENERAL ON STATE DEPARTMENT FOR EAST
AFRICAN COMMUNITY FOR THE YEAR ENDED 30 JUNE, 2021

PREAMBLE

| draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements which considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations which have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazetted notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal control, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution of
Kenya, 2010 and the Public Audit Act, 2015. The three parts of the report, when read
together constitute the report of the Auditor-General.

Report of the Auditor-General on State Department for East African Community for the year ended 30 June, 2021



REPORT ON THE FINANCIAL STATEMENTS
Opinion

| have audited the accompanying financial statements of State Department for East
African Community set out on pages 29 to 53, which comprise the statement of financial
assets and liabilities as at 30 June, 2021, and the statement of receipts and payments,
statement of cash flows, summary statement of appropriation: recurrent and development
combined, budget execution by programmes and sub-programmes for the year then
ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya,
2010 and Section 35 of the Public Audit Act, 2015. | have obtained all the information and
explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

In my opinion, the financial statements present fairly, in all material respects, the financial
position of State Department for East African Community as at 30 June, 2021, and of its
financial performance and its cash flows for the year then ended, in accordance with
International Public Sector Accounting Standards (Cash Basis) and comply with the
Public Finance Management Act, 2012.

Basis for Opinion

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIls). | am independent of State Department for East African Community
in accordance with ISSAI 130 on Code of Ethics. | have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. | believe
that the audit evidence | have obtained is sufficient and appropriate to provide a basis for
my opinion.

Key Audit Matters

Key audit matters are those matters which, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter
Pending Bills

Note 15 to the financial statements reflects pending bills totaling Kshs.13,002,057, which
include pending accounts payables and other pending payables of Kshs.124,767,
Kshs.4,453,133 as balance brought forward, and additions during the year of
Kshs.8,424,157 respectively.

Management has not provided an explanation for non-payment of the pending bills.

Report of the Auditor-General on State Department for East Afiican Community for the year ended 30 June, 2021
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Failure to settle bills during the year in which they relate to adversely affects the provisions
of the subsequent year to which they are charged.

Other Information

The Management is responsible for the other information, which comprises State
Department information and overall performance, statement of performance against the
State Department's predetermined objectives, corporate social responsibility
statement/sustainability reporting and statement of State Department management
responsibilities. The other information does not include the financial statements and my
auditor’s report thereon.

My opinion on the financial statements does not cover the other information and | do not
express any form of assurance or conclusion thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources section of my report, | confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

Late Exchequer Releases

The statement of receipts and payments reflects exchequer releases of
Kshs.502,981,964 as disclosed in Note 1 to the financial statements. Included in the figure
is Kshs.92,956,173 and Kshs.28,644,650 totalling to Kshs.121,600,823 which was
received in the State Department on 24 June, 2021 and 8 July, 2021 respectively. The
late release of the exchequer by The National Treasury to the State Department caused
delays in the use of the resources. Further, exchequer received on 8 July, 2021 was
backdated in the records of the Department as received on 30 June, 2021 which is
contrary to the basis of IPSAS cash reporting framework. This is contrary to
Section 17(2)b of the Public Finance Management Act, 2012, which states that, payment
from the National Exchequer Account should be done without undue delay on all amounts
that are payable for public services.

The delayed exchequer releases may have affected the State Department’s ability to
implement its planned programmes and possible underutilization of the budget, resulting
to negative impact on delivery of services to the public.

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that

Report of the Auditor-General on State Department for East African Community for the year ended 30 June, 2021
3



govern them. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, | confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements which are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

In preparing the financial statements, Management is responsible for assessing the State
Department for East African Community’s ability to continue sustaining its services,
disclosing, as applicable, matters related to sustainability of services and using the
applicable basis of accounting unless Management is aware of the intention to terminate
the State Department or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the State Department for
East African Community’s financial reporting process, reviewing the effectiveness of how
the State Department monitors compliance with relevant legislative and regulatory
requirements, ensuring that effective processes and systems are in place to address key

Report of the Auditor-General on State Department for East African Community for the year ended 30 June, 2021
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roles and responsibilities in relation to governance and risk management, and ensuring
the adequacy and effectiveness of the control environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report which includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with ISSAIs
will always detect a material misstatement and weakness when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities which govern them and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control which
might be material weaknesses under the ISSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts which would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
State Department for East African Community’s policies and procedures may deteriorate.
As part of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence which is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
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fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management'’s use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions which may cast significant doubt on
the State Department for East African Community’s ability to continue to sustain its
services. If | conclude that a material uncertainty exists, | am required to draw attention
in the auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify my opinion. My conclusions are based on the
audit evidence obtained up to the date of my audit report. However, future events or
conditions may cause the State Department for East African Community to cease to
continuev to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner which achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the State Department for East African Community to express an
opinion on the financial statements.

Perform such other procedures as | consider necessary in the circumstances.

| communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control which are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence, and communicate with them all relationships and
other matters which may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

A S
@%ﬁ%u, CBS

AUDITOR-GENERAL

Nairobi

23 December, 2021
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7: STATEMENT OF RECEIPTS AND PAYMENTS

] Note] T . 2020-2021| = 2019-2020
RECEIPTS
Exchequer releases 1 502,981,964 509,629,751
TOTAL RECEIPTS 502,981,964 509,629,751
PAYMENTS
Compensation of Employees 2 240,558,.689 216,498,859
Use of goods and services 3 231,671,245 280,421,606
Other grants and transfers 4 7,736,230 -
Social Security Benefits 5 4,702,359 =
Acquisition of Assets 6 16,606,950 10,456,356
TOTAL PAYMENTS 501,275,473 507,376,821
SURPLUS/DEFICIT 1,706,491 2,252,930

The accounting policies and explanatory notes to these financial statements form an integral part of

the financial statements. The entity financial statements were approved on’ %/12.]2021 and signed

by:
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Assistant Accountant General
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8: STATEMENT OF ASSETS AND LIABILITIES AS AT 30™ JUNE 2021

Note 2020-2021 2019-2020

P = Kshs - Kshs
FINANCIAL ASSETS
Cash and Cash Equivalents :
Bank Balances TA 500,851 9,086,445
Cash Balances 7B 265,028 296,322
Total Cash and cash equivalent 765,879 9,382,767
Accounts Receivables 8 1,971,525 262,326
TOTAL FINANCIAL ASSETS 2,737,404 9,645,093
FINANCIAL LIABILITIES
Accounts Payables 9 481,785 6,937,975
NET FINANCIAL ASSETS 2,255,619 2,707,118
REPRESENTED BY :
Fund balance b/fwd 10 2,707,118 2,155,778
Surplus /Deficit for the year 1,706,491 2,252,930
Prior year adjustments 11 (2,157,990) (1,701,590)
NET FINANCIAL POSSITION 2,255,619 2,707,118

The accounting policies and explanatory notes to these financial statements form an integral part of

. .
the financial statements. The entity financial statements were approved on e/
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MINISTRY OF EAST AFRICAN COMMUNITY AND REGIONAL DEVELOPMENT

STATE DEPARTMENT FOR EAST AFRICAN COMMUNITY

Reports and Financial Statements
For the year ended 30, June 2021.
9: STATEMENT OF CASH FLOWS

2020-2021 12019 -2020
2 . Kshs _ Kshs
Receipts for operating income
Exchequer Releases 1 502,981,964 509,629,751
Payments for operating expenses
Compensation of Employees 2 240,558,689 216,498,859
Use of goods and services 3 231,671,245 280,421,606
Other grants and transfers 4 7,736,230 -
Social Security Benefits 5 4,702,359 -
484,668,523 496,920,465
Adjustments during the year
Decrease/(Increase) in Accounts Receivable (1,709,199) 191,862
Increase/(Decrease) in Accounts Payable (6,456,190) 6,932,975
Prior Year Adjustments (2,157,990) (1,701,590)
Net cash flow from operating activities 7,990,061 18,132,533
CASH FLOW FROM INVESTING ACTIVITIES
Acquisition of Assets 6 (16,606,950) (10,456,356)
(10,456,356)

Net cash flow from investing activities

(16,606,950)

NET INCREASE IN CASH AND CASH

EQUIVALENT 8,616,889 7,676,177
Cash and cash equivalent at BEGINNING of the year 9,382,767 1,706,590
765,878 9,382,767

Cash and cash equivalent at END of the year

The accounting policies and explanatory notes to these financial statements form an integral part
of the financial statements. The entity financial statements were approved on ! LP[{ 2/ 2021
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